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General 
Further on Foreign Ministry News Conference 


Spokesman Views IPR Accord 


HK0203144895 Beijing ZHONGGUO XINWEN SHE 
in English 1134 GMT 2 Mar 95 


{[FBIS Transcribed Text] Beijing, March 2 (CNS)}—An 
agreement reached in talks on intellectual property rights 
between China and the United States can help promote 
economic cvoperation 2nd trade between the two coun- 
tnes, while at the same time pushing forward economic 
relations and trade between China and other countries, 
according to Mr. Shen Guofang, spokesman of the Min- 
istry of Foreign Affairs. 

Mr. Shen Guofang made the remarks today at the regular 
press conference. He said that there were two main 
reasons for the clinching of the agreement at the last 
minute. First, mutual and long-term interests enjoyed by 
China and the US especially in economic and trade 
sectors were the very foundation of the agreement. 
Second. a pragmatic attitude adopted by both sides was 
regarded as an important factor for the agreement. 


The Chinese official stressed that the Cuinese govern- 
ment had long highly valued protection for intellectual 
property rights which was required fur advancing 
China’s science and technology as wel) as for its eco- 
nomic development. He added that the laws and regula- 
tions on protection for intellectual property rights were 
of great transnarency. The spokesman noted that China 
hoped the agreement would become a turning-point for 
Sino-American economic relations and trade as well as 
for an overall development of relations between the two 
countries. 


In reply to a question on whether China will restore its 
status in the General Agreement on Tariffs and Trade, 
Mr. Shen said that door to talks on this matter had never 
been closed and that China had long advocated consul- 
tation for a solution to problems between countries 
concerned He added that China hoped some particular 
members of the World Trade Organization no longer put 
forward unreasonable requests, and instead hold consul- 
tation based on mutual respect to settle probl< ins. 


in cther developments, the spokesman cleared a point ‘ n 
a report that some persons were arrested involving the 
project of the Oriental Plaza. He said the report was 
groundiess and went further saying that discussion had 
been made by experts during the planning process for the 
project, which was an important item in Beijing. He 
noted that various kinds of opinion were expressed with 
the eventual aim of getting the stem undertaken in a 
better way. The spokesman addcd that necessary proce- 
dures had to be conducted aceording to relevant regula- 
tions before construction of the project started. 


Views IPR, U.S. Ties, WTO 


HK0303094295 Beijing CHINA DAILY in English 
3 Mar 95 pl 


{By He Jun: “Economic Realities Led to IPR Accord”] 
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[FBIS Transcribed Text] The long-term economic and trade 
interests shared by China and the U_S. are the primary basis 
for the countries reaching the last-minute agreement on 
protection of intellectual property rights (IPR), Chinese 
Foreign Ministry spokesman Shen Guofang said yesterday. 


He pointed out that the negotiators’ pragmatic attitudes 
also contributed to the agreement. 


China hopes the agreement represents a turning point in 
relations between the two countries, particularly in the 
economic and trade arenas. 


Shen said that a. of China's laws and regulations on IPR 
protection are transparent and universally applicable. 


The principle contained in the Sino-U.S. agreement on 
IPR is conducive not only to their economic and trade 
relations, but also to China's economic relations with 
other countries. 


Commenting on the prospects of China joinirg the 
World Trade Organization (WTO), Shen said that the 
country never closed the door on negotiations. 


Shen said the talks can be resumed if “a certain member 
of the WTO” would display more sincerity and flexi- 
bility, and give up its unjustified conditions. 


Shen expressed his hope that “particular WTO mem- 
bers” would stop raising unjustified and exorbitant 
demands and respect China’s conditions so as to settle 
the issue through negotiation. 


Speaking on other world issues, Shen said China wel- 
comes Yemen and Saudi Arabia tu reach the memo- 
randum of understanding on their borders and bilateral 
relations. 


This was an important step toward the final settlement 
of their border issue, he said. 


UN Representative Interviewed on Peace-Keeping 


HK0303111595 Beijing XINIIUA Domestic Service 
in Chinese 0931 GMT 2 Mar 95 


[By Xia Zhaolong (1115 0340 7893) and Gao Jian (7559 
1017): “Li Zaaoxing Says China Has Won Favorable Com- 
ments at ¢’: United Nations for Maintaining Justice™| 


[FBIS Translated Text] United Nations, 2 Mar (XIN- 
HUA)}—Li Zhaoxing, China’s permanent representative 
to the United Nations, said that China, as a permanent 
member of the Security Council, has always adopted an 
independent peaceful foreign policy. He said it has 
upheld principles, ensured justice, and actively defended 
the rights of smaller countries, particularly those of 
developing countries. This, Li said, has attracted favor- 
able comments from the international community. 


Li Zhaoxing was interviewed by our reporter at the 
location where the Chinese mission is based. He said 
China has taken over the chairmanship of the Security 
Council from March and so has a lot of businesz to 
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attend to. “We will conduct the affairs of the Securny 
Council fairly, and make our own contributions to 
solving regional conflicts in a satisfactory way,” Li said. 
Items on the agenda of the Security Council this month 
include: A review of the sanctions against Iraq and 
Libya, examination of the question of extending the stay 
of the UN protection force in Croatia, and problems 
related to the hot spots of Tajikistan, Georgia, Liberia, 
and Luanda. 


The main function of the Security Council is to preserve 
world peace and security. The end of the Cold War has 
been followed by numerous regional conflicts, causing 
the Security Council to play a bigger role. There are 29 
hot spots in the world at present, and the United Nations 
has undertaken peace-keeping operations in |7 regions, 
with total peace-keeping forces numbering more than 
70,000 people. Last year, in order to diffuse various 
major and minor crises, the Security Council held 165 
formal meetings and passed 77 resolutions and 82 state- 
ments by the chairman. 


Li Zhaoxing said that the United Nations’s peace- 
keeping actions have played a constructive role in easing 
regional conflicts and promoting their peaceful resolu- 
tion; this has brought it praise. But there are also 
unsuccessful examples, such as its peace-keeping actions 
in Somalia and Bosnia-Herzegovina. The key to the 
success or failure of peace-keeping missions lies in 
whether the aims and principles of the “UN Charter” 
have been strictly adhered to, particularly the principle 
of respecting the sovereignty of each country and nonin- 
terference in domestic affairs. 


On China’s policy toward the United Nations’s peace- 
keeping function, Li said China attaches great impor- 
tance to this task. Since 1989, China has sent engineer 
units, military observers, and civilian staff to take part in 
UN peace-keeping actions in some regions; this has 
received favorable comments from the world commu- 
nity. He said China has always argued for solving con- 
flicts and disputes peacefully through political means, 
ard has opposed resorting lightly to forceful measures 
such as military intervention or economic sanctions 
because, he said, practice has proved that those measures 
are not only nonconducive to the solving of problems, 
but actually intensify contradictions and increase ten- 
sions, and cause great suffering to the people of the 
countries and regions affected. 


When asked to describe the present international situa- 
tion, Li Zhaoxing pointed out that the general situation 
continues to ease and there is an obvious move toward 
multipolarity; international cooperation has increased, 
but hegemonism and authoritarianism still exist. He 
said, the United States has used “human rights, democ- 
racy, and humanitarian aid” as pretexts, and put on the 
cloak of “international human rights judge” and “cham- 
pion of democracy” to interfere with the internal affairs 
of countries everywhere and attempt to promote the 
values and systems of western countries. This kind of 
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action of imposing these on other people is meeting with 
opposition and boycotts from more and more countries, 
he said. 


Li said the large number of developing countries are still 
a major force in preserving international peace and 
security. These countries are opposed to the politicizing 
of economic aid and the imposing of political or social 
systems by one country on another, he added. 

Apart from that, Li Zhaoxing also answered the 
reporter's questions on reforming the Security Council 
and increasing the transparency of its work. 


‘Backgrounder’ Views Upcoming World Summit in 
Denmark 


OW0303092495 Beijing XINHUA in English 
0852 GMT 3 Mar 95 


[“Backgrounder: World Summit for Social Develop- 
ment”—XINHUA headline} 


{FBIS Transcribed Text] Beijing, March 3 (XINHUA)}— 
The UN World Summit for Social Development will be 
held on March 6-12 in Copenhagen, Denmark, at which 
heads of state and government from 128 countries will 
meet to tackle the thorny issues of poverty, unemploy- 
ment and social disintegration and to draw up goals and 
measures for human progress in the next century. 


Poverty, unemployment and social polarization, the 
three major problems facing the world today, have 
penetrated into every corner of the world. They have not 
only plagued poor developing countries for a long time, 
et also aMlicted 1 rich developed countries, thus affecting 
world economic development and social security. 


That the summit will focus on these three problems 
embodies the objectives of achieving social progress and 
improving the living standards of all human beings as 
designated in the UN Charter, and reflects the common 
desire of the human society for equality, civilization and 
happiness. It represents an important move aimed at 
promoting social progress worldwide—one that has won 
the support of all the developing countries including 
China. 


The summit is convened in accordance with a resolution 
passed by the 47th UN General Assembly at the end of 
1992. It is one of the series of important conferences 
called by the United Nations concerning human devel- 
opment, and one of the important activities marking the 
50th anniversary of the United Nations. 


The preparatory committee of the summit has held three 
meetings to discuss the summit's goals and concrete plan 
of action, requesting each country to set up its own 
timetable to eliminate poverty, to create new jobs and to 
reduce unemployment. 

At the same time, calls have been issued for the interna- 
tional community to take immediate actions to relieve 
the burdens of debt-stricken nations and to increase aid 
to developing countries. 
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The preparatory committee has drafted the final docu- 
ment—Declaration and Program of Action—for the 
summit. in which a comprehensive plan has becn 
advanced to eliminate poverty, reduce unemployment 
and strengthen social integration. 


Meanwhile, some preparatory meetings have also been 
held at continental levels with a view to harmonizing 
positions and promoting closer international coopera- 
tion in coping with the grave problems now facing social 
development. 


The Chinese government has taken a series of concrete 
measures to support the summit, which include the drafting 
of a National Social Development Program and the con- 
vening of the first National Social Development Conference. 


United States & Canada 
U.S. Trade Representative To Sign IPR Pact in 
Beijing 


OW0303073795 Beijing XINHUA in English 
0729 GMT 3 Mar 95 


{[FBIS Transcribed Text] Washington, March 2 (XIN- 
HUA)}—U.S. Trade Representative Mickey Kantor 
announced here today that he will visit Beijing, possibly 
next week, for the ceremonial signing of an agreement on 
intellectual property rights protection. 


Kantor said in a written statement, “I plan to continue 
the building of a serious, reciprocal trade relationship 
with the Chinese.” 


“The first step will be launching the recently reached 
U.S.-China agreement which provides protection for 
intellectual property rights for U.S. businesses and opens 
China's markets to highly competitive U.S. products,” 
he said. 


The two countries, after months of tough negotiations, 
reached the agreement last Sunday in Beijing, averting a 
trade war that would huri both sides economically. 


*Article Evaluates U.S. Midterm Election 


95CM0138A Beijing XIANDAI GUOJI GUANXI 
[CONTEMPORARY INTERNAJIONAL RELATIONS) 
in Chinese No 1, 13 Jan 95 pp 18-22 


[Article by Pan Tongwen (3382 0681 2429): “The U.S. 
1994 Midterm Election and Its Impact™] 


[FBIS Translated Text]The U.S. midterm election 
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for reelection as president in 1996 even dimmer. But » hile 
Clinton's foreign policy may be affected in certain aspects, 
its basic framework will not change. 


1. This Election Was a Gigantic “Political Earthquake” 


On 8 November 1994, the United States held its mid’>rm 
elections, which resulted in a crushing defeat for the ruling 
Democratic Party. In the U.S. Senate, 35 legislative seats 
were up for reelection, of whi h the Democrats lost eight, 
lowering their Senaie seats from 56 to 47, while the 
Republican Party picked up a net of eight seats, raising its 
Senate seats from 44 to 53 (including one seat whose 
occupant changed his party affiliation from Democrat to 
Republican), thus recovering their standing as the majority 
party in the Senate that they had lost in 1986. In the 
House, where all 435 seats were up for reelection. the 
Democrats lost 52, dropping from 256 to 204, while the 
GOP increased its House seats from 178 to 230 (with one 
seat being held by an independent), thus regaining the 
House majority that they had lost ir 1954. Of the % 
governorships up for election, the [bemocrats lost 11, 
dropping from 29 of the 50 governorships to 18. while the 
GOP increased its governorships from 20 to 31 (with one 
being held by an independent), not only recovering its 
gubernatorial majority that it had los: in 1971, but also 
controlling eight of the nine largest 1).S. statehouses. In 
addition, in the legislative assembly seelections that were 
held simultaneously in 46 states, the GOP also won a huge 
victory, with its control of state ‘egislatures up from cight 
to 17. Since the 1930s in U.S. midterm ele<aons, while the 
ruling party has always lost a few legislative and guberna- 
torial seats, losing an average of four Senate seats. 26 
House seats, and a few governorships, such a disastrous 
loss as that suffered by the Democrats in this midterm 
election was rare indeed. It not only shocked the Demo- 
crats, but even exceeded Republican expectations, with 
U.S. political critics and the media calling this election “a 
gigantic political earthquake.” 


Il. The Causes of the Crushing Democratic Party 
Defeat 


The Democratic Party suffered such a disastrous loss in 
this midterm election mainly for the following reasons. 


1. More democratic than republican seats were up for 
reelection. 


Of the 435 House seats up for reelection, the Democrats 
held 256, while the GOP held 178 (with one held by an 
independent), meaning that 78 more Democratic than 
Republican seats were up for reelection. Of the 35 Senate 
seats being contested, Democrats held 22. while the GOP 
held 13, meaning that nine more Democratic than 
Republican seats were up for reelection. And of the 36 
governorships up for reelection, the Democrats held 21, 
while the GOP held 13 (with an additional two gover- 
norships up for reelection being held by independents), 
meaning that eight more Democratic than Republican 
governorships were up for reelection. The more offices 
up for reelection, the greater the possibility of losses. 


This report may contain copyrighted material. Copying and dissemination 
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in addition, mm this midterm election, as many as 52 
legislators retured and did not run again, mast of whom 
were Democrats, and most of whose constituencies were 
wi the conservative U.S. South, whech was also unfavor- 
able for Democrats. 


2. Voters were dissatisfied with the states quo, fel’ uneasy 


Since Clinton took office, while the US. economy had 
grown, with unemployment down and over 4 fulhon 
jobs having been created, man, had certainly not 
enyoved the fruits of thes economic growth. partrcuiarly 
the broad middie class whose real uncomes had not risen. 
while the wages of a large mumbcr of low-amcome blue- 
collar workers hod remamed stagnant of even fallen. 
Preelection public opinion polls taken by the four riayor 
U.S. TW networks and the AP had found tha’ over 50 
percent of woters felt that them current econoruec situa- 
tion was certarnl, not better ‘han two vears previously, 
woth the middle class in par secular, whch makes up the 
majormty of the 1'.S. population. criamly not having 
improved liwing standards and cxpressing strong drscon- 
tent. And officral US. reports alo showed that the real 
median smncome of US. famuhes in 1993 was down $312 
from 1992, with the number tring below the poverty 
line up more than | millon to reach 39.3 millon, with 
is ratso to the U.S. populatvon up from 14.8 percent m 
1992 to 15.1 percent for 1°93. A publhc opimon poll 
taken in late October 1994 found that 6! percent of 
voters said thai while they were working harder. their 
incomes were down, with imany lacking a sense of 
stability about thei future job security, and not 
believing that therr lives were gong to improve. 


In additson, the electorate was vers wormed and concerned 
about rampant crime and the decline of traditional values 
and morality in the United States. As many as 60 percent of 
voters felt that the United States “was on the wrong path.” 
9 they were demanding change. And two-thirds of these 
people voted for GOP candidates. 


3. Voters were disgusted with the administration and 
Congress, distrusting them sharply. 


Many voters held that “Washington” was a bureaucratic 
mmstitution, increasingly influenced by a large number of 
lobbyists, lawyers, and other special interest groups. 
unable to solve public problems. and subject to constant 
scandals. While 76 percent of voters in 1964 he'd that 
“the Government was acting correctly in most cases,” 
only 19 percent now held this view, with more holding 
that the administration was involved in too much med- 
dling. spending too much moncy, and divorced from 
public realitoes. 


Voters were even more disgusted with Congress, holding 
that it was bloated and increasingly unable to solve 
problems, with many bills blocked and not passed. As 
many as three-quarters of voters did not approve of the 
job Congress was doing, with only 12 percent holding 
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that most legislators should be reelected, while 82 per- 
cent held that new ones ought to be elected. 


4. Mest voters held that Clinton’; political grades were 
poor and his policies were wrong, so they had lest confi- 
dence in him. 


While Clinton was elected president as a self-styled “new 
Democrat™ and a “moderate” calling for change, once he 
took office. particularly in light of his actions at the start 
of his second year in power, that he did not actively 
pursue the change that most voters had so hoped for 
showed that he was not a “new Democrat” or a “mod- 
erate.” but still a “liberal.” thus costing him many of his 
original supporters. That he did not redeem his promise 
to cut middle-class taxes left the broad middie-class very 
resen?ful, and his approval of gays serving in the military 
was opposed in religious circles and by conserv.iives. 
His vigorous promotion of a huge health care reform 
plan that would have been exceptionally costly and 
involved too much government interference not only 
created a clear public image of him as a typical “big 
government and big spending™ liberal, but also brought 
him much resentment from employers because the plan 
would have required them to assume part of their 
employees’ health care costs. While his anti-crime bill 
was a good idea, its ban of dozens of types of assault 
weapons brought down the wrath of the influential 
National Rifle Association, whose members make up 
one-third [as published] of the U.S. electorate, and 
whose opposition to Democratic candidates played a 
large role in this electson. In addition. many voters held 
that Clinton was too soft on certain rssues. incompetent 
and lacking im leadership ability, as well as having no 
lack of character flaws. Plus, the investigation of his 
“Whitewater affair” was not over, all of which damaged 
his prestige among the electorate and kept his approval 
rating at a sustained low level of just slightly over 40 
percent. The GOP took full advantage of Clinton's 
weaknesses, quite successfully turning the election into 
“a referendum on Clinton.” Exit polls at polling booths 
showed that roughly 60 percent of voters had decided to 
vote for GOP candidates due to the “Clinton factor,” 
while 50 percent of voters held that dissatisfaction with 
Clinton and disagreement with his politics were the key 
factors in the Democratic Party's loss in this clection. 


5. Perot’s supporters helped the GOP. 


The billionaire Perot, who won 19 percent of the vote as 
an independent in the 1992 presidential election, 
remained very active in this election. Both Democrats 
and Republicans paid great attention to winning over 
Perot’s supporters, holding tht they played a crucial role 
in the ruling coalition that composed U.S. stability. 
While Perot tried to help several Democratic candidatzs, 
his general attitude was one of support for Republi. ans, 
calling on the electorate to vote for them. Exit polls 
showed that €9 percent of Perot supporters had voted for 
Republicans. The large number of Perot supporters who 
switched to tne GOP was a factor in the Republican 
victory. 


This report may contain copyrignied material. Copying and dissemination] 
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Ill. Certain Features of This Election 


1. This was the “dirtiest,” “most intensely offensive,” and 
cestliest election. 


As stated by critics in the NEW YORK TIMES new 
analysis and the British ECONOMIST weekly, the U_S. 
1994 midterm clection was “the dirtiest election,” with 
“the most intensely offensive clection propaganda™ by 
both sides, where the “coarse atmosphere™ “was abom- 
inabie.” and “election costs were unprecedentedly high.” 
Data provided by the U.S. TIMES magazine shows that 
all of the 10 highest-spending Senate candidates spent 
more than $5 million each. of whom three spent over $10 
million. and the biggest spender spent more than $25 
million, and the 10 highest-spending House cand:dates 
also all spent more than $! million cach, with the biggest 
spender spending $2.6 million. But the biggest spending 


candidates did not win. 
2. The voting rate was higher than in 1990. 


About 75 million voters voted, for a voting rate of 38.7 
percent, higher than the 36.5 percent in the 1990 mid- 
term election. Of white male voters, about three-fifths 
supported Republicans and, in the Michigan and Ten- 
nessee Senatorial elections, the GOP won a high of 61 
percent of male white voters. Of female voters, 46 
percent supported Republicans. And while more than 
one-half of women voters still supported Democrats, 
women voters in 1994 were not so enthusiastic, with 
Texas Democratic Governor Richards (female) clearly 
receiving fewer female votes than previously. Blacks 
remained loyal to the Democratic Party, with 92 percent 
of blacks voting Democratic in the House clection. But 
as blacks felt deeply “sold out.” many of them stayed 
home and did not vote, which probably affected some 
Democratic elections. Most of the better educated voters 
still supported the GOP. Regionally, Republicans won 
majorities in the midwest and south, winning as high as 
70 percent in the midwest. And while Democrats came 
in first in the northeast and west, in the long Democratic- 
controlled northeast, Republ-ans were obviously more 
competitive. 


3. The voter's “anti-incumbent mood™ was vented mostly 
on Democrats. 


By the time of the U.S. 1990 midterm election, voters 
were already showing a quite obvious “mood of anti- 
incumbency.” But while this =< 9d was directed at both 
parties at that time, with ':: ters showing a lack of 
trust in both parties, the “ «:.-.acumbent mood” in this 
election was aimed completely at the Democratic Party's 
liberal wing. A large group of well-known Democratic 
liberals lost in this election (quite a few of whom even 
lost to unknowns), with even House Speaker Foley, who 
had served as a Democratic member of the House of 
Representatives for over three decades, also losing, to 
become the first Speaker of the House to lose an election 
since 1860. But not a single incumbent GOP senator, 
representative, or governor lost. This showed clearly that 
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the U.S. was more conservative than four years previ- 
ously, with the liberals being unpopular. While Massa- 
chusetts Democratic Senator Kennedy was the only 
well-known liberal to luckily retain his seat mm this 
election, he did start to change his positions. taking a 
hardline stand on the death penalty for the first time in 
his 34-year political career. 


4. Clinton lest favor with the Democrats. 


As Clinton had declined in popularnty and become a 
target of attack by Republicans, many Democratic can- 
didates in this election distanced themselves from him, 
refusing to let him go to their districts to help their 
campaigns. Some Democrats even publicly made a “dec- 
laration of independence.” stating that they had abso- 
lutely no ties to Clinton, while others even openly 
criticized Clinton's policies, to win voter support. A 
dozen or so days before the election, while Clinton 
rushed to several places to help out in a few Democratic 
campaigns, his help did not have a positive impact in 
any of them. In a midterm clection, for an incumbent 
president to be so out of favor with his own party's 
candidates, even to the point of becoming a heavy 
burden. was rare indeed. 


IV. The Impact of This Election 


1. The Congress wii turn right, with Clinton's legislative 
agenda subject to more Republican check. 


As the GOP is the majority party in the 104th Congress 
that starts in January 1995, it will dominate the Congres- 
sional agenda. Meanwhile, as most of the newly elected 
Republican congressmen are conservatives, the 104th 
Congress will be more conservative than the 103d, 
making it harder for Clinton's legislative agenda to get 
through Congress than in the last two years. So to 
achieve legislative success, Clinton will be forced in the 
next two years to make more compromises with and 
concessions to the GOP. Clinton has stated since the 
election his willingness to cooperate with the Republi- 
cans, with Panetta, White House chief of staff, also 
stating that on issues such as welfar. reform, health care 
reform, a middle-class tax cut, a presidential line-item 
veto, and harsher penalties for crime, the two parties can 
reach consensus and engage in cooperation. And while 
Dole, the new Senate Republican leader, and Gringrich, 
the new House Republican leader and speaker, have also 
expressed their willingness to cooperate with Clinton 
since the election, both sides have emphasized that they 
will cooperate only in line with their own positions and 
on their own terms. So even on those issues on which 
Panetta held that the two parties could reach consensus, 
it 1s still very hard to say whether genuine bipartisan 
cooperation will occur. As the basic positions of the two 
parties on those issues differ sharply, it will be very hard 
to find a compromise plan that will conform to the 
positions and interests of both parties. So in the next 
Congress, in light of Democratic and Republican needs 
to conform to bipartisan interests, while a certain degree 
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of bipartisan cooperation will be possible, most cases will 
see confrontation and struggle between the two partics, 
which vill grow ever more intense as the 1996 general 
election nears. 

it needs to be noted that while the GOP will control the 
next Congress, it has unly small majorities in both the 
Senate and House, far from the two-thirds needed to 
override a presidential veto. So GOP power in Congress 
will be limited to a certain extent. While the GOP will be 
able to obstruct and contain Clinton's legislative agenda, 
it will be hard for it to achieve its wishes in getting the 
whole Republican agenda passed either, as Clinton can 
use his presidential veto power to veto it. 


2. President Clinton's 1996 reelection prospects will be 
dimmer. 

This election has not only weakened Democratic Congres- 
siona! might, but has also been a not insignificant blow .o 
Clinton's 1996 reelection chances, with Democratic guber- 
natorial losses in particular making President Clinton's 
reelection much more difficult. Starting in 1995, the GOP- 
governor -controlied regron will have a population reaching 
180 million, or 70 percent of the U.S. population, with the 
eight large GOP-controlled states alone having 218 electoral 
votes (with 270 electoral votes needed to elect a president). 
As governors hold the power to make policy, they can 
sharply influence the political inclinations of their state's 
voters through applying their party's policy positions. If the 
GOP can control the electoral votes of these cight large 
states, that will essentially be equivalent to winning the 
general election, which will obviously be exceptionally unfa- 
vorable for President Clinton's 1996 reelection prospects. 
Since the election defeat, Clinton has been summing up 
its lessons in consideration of formulating a political 
Strategy for the next two years. While the ultimate 
strategy that he will adopt is as yet unclear, he has 
already stated that he will return to his 1992 presidential 
campaign positions of being « “new Democrat” and a 
“moderate” advocating “change.” as well as adjusting 
his policy in line with the message sent by the voters in 
this election, to continue to advance. During his long 
career as governor of Arkansas and in his 1992 presiden- 
tial election campaign, Clinton repeatedly showed his 
skill in “pulling through” and “turning defeat into vic- 
tory.” So m is too soon to conclude at this time that 
Clinton will either collapse afier this election or is 
doomed to failure in the 1996 presidential election. In 
the T-uman presidency in 1946, while the Democratic 
Party also suffered a severe midterm-election setback; 
just two years later Truman was reelected and recovered 
control of Congress. So while Clinton is no Truman, we 
can ot completely exclude the possibility that Clinton 
will stage a comeback just as Trumen did. 


3. While the GOP has started to become the majority 
party, it is also facing crises. 


As the overall victory won by the GOP in this election 
has started to turn it into the U.S. majority party, it will 


tract With America,” which included a 10-point pro- 
gram, promising the voters that if the GOP won control 
of the Congress, they would pass it within the first 100 
days of the new Congress. This “Contract” included 
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ing congressional term limits. Whether the GOP 

this promise will be a test of whether it can 
a better job than the Democrats. Factional sinfe 
within the GOP is serious, with the mostly eastern 
and the mostly southern conservative factions 
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opinion polls show that increasing numbers of 
Americans are expressing doubts about the validity of 
the U.S. two-party system, with as many as one-third 
calling themselves independents, and 57 percent of the 
electorate holding that the United States needs a third 
party. This not only means that quite a few Americans 
have lost confidence in the Democratic Party, but also is 
a challenge to the GOP. And how the GOP meets this 
challenge is yet another test for it. 


4. While certain aspects of Clinton's foreign policy may be 
affected, its basic framework will not change. 
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particularly as the GOP will control the Congressional 
leadership, Clinton's dominance in foreign policy will be 
——, with the Clinton Admir.istration’s foreign 
to more GOP checks. Since the election, 
Seolaees tetin ous @. lie have stated that 
Clinton will in future have to 
on foreign policy, with the GOP no longer allowing 
Clinton to set the U.S. foreign policy agenda starting in 


is prohibited without permission of the copyright owners. 


ae may contain copyrighted material. Copying and dissemination 


: 


3 March 1995 


military commander in chiei. Helms’ extreme state- 
ments have not only disturbed the White House, but 
have also touched off alarm among certain moderate 
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not represent the aoe a mains «°'m, wow 

opposed by the GOP leadership. And as it ** rd to 

say whether they have a majority in his i... senate 

Foreign Relations Committee, Helms’ real impact needs 

to be evaluated correctly. 

Helms is a well-known “old friend” of Taiwan, with a 
g hostile attitude toward China, even to the 


Li Peng, Kozyrev Discuss Ties 
OW0203121695 Beijing XINHUA in English 
1152 GMT 2 Mar 95 


[FBIS Transcribed Text} Beijing. March 2 (XINHUA)}— 
Chinese Premier Li Peng said here today that the Sino- 
Russian agreement on the demarcation of the border 
should become an important basis for bilateral friendly ties. 
While ing with visiting Russian Foreign Minister 
Andrey V. Kozyrev here this afternoon, Li said that the 
past few years have seen very good development in the 
relations between China and Russia. Frequent exchanges 
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of visits and contacts between high-ranking officia!s of 
the two countries are of special significance to the growth 
of their relationship. 


Noting the smooth development of Russia-China rela- 
tionship, Kozyrev said that it is his hope that such 
relations, the economic and trade ties im particular, 
would move more actively ahead. 


He said that Russian businesses wish to participate in the 
construction of China's key projects such as the three 
gorges hydroclectric power station. 

Kozyrev stressed that the Russian government wil :eso- 
lutcly implement the agreement on the demarcation of the 
eastern Russian-Chinese border which has become effec- 
tive. 

He told Li that Russian President Boris Yeltsin today 
presented the agreement on the demarcation of the 
western Russia-China border to the Russian parliament. 
Li Peng expressed appreciation for this, adding that the 
Sino-Russian agreement on the demarcation of the 
border was signed between the two countries through 
their protracted efforts, and it should become an impor- 
tant basis [Beijing XINHUA Domestic Service in Chi- 
nese at 1151 GMT on 2 March carnes a 577-character 
variant version that reads: ...1t should become that basis 
for bitateral friendly...] for bilateral friendly ties. 


He said China attaches great importance to developing 
its economic relations and trade with Russia, adding that 
there exist great potentials in this regard. 

Li said that the Chinese side hopes that large powerful 
companies of the two countries should be the mainstay 
of the bilateral cooperation. 


He pointed out that there are also broad prospects for 
bilateral cooperation in the fields of science and tech- 
nology, education and culture. 


During the meeting, Kozyrev conveyed the greetings from 
Russian President Boris Yeltsin and Prime Minister Viktor 
Chernomyrdin to Premier Li Peng and repeated their invi- 
tation to the Chinese leader to visit P.ussia. 

In return, Li also asked Kozyrev to convey his best 
regards to the Russian president and prime minister, 
artding that he is looking forward to visiting Russia in the 
near future. 

In a friendly atmosphere, both Li and Kozyrev also 
exchanged views on international issues of common 
concern. 


Jiang Zemin Meets Kozyrev 
OW0203 135395 Beijing XINHUA in English 
1343 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
Chinese President Jiang Zemin said here today that the 
long-term friendly cooperation between China and 
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Russia is in the interest of both countries as well as that 
of people all over ihe world. 


Jiang made the re~arks here this afternoon at a meeting 
with visiting Russian Foreign Minister Andrey V. 
Kozyrev, where they exchanged views on bilateral and 
international issues of common concern in a friendly 
atmosphere. 


Recalling his visit to Russia in September of last year, 
Jiang said that during his meeting with President Yeltsin 
then, the two reached agreement on the development of 
relations between the two neighbors with a view toward 
facing the next century. 


Jiang said that establishing long-term, stable, gooa- 
neighborly, reciprocal and cooperative relations between 
the two countries on the basis of the five principles of 
peaceful co-existence is not only in the interest of the 
people of the two countries, but also in the interest of 
people all over the world. 


Kozyrev noted that Sino-Soviet political relations are 
stable with a firm base, and : 1e two countries share many 
views in common in many areas, and that the two play a 
very important role and share common interest in the 
Asia-Pacific region. as well as the world as a whole. 


He went on to say that the Russian side is ready to 
strengthen coordination with China in all fields 
including the international field, so as to help bring 
about a balance between world powers. 


Jiang noted that the Chinese people and the Russian people 
are both great peoples, and the two big countries share 
major responsibilities and common interests in the anti- 
hegemonism struggle and in safeguarding world peace. 


He pointed ou‘ that in the coming century “We are 
willing to make an effort to establish a new world 
political and economic order which can be fair, rational, 
equal, and mutually beneficial.” 


During the meeting, Kozyrev passed a letter from 
Yeltsin on to Jiang, and Jiang asked Kozyrev to convey 
his greetings to Yeltsin, while inviting Yeltsin to visit 
China again. 


Russian Foreign Departs Beijing 


OW0203 142795 Beijing XINHUA in English 
1359 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)— 
Russian Foreign Minister Andrey V. Kozyrev left here 
today after his two-day official visit to China. 


Upon departure, Kozyrev said at a press conference that 
Russia-China ties would be “unprecedentedly stable and 
friendly” in the years to come. 


The Russian Foreign Minister also voiced his satisfac- 
tion with the result of his China tour. 
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Source Says Yeltsin To Visit in Latter Half of ‘9S 


OW0303 104495 Tokyo ASAHI SHIMBUN in Japanese 
3 Mar 95 Morning Edition p 5 


[By correspondent Hiroyuki Sugiyama] 


[FBIS Translated Text] Beijing, 2 Mar—It has been decided 
that Russian President Yeltsin will make a formal visit to 
China during the second half of this year. This was disclosed 
on 2 March by an informed source in Beijing. The Russian 
president visited China in December 1992 and a schedule 
has been firmed up for a visit to Russia by Chinese Premier 
Li Peng in late May. An agreement was reached on the visit 
to China by the Russian president at Sino- Russia foreign 
ministerial talks held on | March. During a meeting with 
visiting Russian Foreign Minister Kozyrev, President Jiang 
Zemin invited anew the Russian president to visit China. 


NPC Vice Chairwoman Meets With Belarus 
Visitors 


OW0203 144795 Beijing XINHUA in English 
1436 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
Lei Jieqiong, vice-chairwoman of the Chinese National 
People’s Congress Standing Committee, met with a 
Belarus delegation here today, exchanging views on 
issues of common concern. 


The two-member delegation from the Foreign Affairs 
and Foreign Economic Relations Commission of the 
Supreme Soviet of Belarus, led by its chairman I. I. 
Tereshko, arrived here on February 28. They are also 
scheduled to visit Shanghai and Xian. 


Near East & South Asia 


Qian Qichen Holds Talks With Iraai Foreign 
Minister 


OW0203 142595 Beijing XINHUA in English 
1409 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
Chinese Vice-Premier and roreign Minister Qian 
Qichen held talks with visiting Iraqi Foreign Minister 
Muhammad Sa’id K. al-Sahhaf here today. 


Speaking on problems left by the Gulf War, Qian said that 
since Iraq officially recognized Kuwaiti sovereignty last 
year and the border between Kuwait and Iraq which was 
worked out by the UN Security Council, there has been an 
increasing number of appeals for a lifting of sanctions 
imposed on Iraq in the international community. 


He pointed out that China has all along held the view 
that the problems left by the Gulf War, including the 
lifting of sanctions imposed on Iraq, should be solved as 
soon as possible on the basis of resolutions in the 
Security Council. 
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He said that the international community should objec- 
tively evaluate Iraqi implementations of resolutions of 
the Security Council and cousider the gradual lifting of 
sanctions imposed on Iraq. 

China will still stick to its principles and will support any 
effort conducive to an early peaceful solution of those 
problems, according to Qian, who went on to say that 
China hopes that Iraq will continue to cooperate with the 
UN in fully implementing the UN resolutions, so as to 
further create conditions for the lifting of the sanctions. 


Briefing Qian on Iraq’s cooperation with the UN in 
implementing the resolutions, al-Sahhaf said that Iraq is 
willing to continue to cooperate with the Security 
Council, and hopes that the sanctions can be brought to 
an end at an early date. 


Touching on bilateral relations, Qian said that China 
and Iraq enjoy a long tradition of friendship, and over 
the past year or longer, exchanges by var'ous delegations 
from the two sides have been increasing. 

He said that, “We strongly believe that with the improve- 
ment of the situation in the Gulf Region, bilateral friendly 
and cooperative relations will be furthered.” 

Al-Sahhaf said that Iraq has directed its attention to 
developing friendly and cooperative relations with 
China and is ready to continue to maintain and 
strengthen two-way exchanges in a bid to promote the 
development of bilateral relations. 

Al-Sahhaf arrived here Wednesday at the invitation of 
Qian, on a work visit to China. 


Beijing, New Delhi Sign Agreement on Protecting 
Tigers 


OW0203 140995 Beijing XINHUA in English 
1349 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing. March 2 (XINHUA)— 
China and India, represented by Chinese Minister of 
Forestry Xu Youfang and Indian Minister of the Envi- 
ronment and Forestry Kamal Nath, signed an agreement 
on protecting tigers here today. 

Before the signing of the agreement, Chinese State Coun- 
cillor and Minister of State Commission of Science and 
Technology Song Jian met the Indian delegation headed 
by Kamal Nath. 


Song said that he hopes the two countries will strengthen 
exchanges and collaboration in forestry and wildlife 
protection. 


West Europe 
Agreement on Financial Assistance Signed With 
Belgium 


OW0303084995 Beijing XINHUA in English 

0832 GMT 3 Mar 95 

[FP'S Transcribed Text] Beijing, March 3 (XINHUA)— 
The Chinese government signed an agreement on finan- 
cial assistance with the Kingdom of Belgium here today. 
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According to the agreement, Belgium grants China 200 
million Belgian francs to cover the purchase from Bel- 
gium of equipment and technology in 1994. 


Yin Hong, director of the Foreign Financing Adminis- 
tration of the Ministry of Foreign Trade and Economic 
Cooperation, and Claire Kirschen, Belgium's ambas- 
sador to China, signed the agreement on behalf of their 
respective government. 


According to Yin, Belgium was among the first Western 
countries to grant China loans. Since 1979 the kingdom 
has assisted China financially in more than 20 projects 
ranging from energy, telecommunications, medicine, 
and the chemical and textiles industries to environ- 
mental protection. 


Beijing Mayor Meets French Water Affairs Group 


SK0203050695 Beijing BEIJING RIBAO in Chinese 
15 Feb 95 p 3 


[By reporter Lian Gong (6647 0364): “Major Li Qiyan 
Meets With French Guests”] 


{[FBIS Translated Text] At 1200 on 14 February at the 
office of the municipal government, Mayor Li Qiyan met 
with Mochehou [as transliterated], president of the Lian 
[0448 1344] water affairs group, and his party. 


Li Qiyan was very glad to see in Beijing again some of his 
French friends, including Mr. Mochehou. During the 
talks, he cheerfully recalled the time when he headed a 
delegation to France lasi year. Li Qiyan praised Mr. 
Mochehou for constantly being devoted to developing 
the Sino-French friendship and cooperation under both 
favorable and unfavorable circumstances, and said his 
spirit was admirable. He welcomed this group to join the 
construction of Beijing's urban infrastructural facilities 
and wished them success in their mutual cooperation. 


Mochehou said: Over the past 10 years, we have never 
stopped cooperating with the PRC in spite of facing 
various difficulties. Our group is full of confidence in 
more effectively cooperating with Beijing as regards 
water resources. 


Dutch Trade Mission Concludes Economic 
Agreements 

BR0203074395 Amsterdam HET FINANCIEELE 
DAGBLAD in Dutch 1 Mar 95 p 3 


{Unattributed report: “Small Success for Economic 
Affairs Mission to Beijing”} 

{FBIS Translated Text] Beijing—On the second day of 
its visit to the PRC the Netherlands trade mission led by 
Anneke van Dok-van Weele, secretary of state of eco- 
nomic affairs, booked two small successes. Aircraft man- 
ufacturer Fokker signed a memorandum of under- 
standing [MOU] with a local »irline. The Meyn Group, 
which specializes in slaughtering systems for poultry and 
cattle, concluded a joint venture with a small Chinese 
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company an hour from Beijing. The company will also 
establish a separate office in the Chinese capital. 


The MOU for the delivery of five Fokker-50 aircraft to 
the Chinese airline company Xinjang Airline is not yet 
an order. According to regional sales manager L.W. van 
de Minkelis, it is only a promise made by the Chinese to 
purchase the Fokxer aircraft if both parties can agree on 
the price and if Beijing ultimately agrees to the purchase. 
A few years ago Fokker sold 10 Fokker-100 aircraft to 
the Chinese. 


From previous experiences with MOU’s by Netherlands 
industry it appears that it might take years before such a 
declaration of intent is converted into an actual order. 
Various companies which signed an MOU during then 
Economic Affairs Minister Koos Andriessen’s visit to 
China in 1992 are still waiting, to their great frustration, 
for its implementation. Therefore they call for increased 
political pressure on Chinese authorities. 


Latin America & Caribbean 
Beijing Mayor Li Qiyan Meets Brazilian 
Businessman 
OW2702145495 Beijing XINHUA in English 


1421 GMT 27 Feb 95 


{[FBIS Transcribed Text] Beijing, February 27 (XIN- 
HUA)—Beijing Mayor Li Qiyan met with H.M. Etche- 
nique, president of Brazilian Embraco Corporation, here 
today. 


Earlier today, Beijing Embraco Snowflake Compressor 
Company Limited, a joint-venture, was set up here by 
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Beijing Snowflake Corporation, Embracv Corporation of 
Brazil and Whirlpool Company of the United States. 


Tian Jiyun Meets Colombian Parliamentarians 


OW2002092095 Beijing XINHUA in English 
0857 GMT 20 Feb 95 


{KBIS Transcribed Text] Beijing, February 20 (XIN- 
HUA)—Tian Jiyun, Vice-Chairman of the National Peo- 
ple’s Congress Standing Committee, met here today with 
a Colombian senate’s delegation. 

Both sides exchanged views on expanding contacts 
between the parliaments of the two countries in order to 
promote bilateral relations. 


Wu Yi, Cuban Minister Sign Trade Agreements 


OW2102053495 Beijing XINHUA in English 
0353 GMT 21 Feb 95 


{[FBIS Transcribed Text] Beijing, February 21 (XIN- 
HUA)—Four documents concerning economic and 
trade cooperation between China and Cuba were signed 
here this morning. 


Wu Yi, Chinese Minister of Foreign Trade and Eco- 
nomic Cooperation, and her Cuban counterpart Ricardo 
Cabrisas Ruiz signed the four documents today. 


The four documents are ‘95 China-Cuba “: rade Protocol, 
Exchange of Notes on the Princirie of Raw Sugar 
Pricing, Summary of the 7th M Aing of the Mixed 
Commission for Sino-Cuban Ec’ smic and Trade Rela- 
tionship and the Agreement on .f 2 Granting of Loans by 
the Chinese Government to t’ e Cuban Government. 
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CPPCC 


Reportage on Third Plenum of CPPCC 


Spokesman Speaks Before Opening 
HK0303074195 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Mar 95 p 8 


[By Daniel Kwan in Beijing] 


[FBIS Transcribed Text] The Chinese People’s Political 
Consultative Conference (CPPCC), Beijing’s main 
united front body, has played an important role in all 
major government policies, a spokesman said yesterday. 


Speaking before the CPPCC opening today, spokesmar 
Qian Liren said the consultative body had played a 
crucial role in both the drafting and implementation of 
major policies by the Government. 


The third plenum of the conference ends on March 14. 


According to Mr Qian, the CPPCC was “particularly con- 
cerned” about issues of public interest, such as the coun- 
try’s double-digit inflation, law and order and corruption. 


The spokesman said the body never “avoided” any 
issues of public interest. 


But when asked whether the plenum would look into the 
recent controversy over the Oriental Plaza in central 
Beijing and the arrest of former Shougang Corporation 
executive Zhou Beifang, Mr Qian declined to give a 
direct answer. 


“These two cases are now currently being investigated by 
the departments concerned,” he said. 


It has been reported that the Central and Beijing govern- 
ments were at loggerheads over the Oriental Plaza 


project. 


Mr Zhou, the son of Communist Party veteran Zhou 
Guanwu, was reportedly in detention for ‘ serious eco- 
nomic offences”. 


The authorities have yet to give an official account of his 
arrest which sent jitters through the Hong Kong stock 
market. 


Meanwhile, Mr Qian claimed the CPPCC, essentially an 
umbrella group of non-communist parties in China, has 
offered valuable proposals and suggestions to the com- 
munist authorities in the past year. 


These suggestions ranged from the provision of funds for 
education, improvement of the pharmaceutical market, 
preservation of cultural relics and the protection and 
expansion of farmland. 


Mr Qian said because of the CPPCC’s suggestions, the 
Government had allocated more funds for schools and 
teachers, especially those at village level. 
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When asked what the main issues would be at the current 
plenum, Mr Qian said the consultative body would seek 
to better carry out its functions as a “democratic parti- 
san” and “supervisory” body. 


He added the plenum would discuss how to “institution- 
alise and systematise” these two functions. 


“CPPCC Vice-Chairman Ye Xuanping will elaborate 
(today) when he delivers the work report of the CPPCC 
Standing Committee,” he said. 


“But I can disclose that a key issue is to enable the 
CPPCC to better perform its democratic functions by 
taking part in politics and supervising the Government,” 
he said. 


Mr Qian was the director of the People’s Daily but was 
removed after the 1989 Tiananmen Square crackdown. 


Members Air Views Before Opening 
OW0303 143895 Being XINHUA in English 
1416 GMT 3 Mar 95 


[FBIS Transcribed Text] Beijing, March 3 (XINHUA)}— 
Members of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
known as a top advisory body for the central authorities, 
have been found very active in airing views on hot issues 
that face the country today. 


This afternoon, the third session of the Eighth CPPCC 
National Committee was to open at 14:30, but the 
members already gathered in the front hall of the 
meeting place half an hour before time. They were found 
heatedly discussing issues of interest to all, among them- 
selves or with reporters. 


This year’s session was convened at a critical moment for 
the country’s economic construction, and the CPPCC 
members were found to have a lot of ideas on the 
problems in economic development. 


Agriculture was the most prominent topic among them. 
Luo Xinshu, a professor from the Shandong Agricultural 
University, said, “Problems which have cropped up in 
agriculture in recent years are worrisome, but the Chi- 
nese Communist Party Central Committee has held 
three conferences on rural work in the past 16 months, 
and this has demonstrated the determination to solve 
these problems. We are confident that the problems will 
be solved.” 


The agricultural expert, however, stressed that the gov- 
ernment must pay due attention to the reduction in the 
acreage of arable land. 


Xiao Guojin, a professor of economics at Wuhan Uni- 
versity and a member of the China Democratic National 
Construction Association, has devoted his life to the 
study of commodity prices. He believed that although 
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inflation is quite conspicuous at present, it is a problem 
in the course of progress and the government is able to 
bring it under control. 


He revealed that he has written an article on how to 
fundamentally curb inflation and has submitted it to 
relevant departments through the CPPCC National 
Committee. 


Jiang Xi, former vice-minister of commerce, held that 
disorder in commodity circulation is one of the factors 
behind inflation. He will advance his views on forming 
an orderly market during the meeting. 

Como, a women CPPCC member of the Menba ethnic 
group from the Tibet Autonomous Region, said that she 
is more concerned about economic development in 
Tibet. “The central authorities have given us ‘ery 
assistance, and we in Tibet should put in ou Jwn 
contribution,” she added. 


Scientist Xiu Ruijuan said that the application of scien- 
tific and technological achievements into production 
will be enhanced in the country, and it will play a more 
important role in China’s economic development. 


Wang Full, a well-known actress, said that her attention 
is on art and literature but she is also concerned about 
inflation and public order. 


Hu Songhua, a reknowned singer of ethnic minority 
origin, said that what he cares most is how to promote 
Chinese ethnic culture in the whole world. 


“I hope that our multi-ethnic motherland will stand at a 
better position in the world,” he said. “As to the problem of 
price hikes, I hope it can be solved as soon as possible.” 


Kwok Ping Sheung, an industrialist from Hong Kong, 
said that the country’s economy should grow steadily 
rather than in a haste. 


He «*id that the fast-growing economy in China has 
causea ‘de attention around the world, but problems 
such as disorderly and imbalanced situations also 
occurred. 


“The real estate sector, for instance, has been growing a 
bit too fast,” he said. “I think the government should 
impose proper macro- control over the sector.” 


The bell rang for the opening meeting, and the members 
started to go into the main hall. But they were still found 
arguing on the way. 


Top Leaders Attend Opening Session 


OW0303090895 Beijing XINI{UA in English 
0856 GMT 3 Mar 95 


[FBIS Transcribed Text] Beijing, March 3 (XINHUA)}— 
The third session of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
(CPPCC) opened at the Great Hall of the People in 
Beijing this afternoon. 


FBIS-CHI-95-042 
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Nearly 2,000 members of the CPPCC National Com- 
mittee, including those from non-Communist parties 
and mass organizations, persons without any party affil- 
iation and those from Taiwan, Hong Kong and Macao, 
attended today’s opening meeting, which was chaired by 
Li Ruihuan, chairman of the Eighth National Com- 
mittee of the CPPCC. 


The 12-day session will examine a work report of the 
CPPCC National Committee, and the members will 
attend the third session of the Eighth National People’s 
Congress (NPC) as observers and discuss the govern- 
ment work report to be delivered by Premier Li Peng. 
They will also elect new members of the Standing Com- 
mittee of the CPPCC National Committee. 


In his work report delivered at the opening meeting, Ye 
Xuanping, vice-chairman of the Eighth National Com- 
mittee of the CPPCC, praised the efforts made by the 
Centre" Committee of the Communist Party of China 
(CPC) and the State Council, saying that they made the 
Chinese people “fully confident in Marching toward the 


set strategic target.” 


After reviewing the work the CPPCC National Com- 
mittee did last year, he said that the CPPCC will make 
further investigations and studies on prominent and hot 
issues concerning economic development this year, and 
forward fine proposals to the Party and government. 


He said that the CPPCC will make further efforts in 
standardizing and systemizing its work of political con- 
sultation, democratic supervision and participation in 
government and political affairs. 


At the session, members of the CPPCC National Com- 
mittee are expected to engage in discussions on such 
issues as price hikes, development of the rural economy, 
structural reform in State-owned enterprises and reforms 
in science, technology and education. 


Long regarded as an advisory body for the ruling Party, 
the CPPCC includes people from all walks of life. 
Proposals and suggestions presented by them are impor- 
tant for decision-making by the Central Government 
and the Party. 


Senior Chinese leaders including Jiang Zemin, Li Peng, 
Qiao Shi, Zhu Rongji, Liu Huaging, Hu Jintao and Rong 
Yiren attended today’s meeting. 


Ye Xuanping Delivers Work Report 


OW0303093695 Beijing XINHUA in English 
0916 GMT 3 Mar 95 


[FBIS Transcribed Text] Beijing, March 3 (XINHUA)— 
The Chinese People’s Political Consultative Conference 
(CPPCC) will participate in the deliberation and admin- 
istration of state affairs this year by focusing on state 
central tasks, hot spots and issues needing advanced 
study. 
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The tasks were announced by Ye Xuanping, vice- 
chairman of the CPPCC Eighth National Committee, in 
his report on the work of the Standing Committee of the 
Eighth National Conimittee of the CPPCC delivered 
here today at the Third Session of the Eighth National 
Committee of the CPPCC which opened here today. 


The members of the CPPCC National Committee come 
from all across the country, all walks of life and all 
circles. Among the nearly 2,000 members are many 
experts, scholars and prominent personages from var- 
ious sectors of society. 


Ye said that the scopes which the CPPCC may conduct 
research and analysis include such issues as controlling 
the range of price rise, promoting an all-round develop- 
ment of the rural economy, accelerating the economic 
restructuring, specially in state-owned enterprises, 
advancing socialist culture and ideology and deepening 
the reform of the management systems in science, tech- 
nology and education. [sentence as received] 


They also include developing the economies in the old 
revolutionary base areas, the frontiers areas, minority 
nationality areas and poverty-stricken areas, improving 
all facets of public security and building a clean and 
honest government. They can also conduct research and 
analysis on the guiding ideology and important princi- 
ples for drawing up the Ninth Five-Year Plan, and put 
forward practicable ideas and suggestions to the leading 
party and government bodies. 


He also asked the subcommittees of the CPPCC to 
consc.entiously conduct investigations concerning spe- 
cial subjects and prepare investigation reports which 
carry weight. “The Standing Committee may concen- 
trate on conducting thorough studies on carefully 
selected major topics and make proposals or reports to 
the Central Committee of the Communist Party of 
China and the State Council,” he said. 


Referring to the central task of economic development, 
Ye said, the Standing Committee of CPPCC National 
Committee in the past year had made positive contribu- 
tions to promoting reform, opening up and economic 
development, improving socialist culture and ideology, 
strengthening socialist democracy and legal system, 
maintaining political stability and national unity and 
advancing the great cause of peaceful reunification of the 
motherland. 


“The Standing Committee made progress in many 
aspects of its work,” he added. 


Ye especially mentioned in his report that the two 
meetings held by the Standing Committee in July last 
year and January this year focused their discussions on 
agriculture and education. Following the meetings, the 
Standing Committee submitted to the CPC Central 
Committee and the State Council the Report on the 
Proposals for Establishing and Improving Agricultural 
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Production and Supporting Systems and the Opinions 
and Proposals on Education, which were valued and 
adopted by the latter. 


He noted that the: revision of the Provisional Regulations 
of the CPPCC Regarding Political Consultuiion and 
Democratic Supervision into the Regulations of the 
CPPCC on Political Consultation, Democratic Supervi- 
sion and Participation in Deliberation and Admiunistra- 
tion of State Affairs last year has played a significant role 
in standardizing and ins’itutionalizing the work of the 
CPPCC. 


He also said that the quality of proposals presented by 
CPPCC and the handling of preposals have improved 
steadily last year. 


On the CPPCC exchanges with foreign countries, Ye said 
that the CPPCC Standing Committee organized nine 
delegations or groups to visit 20 countries and received 
15 foreign delegations or groups iotalling 174 persons. 
“The first official friendly visit to five countries in 
northwestern Europe made by CPPCC National Com- 
mittee Chaisman Li Ruihuan has a favourable impact 
both at home and abroad.” 


By the end of 1994, the CPPCC Standing Committee 
had made friendly contacts with 62 organizations in 51 
countries, he said. 


Ye said that the CPPCC carried out activities of various 
kinds with the compatriots in Taiwan, Hong Kong and 
Macao and other overseas Chinese to promote the reuni- 
fication of the motherland and helped bring about coop- 
eration on some economic and trade projects. 


As the year 1995 is the last year for implementing the 
Eighth Five-Year Plan for National Economic and Social 
Development and an important year for further pro- 
moting reform, opening up and the modernization drive, 
he emphasized that the CPPCC should keep close to 
central task of economic development, be subject to and 
serve the overall task of the state and further promote the 
standardization and institutionalization of political con- 
sultation, democratic supervision and participation in 
the deliberation and administration of state affairs. 


Ye urged the CPPCC members to reflect social condi- 
tions and popular feelings and every member to put 
forward at least one proposal and provide at least one 
piece of information each year by taking advantage of its 
close ties with various circles and its easy access to the 
central authorities. 


They should also take the initiative to invite people from 
all walks of life in Taiwan to visit the mainland and 
quicken the pace of establishing direct links for trade and 
postal, air and shipping services as well as two-way 
exchanges, keep closer contacts with the Hong Kong and 
Macao members of the CPPCC, and continue to 
exchange visits between the CPPCC high-ranking offi- 
cials and those of other countries. 
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Members Concerned About Economy 


OW0303071495 Beijing XINHUA in English 
0653 GMT 3 Mar 95 


[FBIS Transcribed Text] Beijing, March 3 (XINHUA)}— 
Members of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC) have 
expressed great concern over China’s economic growth, 
focusing on such issues as strengthening agriculture, 
improving State-owned enterprises and curbing inflation. 


The more than 2,000 members from all sectors of society 
have crrived here to attend the annual session of the 
CPPCC National Committee. Some of them are econo- 
mists, industrialists, business people and officials in 
charge of economic affairs. 


The question of agriculture will certainly become a “hot 
topic” during the annual meeting, according to Shen 
Zulun, former governor of east China’s Zhejiang Prov- 
ince, Hong Fuzeng, Vice-Minister of Agriculture, and 
economist Su Xing. 


They agreed that the farming sector is now faced with 
many problems. Although the government has held 
meetings to discuss ways to uplift agriculture, they said, 
the problems cannot be solved overnight and sustained 
efforts are needed for the next ten to 20 years. 


A considerable part of the proposals submitted by non- 
Communist parties and members of the CPPCC 
National Committee to the annual session calls for 
increased investment in agriculture, and enhanced 
efforts to step up agricultural research and water control 
construction. 


Other proposals cover curbing inflation, preventing the 
widening of gaps in personal incomes, reducing the 
number of money-losing State-owned enterprises and pro- 
moting the growth of non-State~»wned economic sectors. 


Despite of the problems that have cropped up in China's 
economic development, the members all made a positive 
assessment of the current economic situation. 


Tong Fu and Shen Qiuwo, vice-chairmen of the Central 
Committee of the Revolutionary Committee of the Chi- 
nese Kuomintang, praised the government for having 
achieved a smooth and steady economic and social 
development in the course of shifting to a market 
economy. 


They shared the view that to promote the “rapid, steady 
and balanced” growth of China’s economy, the govern- 
ment should improve overall planning and guidance, 
and make the best use of foreign funds and guide more 
such funds to flow to the hinterland and infrastructures. 


Yesterday, 12 members of the CPPCC National Com- 
mittee, who come from the All-China Federation of 
Industry and Commerce, and a number of deputies to 
the National People’s Congress invited senior officials of 
the State Economic and Trade Commission and the 


State Commission for Restructuring the Economy to 
discuss with them on the introduction of a modern 
enterprise system, the growth of non-State-owned sectors 
and the institution of a social security system. 

Niu Aiping, a CPPCC National Committee member, 
said that the meeting helped the members develop more 
mature ideas to be aired at the CPPCC session. 


RENMIN RIBAO Hails Opening 


HK0303115095 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 3 Mar 95 p 1 


[Editorial: “Give Full Play to Its Own Strong Points, 
Make Greater Contributions—Hailing Opening of the 
Third Session of the Eighth Chinese People’s Political 
Consultative Conference™] 

[FBIS Translated Text] It is spring time again. 


From across the country, members of the Chinese People’s 
Political Consultative Conference [CPPCC], carrying with 
them stains from the hardship of reform and construction, 
the heavy responsibilities entrusted to them by the people 
of various nationalities and circles, the sincere intention of 
serving the country and the people, and good advice and 
strategies on how to run the country well, have once again 
gathered in the capital to discuss the country’s affairs. We 
warmly congratulate the opening of this session of the 
CPPCC National Committee. 


Over the past year, under the leadership of the CPC 
Central Committee with Comrade Jiang Zemin as the 
core, the people of various nationalities in our country 
have applied the guiding principle of “seizing the oppor- 
tunity, deepening reform, opening up wider to the out- 
side world, promoting development, and maintaining 
stability” in all our undertakings and have struggled hard 
with one heart and mind; reform of the economic system 
took a decisive step forward; the national economy 
maintained the good tendency of sustained, rapid, and 
healthy development; socialist spiritual civilization con- 
struction and legal system building made obvious 
progress; society remained stable; and work in various 
areas made new progress. Characterized by the organic 
integration of reform, development, and stability, it was 
a year of marked results, and a year in which the great 
undertaking of building socialism with Chinese charac- 
teristics advanced triumphantly. 


The CPPCC has contributed to the invigoration and devel- 
opment of the country. Over the past year, guided by 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line, 
CPPCC members have obeyed and served the overall work 
situation in the whole country and, centering on economic 
construction, fostered unity extensively with the people of 
various nationalities and circles and seriously performed 
the duties of political consultation, democratic supervision, 
and participation in and discussion of government affairs. 
The CPPCC has given pertinent ideas and proposals on the 
problem of the self-construction of political parties and 
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people’s groups which have joined the CPPCC, the problem 
of cooperation and supervision between the ruling party 
and the parties participating in administration, the agricul- 
tural question, and the education issue. Because these ideas 
and proposals involve the country’s major policies, princi- 
ples, reform, opening up, and the building of the two 
civilizations, and are the outcome of thorough research and 
investigation as well as repeated discussions, they are 
accepted and accorded with importance by the CPC Cen- 
tral Committee and the State Councu. The CPPCC has also 
fostered the great spirit of unity and reunification of the 
Chinese nation and has actively promoted the great under- 
taking of the motherland’s reunification. Recently, Jiang 
Zemin, secretary general of the CPC Central Committee 
and president of the PRC, made an important speech on 
the Taiwan issue, and the speech won enthusiastic support 
from the political parties, people’s groups, democratic 
persons without party affiliation, and persons of various 
nationalities and circles who have joined the CPPCC. Over 
the past year, the CPPCC’s effective work has played an 
important role in promoting reform, opening up, and 
economic construction, safeguarding political stability and 
national unity, and promoting the peaceful reunification of 
the motherland. 


This year is the final year of the Eighth Five-Year Plan, 
and is a year for preparing the Ninth Five-Year Plan. 
There are a lot of important matters, new matters, and 
difficult matters, and the duties of reform and construc- 
tion are very tough and arduous. This raises new 
demands on the CPPCC’s work and provides broader 
room for the CPPCC to fulfill its functions. 


As our <ople’s patriotic united front organization, as a 
vital mechanism for multiparty cooperation led by the 
CPC, and as an important way to develop democvacy in 
our country’s political life, the CPPCC has its own strong 
points. lt has the broadest representation in terms of 
Organization and the greatest inclusiveness in terms of 
politics, fully embodying the great unity and alliance of 
all socialist laborers, patriots who support soctalism, and 
patriots who support the reunification of the country; it 
has the conditions of being knowledgeable, of standing 
aloof, of being able to have contacts with various circles 
below and to reach the central authorities above so it can 
precisely, promptly, and extensively reflect society's sit- 
uation and the people’s wishes, thoroughly study some 
overall problems, raise significant ideas and proposals, 
and participate in senior-level activities of the central 
and local authorities, while also discussing and deciding 
important issues. Its main work methods are to discuss 
and consult, offer ideas, ponder methods, raise pro- 
posals, give criticism, seek consensus while allowing 
differences, encourage people to say what they want to 
say, and to respect the common wishes of the majority of 
people while taking into account the reasonable 
demands of a minority of people. 


After the Second Session of the Eighth CPPCC National 
Committee amended and adopted the “CPPCC Consti- 
tution,” recently, the Standing Committee of the CPPCC 
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National Committee amended aid adopted the “Regu- 
lations on Political Consultation, Democratic Supervi- 
sion, and Participation in and Discussion of Govern- 
ment Affairs for CPPCC National Committee 
Members,” providing a basis for further promoting 
standardization and systematization of political consul- 
tation, democratic supervision, and participation in and 
discussion of government affairs. When the demands 
raised by the “Regulations” are seriously met, the 
CPPCC can give better play to its own strong points and 
can make bigger contributions to the prosperity and 
development of the political, economic, and social lives 
of our country. 


As usual, the Third Session of the Eighth CPPCC 
National Committee will begin thorough discussions on 
the government work report, reports by the Supreme 
People’s Court and Supreme People’s Procuratorate. the 
national economic and social development plan, the 
state budget, and other important issues. This is the most 
important and most concentrated participation in and 
discussion of government affairs by the CPPCC, as well 
as the best opportunity for every CPPCC member to 
exercise his power and rights. Frank ideas are the reliable 
basis for pooling the wisdom of the masses, pertinent 
criticisms are effective weapons for promoting beneficial 
things and abolishing harmful things, and positive pro- 
posals are the precious treasure of the country and the 
people. When CPPCC members freely say what they 
want to say and eagerly offer ideas and proposals at the 
session, it is very conducive to bringing the people of 
various nationalities in the country closer to consolidate 
and develop their own achievements, understand and 
solve problems on the road ahead, and promote reform, 
development, and stability. We believe that, with 
common efforts by the entire body of CPPCC members, 
the good traditions of “lasting coexistence, mutual 
supervision, utter devotion to one another, and sharing 
both good fortune and bad” will be vividly embodied 
once again. We wish this session success! 


Political & Social 


NPC Delegations, Deputies Arrive in Beijing 
OW0203 123495 Beijing XINHUA in English 
1219 GMT 2 Mar 95 


(FBIS Transcribed Text] Beijing, March 2 (XINHUA}— 
All the delegations and the majority of deputies to the 
Eighth National People’s Congress (NPC) have arrived 
in this Chinese capital from across the country to attend 
the forthcoming NPC's Third Session. 


The rest of the delegates are expected to come in two 
days before the session opens on March 5. 


During the annual meeting, they are going to discuss and 
decide on plans for this year’s political, economic and 
social development of the country and approve new laws 
and regulations. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 
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The NPC, the country’s legislative body, stands for the 
supreme power of the state, according to China’s consti- 
tution. Its deputies, resulted from democratic elections, 
are expected to discuss the government work report, 
budget and social development. 


The plenum this year is to be held five days earlier than 
the Second Session last year, which was 10 days earlier 
than the previous session. These arrangements have been 
made to have the annual plans mapped up in a more 
rational manner, according to the meeting's press senter. 


Many deputies told XINHUA that for this meeting, they 
have prepared proposals, suggestions and bills based on 
wide-range investigations and research. Some have been 
busy consulting documents and materials, or exchanging 
fresh information and views after their arrivial in Beijing. 


The Eighth NPC, elected in . //3, has 2,977 deputies. And 
each of the country’s 56 nationalities has its chosen repre- 
sentatives to the plenum. The oldest deputy is 90 years old, 
and the youngest, 23, with the average age at 55. 


NPC Standing Committee Adopts Seven Laws 
OW0203 133595 Beijing XINHUA Domestic Service 
in Chinese 0849 GMT 28 Feb 95 


[By reporter Zhang Sutang (1728 1372 1016)] 


[FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
The 12th session of the Eighth National People’s Con- 
gress [NPC] Standing Committee closed in Beijing 
today. The session set a new record in the history of 
legislation in China—adopting seven laws in one day. 
Some authoritative personages describe it as clear evi- 
dence that China’s people’s congresses and their 
standing committees are stepping up legislation to serve 
the establishment of the socialist market economy. 


The seven laws, adopted with Chairman Qiao Shi as 
chairman, are: Decision of the NPC Standing Com- 
mittee on Revision of the Electoral Law for the National 
People’s Congress and Local People’s Congresses at 
Various Levels; Decision of the NPC Standing Com- 
mittee on Revision of the Organic Law of the Local 
People’s Congresses and Local People's Governments at 
Various Levels; the Law on Judges; the Law on Procu- 
rators; the Law on People’s Police; Decision of the NPC 
Standing Committee on Punishing Violators of the Cor- 
poration Law; and Decision of the NPC Standing Com- 
mittee on Revision of the Taxation Law. 

President Jiang Zemin today signed Presidential Decrees 
No. 36, No. 37, No. 38, No. 39, No. 40, No. 41, and 
finally No. 42, which promulgated the seven laws. The 
Law on Judes and the Law on Procurators will become 
effective on | July 1995, while the five other laws 
became effective upon promulgation. 

The revision of the Electoral Law and the Organic Law 
this time will be their third revision since they were 
adopted in 1979. The Law on Judges, the Law on 
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Procurators, and the Law on People’s Police are three 
important laws for strengthening the public security and 
“udicial fi 

Present at today’s meeting were 128 members of the 
NPC Standing Committee. After a vote, they decided on 
the removal of Zhang Haoruo from the post of minister 
of internal trade, and on the appointment of Chen 
Bangzhu, former governor of Hunan Province, as min- 
ister of internal trade. 

The session adopted the draft agenda of the Third 
Session of the Eighth National People’s Congress, a draft 
namelist of the presidium and secretary general of the 
Third Session of the Eighth National People’s Congress, 
and a report on the work of the NPC Standing Com- 
mittee; and decided to submit them to the Third Session 
of the Eighth National People’s Congress for delibera- 
tion and election. The session also decided on a namelist 
of non-voting delegates to the Third Session of the 
Eighth National Posple’s Congress. 


Today's meeting also adopted a resolution on ratifying 
the Sino- Canadian Treaty on Judicial Assistance and 
some namelists of appointments and removals. 


Present at the meeting were vice chairmen Tian Jiyun, 
Wang Hanbin, Ni Zhifu, Fei Xiaotong, Lei Jieqiong, Li 
Ximing, Wang Binggian, Wang Guangying, Cheng 
Siyuan, Lu Jiaxi, Buhe, Tomur Dawamat, Li Peiyao, and 
Wu Jieping and Secretary General Cao Zhi. 


Present at the meeting as non-voting delegates were Li 
Tieying, state councillor, Ren Jianxin, president of the 
Supre ne People’s Court, and Zhang Siqing, procurato- 
rial general of the Supreme People’s Procuratorate. 


Revision of Organic Law 
OW0203 140395 Beijing XINHUA Domestic Service 
in Chinese 0759 GMT 28 Feb 95 


{FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
PRC Presidential Decree No. 37 


The “National People’s Congress [NPC] Standing Com- 
mittee Decision on revision of the "Organic Law of the 
Local People’s Congresses and Loca: People’s Govern- 
ments at Various Levels of the PRC’,” adopted by the 
12th Session of the Eighth NPC Sta Committee of the 
PRC on 28 February 1995, ee Oe eae 
becomes effective upon promulgation 


[signed] Jiang Zemin, PRC President 
[dated] 28 February 1995 


Punishing Company Law Violators 
OW0203 1406495 Beijing XINHUA Domestic Service 
in Chinese 0813 GMT 28 Feb 95 


{[FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
PRC Presidential Decree No. 41 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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The “National People’s Congress [NPC] Standing Com- 
mit ee Decision on Punishing Violators of the Corpora- 
tion Law,” adopted by the 12th Session of the Eighth 
NPC Standing Committee of the PR.C on 28 February 
1995. 1s hereby promulgated and becomes effective upon 
promulgation. 


[signed] Jiang Zemin, PRC President 
[dated] 28 February 1995 


Revision of Electoral Law 


OW 0303092595 Beijing XINHUA Domestic Service 
in Chinese 0844 GMT 28 Feb 95 


{[FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
Presidentia! Decree No.36 of the People’s Republic of 
China: 

The “Decision of the National People’s Congress Standing 
Committee on revision of the Electoral Law for the 
National People’s Congress and Local People’s Congresses 
at Various Levels of the Peo ple’s Republic of Cainz””, 
adopted by the | 2th Session of the Eighth National People's 
Congress Standing Committee of the People’s Republic of 
China on 28 February 1995, is hereby promulgated and 
becomes effective upon promulgation. 

[Signed] Jiang Zemin, President of the People’s Republic 
of China 


[Dated] 28 February 1995 


People’s Police Law 
OW 0303091695 Beijing XINHUA Domestic Service 
in Chinese 0056 GMT I Mar 95 


{(FBIS Translated Text] Beijing, | Mar (XINHUA)}— 
Presidential Decree No. 40 of the People’s Republic of 
China: 


The “Law on People’s Police of the People’s Republic of 
China™ has been adopted by the | 2th Session of the Eighta 
National People’s Congress Standing Committee of the 
People’s Republic of China on 28 February 1995, is hereby 
promulgated and becomes effective upon promulgation. 


[Signed] Jiang Zemin, President of the People’s Republic 
of China 


[Dated] 28 February 1995 


PRC Judges Law 
OW0303092095 Beijing XINHUA Domestic Service 
in Chincse 0052 GMT 1 Mar 95 


[FBIS Translated Text} Beijing. | Mar (XINHUA)— 
Presidential Decree No.38 of the People’s Republic of 
China: 


The “Law on Judges of the People’s Republic of China”, 
adopted by ihe 12th Session of the Eighth National 
People’s Congress Standing Committee of the People’s 
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Republic of China on 28 February 1995, is hereby 
promulgated and will come into force on | July 1995. 


[Signed] Jiang Zemin, President of the People’s Republic 
of China 
[Dated] 28 February 1995 


PRC Procurators Law 


OW0303093195 Beijing XINHUA Domestic Servic 
in Chinese 0057 GMT 1! Mar 95 


[FBIS Translated Text] Beijing, 1 Mar (XINHUA)}— 
Presidential Decree No.39 of the People’s Republic of 
China: 


The “Law on Procviators of the People’s Republic of 
China”, adopted by the | 2th Session of the Eighth National 
People’s Congress Standing Committee of the People’s 
Republic of China on 28 February 1995, is hereby promul- 
gated and will come into force on | July 1995. 


[Signed] Jiang Zemin, President of the People’s Republic 
of China 


[Dated] 28 February 1995 


NPC Standing Committee Announces 
Appointments, Removals 

OW0203 140795 Beijing XINHUA Domestic Service 
in Chinese 0754 GMT 28 Feb 95 


[FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
Namelist of appointments and removals by the Standing 
Committee of the National People’s Congress [NPC] 
(adopted at the 12th Session of the Standing Committee of 
the Eighth Nation il Peopie’s Congress on 28 February 1995): 


1. Chen Suzhi [7115 4790 5347] is appointed member of 
the Internal and Judicial Affairs Committee of the 
Eighth NPC. 

2. He Guanghui [6320 0342 6540] is appointed member 


of the Financial and Economic Committee of the Eighth 
NPC. 


3. Chen Shoupeng [7115 1108 2590] is appointed 
member of the Education, Science, Culture and Public 
Health Committee of the Eighth NPC. 


4. Yu Fei [0060 7378] is appoirted member of the 
Foreign Affairs Committee of the Eighth NPC. 


5. Li Huazhong [2621 5478 1813] is appointed member 
of the Environment and Resources Protection Com- 
mittee of the Eighth NPC. 

6. Li Fan [2621 0416] is appointed vice president of the 
Civil Affairs Chamber of the Supreme People’s Court. 


7. Jiang Bixin [3068 1801 2450] is appointed vice 
president of the Administrative Chamber of the 
Supreme People’s Court. 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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8. Li Deren [2621 1795 0088] is appointed vice president 
of the Complaint and Public Prosecution Chamber of 
the Supreme People’s Court. 


9. Chen Zhiwei [7115 0037 3837], Fan Jianbang [5400 
1696 6721], Feng Qiang [7458 1730] (female), and 
Xiong Xuanguo [3574 6693 0948] are appointed judges 
of the Supreme Feople’s Court. 


10. Zhang Yumin ts removed from the posts of judge and 
vice president of ti Complaint and Public Prosecution 
Chamber of the Sugreme People’s Court. 


ll. Yang Xuettang, Zhang Yaoliang, Xiao Fengyun 
(female), Shan Changzong, and Yang Baoying are 
removed from the posts of judges of the Supreme Peo- 
ple’s Court. 


‘Sources’ Say Li Peng Ts Focus on Frices, 
Corruption 


HK0303042095 Hong Kong HONGKONG STANDARD 
in English 3 Mar 95 p 6 


{[FBIS Transcribed Text} Further efforts to curb price 
hikes and to crack down on corruption among officials 
will be the focus of Chinese Premier Li Peng’s Govern- 
ment Work Report, to be delivered during the third 
annua! session of the Eighth National People’s Congress 
(NPC) which starts on Sunday. 


The two major issues were also the subject of questions 
and criticisms when Mr Li consulted non-communist 
parties, Beijing sources said. 

Several deputies of the NPC and the Chinese People’s 
Political Consultative Conference (CPPCC) have said 
they would ask to speak either in the session or in group 
discussions to express their opinion about corruption 
among officials. 


Mr Li will reiterate the goal set earlier-—that economic 
growth this year will be cont-''ed at a rate of 9 percent 
and inflation rate at less than |5 percent. 


He will also stre.s stability as well as the steady and 
healthy growth of the country’s economy. Rectification 
and consolidation of economic order and controls will 
also be re-emphasised. 


Mr Li will call for continued credit-tightening measures, 
especially for property development projects. 


However, the state will increase its investment in some 
infrastructure areas such as energy, transportation and 
telecommunications, “to improve the environment for 
investment and to lay a solid and healthy foundation for 
economic development”. 

He will also make a call to increase the input into the 
country’s ailing agriculture sector. 

Mr Li will appeal to all government departments to 
continue the anti-graft campaign, calling the crackdown 
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on official corruption a “matter of life and death for the 
Communist Party and the state”. 


Aside from laws, the governments at all levels has [as 
published] to work ovt concrete measures and regulations 
10 prevent corruption and to punish corrupt officials. 


1.2 billion in February this year, according to an official 
announcement. 


This is the last year of the Eighth Five-Year Plan for 
Social and Ecunomic Development. 


NPC Reportedly To Create Two New Vice 
Premiers 


HK0303051195 Hong Kong LIEN HO PAO in Chinese 


3 Mar 95 p 10 

[Dispatch from Beijing by al —P 
Chin-hung (6351 6930 1347): “National People’s Con- 
gress To Create More Vice Premiers™} 


{FBIS Translated Text] To ensure the consolidation of 
the “Jiang siructure” and stability in the post-Deng 
transition, mainland authorities are to create two vice 


This report may contain 


terial. C * and di . . 


1s prohibited without permission of the copyright owners. 


With respect to personnel, Jiang Chunyun and Wu Bangguo 
will be be added to the vice premiers. As to Wu Yi, minister 
of foreign trade and economic cooperation, who has 
become very poular because of the recent Sino-U.S. intel- 
lectual property rights talks, rumor has it that she is likely to 
become a stzic councillor. According to the well-informed 
source, because «he mainland authorities are actively 
bringing up women cadres and cadres straddling the next 
century, Wu Yi has advantages in both her age and work 
performance, and is a very promising cadre straddling the 
next century. There are great opportunities for her promo- 
tion in the days to come. 


According to another source, Jin Xin, director of the 
state General Administration of Taxation, will step 
down in the wake of the upcoming NPC, and Vice 
Premier Zhu Rongji will no longer have his concurrent 
office of People’s Bank of China governor cither. 
According to the well-informed source, Jin Xin was 
criticized because the state General Administration of 
Taxation had not been effective enough in taxation 
reform and macroeconomic and control. In 
addition, the upcoming NPC will deliberate and adopt 
the “Law on the People’s Bank.” With the 
established for the legalization of the People’s Bank's 
becoming the central bank in the wake of adoption of the 
law, it will no longer be appropriate for Zhu Rongji to 
occupy the bank's leading post, and a new governor will 
be promoted from within the bank. 


Over 1,500 Reporters To Cover NPC, CPPCC 
Sessions 


OW0203 123695 Beijing XINHUA in English 
1156 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
More than 1,500 domestic and overseas reporters have 
checked in to cover the forthcoming sessions of the 
Eighth National People’s Congress (NPC) and Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC), the press center for 
the sessions announced here today. 


Among them are over 260 foreign journalists and more 
than 160 from Taiwan, Hong Kong and Macao, said 
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Zhou Jue, spokesinan for the NPC session, at a reception 
held here this eve aing for :he reporters at the Great Hall 
of the People. 

The Third Session of the CPPCC Eighth National Com- 
mittee is due to open tomorrow and the Third Session of 
the Eighth NPC on March 5. 


Source Reports Chen Yun Critically Ii Agiin 
HK0303043995 Hong Kong LIEN HO PAO in Chinese 
4 Mar ?S pi 


[“Special report” SS Se ee one 
Ill, Hospitalized for Emergency Treatment”) 


[FBIS Translated Text] A reliable Beijing source disclose 
that Chen Yun, the 90-year-old CPC elder leader, was 
recently hospitalized because of critical illness. After inten- 
sive treatment by dovtors, he is now out of danger. but still 
in an unstable . »ndition. This was the second time in a year 
that Chen Yun suffered from critical iliness. 


The informed source said Chen Yun's health condition 
deteriorated abruptly late last month. I+ was sent to 
Being Hospital accompanied by his family n:-mbers. 
Although he is now out of danger after intensive treat- 
ment by doctors, it is difficult for him to recuperate 
because of his advanced zge and sustained poor health. 


The source said that the doctors pointed out that the 
possibility for the patient to suffer other complications 13 
very high and that he could become critically ill again at 
any time. 


Hearsay about CPC leader Deng Xiaoping’s deterio- 
rating health has been spreading since the beginning of 
this year, but Chen Yun's critical condition was reported 
only four times over the past five years. Ii was first 
reported in late 1989, that Chen Yun was suffering from 
leukaemia. The second and third reports on Chen Yun's 
poor health came during the Spring Festival season and 
in mid November 1990, at which time sources in 
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Differences With Zhu Rongji Lead to Minister's 
Removal 

HK0203 150495 Hong Kong LIEN HO PAO in Chinese 
2 Mar 95 p 10 


[Dispatch from Beijing by Teng Pi-yun (6772 O00i2 
(C061): “Zhang Haormo Steps Down Reportedly Because 
He Offended Zhu Rongji™] 


[FBIS Translated Text] China's State Presad-nt Jiang 
Zemin signed and issued a decree yesterday about the 
appointment of Chen Bangzhu as minister of internal 
trade to replace Zhang Haorwo. It “as been reported that 
both political and economic factors led to the fall of 
Zhang Haoruo. Economically, Zhang Haoruo’s secretary 
was involved in taking bribes, and, politically, Zhang 
had offended State Council Vice Premier Zhu Rongji. 
The source pointed out that the offense chiefly arose 
from disagreements in their views. Zhu Rongyi hoped 
that government officials would hold unanimous views 
with him in terms of economic issues, but opinions 
expressed in a publication which is sponsored by the 
Ministry cf Internal Trade, with Zhang Haoruo as 
director of its editorial board, were frequenily at odds 
with Zhu’s, particularly on circulation and price issues. 
Feople here gencraliy maintain that Zhang Haoruo is 
“comparatively more open minded” in his views on the 
above issues. Other sources pointed out that Zhang 
Haoruo stepped down because Zhu Rongji could not 
tolerate the fact that Zhang took a more forward looking 
stand than himself on the issue of reform. 


Report on Leaders’ Activities 21 Feb-3 Mar 
OW0303093095 

[FBIS Ed:torial Report] PRC media monitored by Oki- 
r wa Bureau from 21 February to 2 March carried the 
f{. lowing reports on PRC central leadership activities. 
Tie source is noted in parentheses after cach report. 


Zhu Rongji, Luo Gan Meet People To Government 
Institution Meeting—Before the cpening of che First 
Congress of the National Association of Government 
Institutions and Meeting to Exchange Information on 
Reform of Government Institutions’ Logistic Agencies 
on 21 February, Zhu Rongji, vice premier and standing 
committee membcr of the CPC Central Committee 
Political Bureau; and State Councillor Lwo Gan met 
participants to the meeting. Tian Jiyun, Li Lanqing, Zou 
liabua, and Bo Yibo had inscribed messages for the 
blishment of the association. Luo Gan said. “The 
work of government institutions’ logistic agencies is not 
only the fundamental work for guarantecing miaterial 
supplies for governmental institutions, but also the work 
with a strong political and strategic sense. They should 
ensure such material supplies with the party and govern- 
ment's central work in mind, treat every specific routine 
matter from political and strategic perspectives, and 
wholeheartedly serve the work of government institu- 
tions and the life of institution sialf and workers.” 
(Beijing XINHUA Domestic Service in Chinese 0535 
GMT 21! Feb 95) 


GMT 24 Feb 95) 
Rong Yiren, Qian Qichen, Peng Peiyun Inaugurate Mara- 
thon—A marathon was held in Beijing on 26 February to 
mark International Women’s Day and greet the advent of 
the Fourth World Women’s Conierence. Rong Yiren. Qian 
Qichen, Peng Peiyun, and others attended the ceremony to 
inaugurate the marathon. (Beijing XINHUA Domestic 
Service in Chinese 0728 GMT 26 Feb 95) 


advanced units on 26 February, State Councillor Chen 
Junsheng stressed: “Under the circumstances of growing 
population and diminishing cultivated area year after 
year, intensifying the popularization of agrotechnology 
and promoting science and technology to reinvigorate 
agriculture are important measures to shift to the 
strategy «“ ‘achieving more with less resources.” Having 


Technology Popularization Law” and stressed that “in 
the course of institutionai: reform, the organizations for 
promoting agretechnology cannot be removed, the teams 
of agrotechnicians cannot be disbanded, and their funds 
cannot be cut.” (Beijing XINHUA Domestic Service in 
Chinese 1127 GMT 26 Feb 95) 


Wen Jiabao Addresses Science, Technology Association 
Plenum—The Fifth Plenary Session of the Fourth Com- 
mittee of the China Association for Science and Tech- 
nology [CAST] was held in Beijing on 26 February. 
Having affirmed the association's achievements in 1994, 
Wen Jiabao, member of the CPC Central Committee 


This report may contain copyrighted materiai. Copying and dissemination 
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Secretariat, noted: “The CAST should play a more active 
role in developing science ard technology and training 
personnel Organizations at vanous levels should further 
implement the party's policies toward science, tech- 
nology. and intellectuals, forge close ties with scientists 
and technicians, particularly with those im the forefront 
of production, education, and scientific research, atien- 
tively listen to their opinions and appeals, solve their 


cooperation and exchange.” (Beijing XINHUA 
Domestic Service in Chinese 1206 GMT 26 Feb 95) 


Zou Jiahua Stresses Civil Aviation Safety—Speaking at 
the national conference on civil aviation safety and a 
commendation meeting in Beijing on 27 February, Vice 
Premier Zou Jiahua said: “Air safety is extremely vital to 
civil aviation and 3s of significant importance to main- 


properties 

unremitting efforts of all cadres. staff, and workers in the 
civil aviation sector ove: the past year or so. great 
achievements have been made in the work for civil 
aviation safety.” He encouraged personnel im this sector 
to “continue to enhance the ing of the impor- 
tance and arduousness of the air safety work and con- 
stantly update the air safety concept.” (Beijing XINHUA 
Domestic Service in Chinese 1119 GMT 27 Feb 95) 


Li Peng Inscribes for “State Council Bulletin” —To mark 
the 40th anniversary of the “PRC State Council Bulle- 
tin,” which was founded by late Premier Zhou Enlai in 
1955, Premier Li Peng wrote an inscription for the 
bulletin: “Conscientiously Run the State Council Bul- 


letin for Servi Reform, and Stability.” 
(Beijing XINHUA Domestic Service in Chinese 1122 
GMT 28 Feb 95) 


ed ae as Ge es a 
t speech to course attendants. (Beijing XINHUA 
Domenic Service in Chinese 1354 GMT 28 Fo 95) 
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congratulations on ’he1z (Beying XINHUA 
Domestic Service in Chinese 1650 GMT 28 Feb 95) 


Zou Jiahua Sends Message to Nanjing Airport Project-- 
Vice Premier Zou Jiahua sent a congratulatory telegraph 
to Jiangsu Provincial Peopie’s Government on 28 Feb- 
ruary for the launching of the Nanjing (Lukow) Airport 
project. Zou said in his message: “The construction of 
the Nanjing (Luokou) Airport is of significant impor- 
tance to Jiangsu in opening wider to the outside world; 
dev<loping economy, and intensifying economic, tech- 
nical, and cultural exchanges with other countries and 
provinces, as well as to the developmen: of China's civil 
aviation industry. In the course of construction, | hope 
you will organize, plan. and work im a meticulous 
manner in light of the guidelines for investment reform. 
I hope you make quality your top priority, make every 
effort to conserve the investment, and make sure the 
construction of the Nanjing (Lukou) Airport proc~eds 
according to schedule, so that 1 will be completed and 
put into operation as soon as possible, and bring us 
cconomic returns.” (Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 28 Feb 95) 


Chen Yur, Chen Pixian Send Wreaths to Veteran's 
Funeral—i{Gu Fusheng). former vice chairman of the 
Fourth Jiangsu Provincial Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
died of iliness at the age of 95 in Nanjing on 20 February. 
Chen Yun, Peng Chong. Chen Pixian. Ye Fei, Ji Pengfei, 
and others sent wreat wreaths to his funeral on 28 February. 
(Nanjing Jiangsu People’s Radio Network in Mandarin 
2300 GMT 28 Fi 28 Feb 95) 


Zhu Rongji, Bo Yibo Send Messages to Industrial 
Economy Society—The executive board of directors of 
the Industral Economy Society held a meeting in Being 
on 28 February. Before the meeting, Zhu Rongji 
expressed the hope that the society would “continuc its 
efforts and make greater contributions to promoting the 
development of Chinese industries, particularly state- 
owned industrial enterprises.” Bo Yibo, honorary presi- 
dent of the society, had given written comments on 
issues to be discussed at this mecting. (Beying XINHUA 
Domestic Service in Chinese 0812 GMT |! Mar 95) 


Peng Peiyun Speaks on Child Development Work— The 
State Council Committee for Women and Children’s 
Work held a teleconference on mid-term objectives of 
child development for the 1990s on | Merch. Peng 
Peiyun, state councillor and chairwoman of the com- 
mittee, stressed: “This year, all provinces (autonomous 
regions, municipalnces) and relevant departments of the 
State Council must concentrate their efforts on the 
accomplishment of the mid-term objectives and the 
fulfillment of the government's commitment to society. 
Governments at all levels should make the implementa- 
tion of the “Outline of Program for Children” their 
unshirkable duty, analyze and study mayor probicms, 
and find out the differences in their efforts to achieve the 
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mid-term objectives, and work out feasible countermea- 
sures with local conditions taken into consideration.” 
(Beijing XINHUA Domestic Service in Chinese 0950 
GMT | Mar 95) 


Jiang Chunyun, Chen Junsheng, Wen Jiabao Attend 
Greening Meeting—The National Afforestation Com- 
mittee held its 14th Enlarged Plenary Session in Beijing on 
1 March. Jiang Chunyun, member of the CPC Central 
Committee Political Bureau and Secretariat, and Wen 
Jiabao, alternate member of the CPC Central Committee 
Political Bureau and member of the CPC Central Com- 
mittee Secretariat, attended the meeting. Chen Junsheng, 
state councillor and chairman of the committee, said: 
“Afforestation is imperative for improving the conditions 
of agricultural production and promoting the development 
of rural economy.” He noted: “Afforestation is also an 
important measure for accomplishing the ‘national plan 
for supporting 80 million impoverished people over the 
next seven years.’ Chen asserted: “Afforestation and the 
development of green industry is also an important means 
to readjusting industrial structure and absorbing surplus 
labor in rural areas.” (Beijing XINHUA Domestic Service 
in Chinese 1030 GMT 1 Mar 95) 


Zou Jiahua Addresses Mineral Reserves Meeting— 
Speaking at the 11th Plenary Session of the National 
Mineral Reserves Commission on 1 March, Vice Pre- 
mier Zou Jiahua stressed: “Mineral resources are owned 
by the state and are the state’s important assets in the 
form of resources. Unified management on mineral 
resources must be strengthened under the socialist 
market economic structure.” He added: ‘Mineral 
resources are important sources of materials and a 
foundation for national economic construction. In 
shifting from a planned economy to a socialist market 
economy, if we failed to tighten control over mineral 
resources, we might cause the depletion and waste of a 
large quantity of unrecyclable resources and severely 
jeopardize our posterity.” Zou Jiahua clarified that “the 
state, not provinces, cities, or counties, is the owner of all 
mineral resources.” The commission has undergone a 
reshuifle; new members include Deng Nan and others. 
(Beijing XINHUA Domestic Service in Chinese 0956 
GMT | Mar 95) 


Song Jian Attends Tianjin Export Goods Fair Opening— 
The 1995 Tianjin Export Goods Fair opened on the 
morning of | March. State Councillor Song Jian cut the 
ribbon at the opening ceremony. (Beijing XINHUA 
Domestic Service in Chinese 1201 GMT 1 Mar 95) 


Li Tieying Issues Statement at Policy Consultation 
Meeting—The three-day national work conference on 
policy consultation closed in Wujiang City, Jiangsu 
Province, on | March. Li Tieying, member of the CPC 
Central Committee Political Bureau and state coun- 
cillor, had issued a written statement to the meeting. 
(Beijing XINHUA Domestic Service in Chinese 1405 
GMT | Mar 95) 


Deng Xiaoping, Chen Yun Mourn Death of Nie Rong- 
zhen’s Widow—The remains of Zhang Ruihua, widow of 
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late Marshal Nie Rongzhen, were cremated in Beijing on 
2 March. Jiang Zemin, Li Peng, Qiao Shi, Li Ruihuan, 
Liu Huaging, Hu Jintao, Rong Yiren, Ding Guangen, Li 
Tieying, Zou Jiahua, Chen Xitong, Wei Jianxing, Wen 
Jiabao, Zhang Zhen, Qin Jiwei, Buhe, Chi Haotian, Song 
Jian, and others visited her during her hospitalization. 
Deng Xiaoping, Chen Yun, Peng Zhen, Yang Shangkun, 
Song Ping, Bo Yibo, and Song Renqiong had expressed 
their grief in various forms. Li Peng, Liu Huaqing, Hu 
Jintao, Zou Jiahua, Zhang Zhen, Qin Jiwei, Buhe, Chi 
Haotian, Song Jian, Yang Rusai, Li Ruihuan, and others 
had asked Zhu Xun, secretary general of the CPPCC 
National Committee, to pay last respects to Zhang 
Ruihua’s remains on their behalf. (Beijing Central Peo- 
ple’s Radio Network in Mandarin 1030 GMT 2 Mar 95) 


Wu Bangguo Speaks on State Enterprise Reform— 
Addressing the opening of a course on reform of state- 
owned enterprises given to provincial- and ministerial- 
level cadres by the Central Party School on 2 March, Wu 
Bangguo, member of the CPC Central Committee Polit- 
ical Bureau and Secretariat, stressed: “Enterprise reform 
should focus on the revitalization of the state-owned 
economy as a whole. Pilot projects of enterprise reform 
should be conducted with a view to establishing a 
modern enterprise system.” (Beijing Central People’s 
Radio Network in Mandarin 0300 GMT 3 Mar 95) 


High-Level Cadre’s Secretary Said Detained for 
Sie 


HK0303074295 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Mar 95 p 10 


[By Willy Wo-Lap Lam] 


[FBIS Transcribed Text] More evidence has emerged that 
the leadership has decided to at least temporarily confine 
the anti- corruption campaign to cadres with ranks of up to 
the personal secretaries of Politburo members. 


This has come about as Beijing yesterday released a 
major anti-corruption speech by President Jiang Zemin 
in response to growing demands that big-time graft 
takers be caught. 


Western diplomats who have access to internal documents 
said that one more member of the so-called “gang of 
secretaries” —the aides and confidantes of senior cadres— 
had recently been detained for alleged corruption. 


The secretary of a Politburo-level cadre, surnamed Liu, 
was accused of greasing his own palms through the resale 
of low-priced petroleum that the leadership had granted 
for disaster relief in Sichuan. 


The diplomats said that in mid-1994, an officer from the 
Chengdu Military Region asked the help of General Liu 
Huaging, the Vice-Chairman of the Central Mii‘tary 
Commission, for help in disaster relief. 


General Liu agreed that low-priced state petroleum be 
made available for units taking part in relief operations. 
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The senior general's instructions were relayed to a Polit- 
buro- ranked cadre who asked Liu to handle the matter. 


Suspicious circumstances were unearthed when, during a 
tour of southwestern China late last year, General Liu 
met the same officer. 

The officer thanked the general for Beijing's assistance, 
but added that owing to “service charges along the way”, 
the price of the petroleum that was made available to 
relief workers was significantly higher than the state- 
designated price. 

The diplomats said shortly after General Liu initiated 
investigations, Liu was detained for alleged corruption 
of at least one million yuan (HK$917,000). 

It is believed that Liu’s boss had known nothing about 
his secretary's shady deals. 

In his speech to the Central Commission for Disciplinary 
Inspection, Mr Jiang committed his administration to 
fighting graft. 

The President called for an “attack and prevention” 
strategy, combining a campaign to catch corrupt officials 
with a tightening of legislative safeguards. 

Attempts to cover up or delay probes would be “dealt 
with severely”, Mr Jiang said. 

He said officials should not provide covers for each 
other, adding some cadres’ “ambiguous” attitude caused 
them to “delay or even hide certain cases and put 
obstacles in the way of investigation”. 


While the release of the speech was timed to respond to 
growing demands for catching the “tigers” among cor- 
rupt officials, Mr Jiang made no pledges about snatching 
big offenders. 

Much of the speech promoted Maoist-style “ideological 
and political work” to drive out “Western” ideas such as 
hedonism and extreme individualism. 


Wife of Jailed Dissident Zhou Guogiang Petitions 


HK0303044395 Hong Kong AFP in English 0425 GMT 
3 Mar 95 


{[FBIS Transcribed Text] Beijing, March 3 (AFP)}—The 
wife of jailed dissident Zhou Guogiang has appealed to 
the Chinese parliament to repeal her husband's sentence, 
which she said echoed the darkest days of the Cultural 
Revolution. In a direct appeal to National People’s 
Congress [NPC] chairman Qiao Shi, Wang Hui said the 
three-year sentence in a re-education camp handed down 
to her husband in September last year was “unjust” and 
based on “groundless accusations.” 


Wang's petition is the latest in a series of five petitions 
submitted within the past week to the annual NPC 
session which opens March 5. Dozens of prominent 
dissidents and intellectuals have signed the appeals, 
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calling for sweeping democratic reforms and the scrap- 
ping of reeducation-through-labour camps. 


Zhou, a dissident lawyer and a founder of the 1993 Peace 
Charter movement, was detained in March last year as 
part of a nationwide crackdown on dissent and charged 
with “unlawful acts in inciting turmoil and disrupting 
social order.” “Anybody who knows anything about this 
case, knows that decision was groundless under the law,” 
Wang said, adding that her husband's only act had been 
to print some T-shirts with slogans declaring that 
workers’ rights were “sacred.” 

“What laws and regulations did Zhou Guogiang vio- 
late?” her petition demanded, describing the persecution 
of Zhou as “an echo of the days of the Cultural Revolu- 
tion.” According to Wang, who has not seen her husband 
since his arrest, Zhou is currently serving his sentence in 
a camp in the far northeastern province of Heilongjiang. 


Her petition called on Qiao and the NPC standing 
committee to redress the “wrongful” imprisonment of 
her husband and to scrap the re-education camp system 
that allows police to hand down three-year sentences 
without going to court. 


The series of petitions filed in the run up to the NPC's 
annual session marks the boldest move by China's dis- 
sidents in a year, following a series of government 
crackdowns that effectively silenced the pro-democracy 
movement here. 


Poen: Urges People To ‘Break Our Handcuffs’ 


HK0302111895 Hong Kong AFP in English 1058 GMT 
3 Mar 95 


[FBIS Transcribed Text] Beijing, March 3 (AFP)}—A 
poem written by an imprisoned leading dissident which 
calls on the Chinese people to “break our handcuffs and 
demolish the prison,” was made public on Friday. 


Li Guoping, wife of Yang Zhou, spokesman for the banned 
Chinese Human Rights Association, said the poem was 
released to protest the authorities’ rejection of his appeal 
against a three-year term in a re-education camp. 


Yang, 50, wrote the text just before his detention in April 
1991. He was then held for three months for trying to revive 
the Human Rights Association that he founded in 1978. 


He was sentenced to the re-education camp last October 
for “publishing reactionary material” and “stirring 
public unrest” and his appeal was rejected in Shanghai 
on February 21, Li said. 


“With the help of some friends, a few days ago I found 
the poem that was written in March 1991 and I decided 
to publicise it to protest against my husband's deten- 
tion,” Li said. 

In the poem, Yang wrote that China was “a dictatorship” 
where “the people suffer.” It goes on: “I have democratic 
ideas, but I see heads fall under bloodied swords, and I 
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think that I am also going to die soon. The people have 
no democracy, there are still a lot of slaves in the 20th 
century. But will the people go into the 21st century with 
their hands still in handcuffs? Break our handcuffs, no 
matter how strong they are, demolish the prison, no 
matter how big it is. We must not live like ants, we 
should not let ourselves be massacred like sheep.” 


Dissidents have stepped up their campaign in the -unup 
to Sunday’s start of the annual National People’s Con- 
gress, or parliament, in Beijing. Five petitions have been 
released in the past week, signed by dozens of dissidents 
and intellectuals. They called for democratic reforms 
and the closure of re- education camps. 


China Cracks Down on Value-Added Tax Crimes 


OW0203 153395 Beijing XINHUA in English 
1526 GMT 2 Mar 95 


[FBIS Transcribed Text] Zhengzhou, March 2 (XIN- 
HUA)—A total of 943 cases of writing up fake receipts in 
paying the value-added tax in the country were discov- 
ered last year, involving a total of 4.26 billion yuan in tax 
evasion and losses to state revenues. 


According to a national meeting closed yesterday in 
Zhengzhou, the capital city of central China’s Henan 
Province, 56 cases of these kinds of crimes involved 
amounts of more than 100 million yuan each. 


In Guangdong, two cases alone involved amounts of 
more than 8 billion yuan. 


So far, 368 people have been arrested with some having 
been sentenced to death in accordance with the law. 


The value-added tax is the result of a new policy that 
China adopted ‘ast year. 


XINHUA Commentary on United Front Work 
Theory 


SK0303084895 Beijing XINHUA Domestic Service 
in Chinese 1532 GMT 1 Mar 95 


[Commentary by reporters Zou Aiguo (6760 1947 0948) and 
Hu Qinghai (5170 3237 3189): “Significant Development in 
the CPC United Front Theory in the New Period”) 


[FBIS Translated Text] Beijing, | Mar (XINHUA)— 
Relevant central departments held that significant devel- 
opment had been achieved in CPC work on united front 


theory in the new period. 


Relevant departments held that since the third plenary 
session of the 11th CPC Central Committee, the CPC 
Central Committee and Comrade Deng Xiaoping and 
other comrades upheld the fundamental tenets of Marx- 
ism-Leninism-Mao Zedong Thought, summarized his- 
torical experiences, put forward a series of new policies 


and principles, ideological viewpoints, and theoretical 
concepts based on China's reality and the new conditions 
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in the development of the era, and established the theory 

regarding the united front in the new period. Its major 

points are as follows: 

—A scientific exposition is given on the social base and 
nature of democratic parties in the new period. The 
various democratic parties of China were born in the 
course of the new democratic revolution, and they are 
the class alliance of the national bourgeoisie, urban 

petite bourgeoisie, and the intellectuals they have ties 
Mth After the completion of the socialist transforma- 
tion, a profound change took shape in the original social 
base and nature of democratic parties. After the third 
plenary session of the 11th party Central Committee, 
Comrade Deng Xiaoping clearly pointed out that the 
social base of the various democratic parties had 
effected a historical change along with the change in 
China's social class, and that democratic parties no 
longer possessing the nature of class alliances, had 
become the political alliance of the socialist laborers 
whom they established ties with and of some patriots 
who supported socialism, and that all of them were 
political forces serving socialism under the CPC leader- 
ship. These opinions of Deng Xiaoping have tremen- 
dously encouraged the comrades of democratic parties, 
greatly stimulated their enthusiasm for serving the mod- 
ernization drive of the motherland, and also helped 
establish a new type of relationship between the CPC 
and democratic parties, thereby laying an even more 
solid foundation for multi-party cooperation. 


It has become clear that multi-party cooperation and 
political consultation under the CPC leadership is 
China’s basic political system and also the characteristic 
and advantage of China's political system. In October 
1979, Comrade Deng Xiaoping pointed out: “The prac- 
tice of multi cooperation under the CPC leader- 
ship is determined by China's specific historical condi- 
tions and actual conditions and is also a characteristic 
and advantage of China's political system.” In 1987, the 
13th CPC Congress put forward the “system of mullti- 
party cooperation and political consultation under the 
leadership of the communist party,” and regarded 
improvement of this system as an important component 
of the reform of the political system. 


—The basic principle for multi-party cooperation has 
been changed from “long-term coexistence and 
mutual supervision” into “long-term coexistence, 
mutual supervision, treating each other with all sin- 
cerity, and sharing weal and woe.” In 1956 when the 
socialist transformation was by and large completed, 
Comrade Mao Zedong summarized the successful 
experiences in the long period of cooperation between 
the party and democratic parties and put forward the 
principle of “long-term coexistence and mutual super- 
vision.” In 1982, leading comrades of the CPC Central 
Committee, in view of the new conditions emerging 
after the third plenary session of the 11th party 
Central Committee, called for truly establishing the 
relations with the friends outside the party character- 
ized by “treating each other with all sincerity and 
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sharing weal and woe.” In September of the same year, 
the report to the 12th CPC Congress linked the prin- 
ciple of “long-term coexistence and mutual supervi- 
sion” with “treating each other with all sincerity and 
sharing weal and woe,” regarded them as a principle 
for multi-party cooperation under the CPC leadership 
in the new period, and formally put it forward. This 
marked a scientific summary of the experiences in the 
long period of cooperation between the CPC and 
various democratic parties. 


The status of democratic parties as parties participating 
in the administration of state and government affairs 
was established, and the fundamental proposition for 
democratic parties to participate in the administration 
of state and government affairs was further clarified. 
When commenting on and transmitting the report of its 
United Front Work Department in 1986, the CPC 
Central Committee pointed out that all democratic par- 
ties were close and friendly parties that gave full coop- 
eration to developing the socialist cause and that made 
concerted efforts with the CPC, and parties not in office, 
and opposition parties to lessening degrees. The “opin- 
ions of the CPC Central Committee on upholding and 
improving the system of multi-party cooperation and 
political consultation under the CPC leadership” formu- 
lated in December 1989 further stipulates that demo- 
cratic parties are close, and that friendly parties are 
subject to CPC leadership, should provide full coopera- 
tion, make concerted efforts with the CPC in developing 
the socialist cause, and participate in the administration 
of state and government affairs. The fundamental prop- 
osition for democratic parties to participate in the 
administration of state and government affairs is to 
participate in the political power of the state, participate 
in the consultation over the major principles of the state 
and the candidates for state leaders, participate in the 
administration of state affairs, and participate in the 
formulation and enforcement of state principles, poli- 
cies, laws, and regulations. 


In addition, the CPC has further clarified that adherence to 
the basic line consisting of “‘one central task and two basic 
points” is the political foundation for the unity and coop- 
eration between the CPC and the various democratic 
parties; has helped democratic parties shift their work 
focuses to serving socialist modernization centering on the 
central tasks of the party and the state, supported their 
activities in service of the modernization drive, and given 
play to their role in participating in the administration of 
state and government affairs and in exercising democratic 
supervision; and has made it clear that CPC leadership over 
democratic parties is political leadership, mainly the lead- 
ership in line, principles, and policies as well as in political 
principles and political orientation. 

Relevant departments commented, by saying: These 
theories, principles, and policies represent significant 
development of the idea of multi-party cooperation 
established by the proletarian revolutionaries of the 
older generation and also an important component of 
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Comrade Deng Xiaoping’s theory on the united front of 
the new period. These theories, principles, and policies 
have resolved the series of important issues concerning 
adherence to the multi-party cooperation under the 
leadership of the communist party in the new period, 
have enriched and developed both the theory and prac- 
tice of multi-party cooperation, and have played a posi- 
tive role in consolidating the people’s democratic dicta- 
torship, developing the socialist democratic politics, 
mobilizing all positive facters to carry out socialist 
modernization, and safeguarding state stability. 


First All-Female Police Force Begins Patrol Duty 


HK0303103195 Beijing ZHONGGUO XINWEN SHE 
in English 1223 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (CNS)—A 
woman police force, first of its kind in China, appears in 
public today in Beijing Municipality. The 66-strong 
force will be responsible for security service for the 
Fourth World Conference on Women to be held here in 
the coming September. 


Sources from the Beijing Police Institute in which the 
policewomen were trained said that the policewomen 
were selected from some 200 candidates and that tiicy 
came from 35 colleges and schools covering 36 differeni 
kinds of professions. Half of them acquired academic 
attainments of post-secondary education. 


By showing their competence, the policewomen today per- 
formed martial arts required of their duty which was part of 
the training course. Included in their training course are also 
political theory, ideological and moral education, introduc- 
tion to law and duty for public security officers. 

The woman patrol force founded last June is now under 
reinforced training with the help of the armed police 
force. In addition to security service provided for the 
coming women convention, the woman police force will 
perform patrol duty to maintain public order. 


Police instructors from the police institute said that the 
policewomen would strengthen the learning of interna- 
tional politics and women’s rights and interests in order 
to meet the needs of the coming women conference. 
Most of the policewomen can speak English and com- 
municate with foreigners without language problem. 


The municipality is engaged in enlarging the patrol force 
and it is likely to enroll more women for the police force. 


‘Roundup’ Summarizes Achievements of Past Year 


OW030305 1695 Beijing XINHUA Domestic Service 
in Chinese 0526 GMT I Mar 95 


[“Roundup” by XINHUA reporters Min Fanlu (7036 
0416 6424) and Zhang Jinsheng (1728 6930 0524): “A 
Year of Fulfilling the General Task—Written on the Eve 
of the Convocation of the ‘Two Sessions”) 
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{[FBIS Translated Text] Beijing | Mar (XINHUA)}—In improved significantly, policy financing and business 
March 1994, the party Central Committee put forward the financing have largely been separated, the pace of finan- 
general task of “seizing the opportunity, deepening reform, _ cial legislation has been stepped up, and the illegal 
opening up wider, promoting development, and main- _raising of funds and money-lending have been checked. 
taining stability” for the whole party and country. The The total money supply and the scale of credit have been 
general task has become the main topic of discussion atthe | controlled. The double-track foreign exchange rate 
“two sessions.” March has come again, and the “two §sysiem which existed for many years was successfully 
sessions” will open soon. How did the central and local § changed to a single foreign exchange rate system. This 
authorities fulfill the 20-character general task over the past § has effectively promoted the deepening of reform of 
year? What influence and changes were created as a result _ related foreign trade systems, and has laid a foundation 
of our actual work in implementing this general task? for the renminbi to become a convertible currency and 
in tional market. At present. 
Over the past year, the party led the people to carry out ee ae neces ony is a i r. oy — 
a series of major reform under tight conditions. Agricul- smooth manner, and the exchange rate of renminbi has 
tural production achieved relatively good resu!'s despite i. slightly ’ 
serious natural Caen, the work of opening up to “= ; 
outside world made further progress on the basis oreign system developed com 
achievements which became the focus of world atten- oa - pie oe ae foreign 
tion, and the social environment remained stable as im- trade plans and improved the management of quotas for 
depth reform was carried out and the interests of various the import and export of important commodities; it 
sectors of society were readjusted. The resulting stability continued to readjust the structure of tariff rates and 
and development have proved that the 20-character  jowered the general level of customs duty; and it 
general task put forward by the party Central Committee improved and perfected the system of tax reimburse- 
with Comrade Jiang Zemin at the core is in accord with — ment for export and implemented a credit policy condu- 
the guidelines of the important talks made by Comrade _cive to the development of foreign trade and exports. 
Deng Xiaoping in 1992 and of the 14th CPC National peform of the foreign trade and foreign exchange sys- 
Congress, they have also proved it is a scientific sum- _ tems effectively promoted foreign trade and exports and 
mary of the historical experience of reform, opening UP, —_ curbed reckless importation. Total import and export 
and the building of modernization led by our party; that —_ volume exceeded $230 billion in 1994, a growth rate of 
it has been accepted by the whole party and people 20,9 percent. Of that figure, more than $120 billion was 
throughout the country; and that it has become the = export volume, a growth rate of 31.9 percent. 


people’s voluntary endeavor. 

Enterprise reform progressed in depth. Work began on a 
Deepen reform, Open Up Wider, and Make Decisive trial basis to establish at selective enterprises a modern 
Progress in a Key Year enterprise system in accoriance with the “Company 


Law.” In addition to the 1(@ enterprises selected by the 
.< . a State Council to establish 4 modern enterprise system on 
Yang 0022 1135] decision to establish a socialist market ; : : 

economic structure was implemented. According to the 2 'rial basis, ro than i while ree 
unified arrangements of the party Central Committee ee a oe co canwns : of ata 
and the State Council, a series of major reform measures ~~ ann o— ~ dev a 


were implemented smoothly in a planned way. It was a ‘ ‘ 
hard battle with profound influence. In reforming the  ‘°®€TPTises, and the introduction of foragn funds to 


macro- control system, we did things which could not be  "C0"eanize enterprises, continued to progress. 1 


. e-owned enterprises still face difficulties, the 
done for many years. Practice has shown us, though, that  S°me stat 
the establishment of the new system has made decisive  0"ientation toward reform has been clearly made and we 


progress. An authoritative person commented: “The  ™@Y conclude there will surely be glimmers of hope amid 
hard battle of reform in 1994 was fought very we'l!” the confusion. 


Grain pricing and procurement reform made smooth 
We made major progress in the reform of the financial and : : 
tax systems. The basic framework of the revenue-sharing Progress. The reform, which was called one of the “three 


; j igns,” had great significance in arousing the 
system was established. We largely completed the forma-  ™4JOF Campaigns, 
tion of two tax collection systems, one under the State  Mthusiasm of the broad masses of peasants for produc- 
General Administration of Taxation and the other under #0, stabilizing the agricultural sector, and stabilizing 
the local taxation administrations. Judging from the imple-  ‘®¢ grain market. The central authority policy of 
mentation of the new system over the past year, the new strengthening the role of agriculture as the foundation of 
financial and taxation systems have been operating  'P¢ ~—— economy won the firm support of = 
smoothly, state revenues throughout the country have People. All areas took measures to increase input into t 
increased, and the financial situation has improved. agricultural sector, increase peasants’ income, vigorously 
promote agricultural development through the applica- 
We steadily promoted reform of the banking system. The _ tion of scientific and technological advances, increase 
central bank’s ability in macro-control has been _ the output of agricultural products, and guarantee the 


Last year was the first year the central authorities’ [zhong 
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supply of essential goods. The year 1994 saw the best 
total supply of essential agricultural products in history. 


Deepen reform; open up wider; do two or more things at 
once; and complement each other. A new pattern of 
comprehensive opening up by cities at multiple levels in 
all parts of China has evolved—cities along the coast, the 
Chang Jiang, the [Beijing-Tianjin-Tanggu] freeway, and 
the borders—from the Chang Jiang Sanjiaozhou [Delta], 
Zhu Jiang Sanjiaozhou, triangle area in southern Fujian 
Province to the Liaodong Peninsula, Shandong Penin- 
sula, and the cluster of cities near Beijing, Tianjin, and 
Tanggu; from Shanghai's New Pudong Area to the belt of 
cities along the “golden water route” of the Chang Jiang; 
and from Hunchun in north China to the splendid 
“golden corridor” in south China. China became a hot 
spot for foreign investments. Last year, China approved 
more than 40,000 new foreign-backed enterprises and 
made use of $33 billion, posting a growth rate of 22.8 
percent over the previous year. Under the new situation 
of opening up, special economic zones and development 
zones along the coast vigorously studied and explored 
new ways to “create favorable conditions again.” 


Reform Promotes the National Economy 
eS min chi = su jian 

xu 
fa zhan 0948 rag 2170 4958 1816 6643 
0256 1660 4099 1 and China's Achievements 
Become the Focus of World Attention 


The consensus of world public opinion is that China is one 
of the countries currently enjoying the most vigorous devel- 
opment. Evaluating China’s economic situation in 1994, 
authoritative sources said: “Economic construction is very 
successful and development achievements heartening.” 


After having enjoyed rapid development for a few succes- 
sive years, China's economy continued to maintain the good 
momentum of sustained, rapid, and healthy development. 


In 1994, China’s gross domestic product increased more 
than | trillion yuan to reach 4.3 trillion yuan for the first 
time. In comparable prices, the figure posted a growth 
rate of 11.8 percent over the previous year. Agricultural 
production scored a victory over serious natural disas- 
ters. Total grain output reached 440 billion kg and cotton 
output 85 million dan [a unit of weight equivalent to 50 
kg] while the output of [edible] oil, meat, vegetables, 
aquatic products, and fruits maintained a steady 
increase. Industrial production increased 18 percent 
over the previous year. The percentage of enterprises 
suffering losses dropped from 26 percent at the begin- 
ning of the year to 20.3 percent by the end of the year. 
The percentage of state-owned enterprises suffering 
losses dropped from 45 percent to 33 percent. Construc- 
tion of such key projects as the three-north [northwest of 
China, northern part of north China, and west China] 
shelterbelt, the Beijing-Kowloon Railway, the Chang 
Jiang’s Three Gorges Project, the Xiaolangdi Key Water 
Conservancy Project along Huang He, and the project to 
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divert water from the Datong River to the Qin Basin in 
Gansu Province made smooth progress. 


Economic development continued to help urban and 
suburban markets flourish and improve the lives of 
people. The average household income in China's cities 
and towns exceeded 10,000 yuan last year. Using calcu- 
lations based on an average household of 3.3 people, this 
translates into 3,150 yuan per capita income in cities and 
towns. Last year, the net per capita income in rural areas 
was 1,220 yuan. The incomes of people in urban and 
suburban areas, allowing for inflation, were respectively 
7.8 percent and 5 percent higher than the previous year. 
Bank computers showed these figures: Last year, urban 
and suburban residents saw their annual savings increase 
by 600 billion yuan, although they spent nearly 100 
billion yuan on purchasing state treasury bonds. The 
increase was bigger than the sum of increases in their 
savings in 1992 and 1993! Nationwide, 200 million sq m 
of new residences were built in cities and towns, and 600 
million sq m in rural areas. People’s living conditions 
improved significantly. 

We should not overlook economic development prob- 
lems. The party Central Committee and the State 
Council were gravely concerned when prices increased 
fiercely and the inflation rate hit 21.7 percent. Curbing 
inflation became the priority economic task, and a series 
of measures were adopted to control the amount 
invested in fixed assets, curb excessive growth in funds 
consumption, promote the vegetable basket project, and 
tighten the management of market prices. As long as we 
are of one heart and one mind, and we correctly handle 
relations between reform, development, and stability, 
inflation can be controlled gradually. 


To provide the masses of people with a fine and stable 
social environment, party committees and governments 
at all levels clamped down on serious economic and 
criminal offenses, and improved all facets of public order 
last year. They launched “antipornography” and “anti- 
illegal publications” campaigns, eliminated social ills 
such as “pornography, gambling, and drugs,” cracked 
down on piracy and other acts that infringe on inteliec- 
tual property rights, and purified the cultural and social 
environment. They launched an assault on poverty, and 
exhausted every means to help 80 million impoverished 
people escape poverty and achieve prosperity. They 
showed their care for the masses by helping people in 
disaster- struck and impoverished areas, and helped 
people who were badly off in cities and workers settle 
down. They paid attention to the vegetable basket and 
housing projects, so that people could live and work in 
peace and contentment. They conducted wage reform 
and increased the wages of workers in government 
organs and public concerns. In short, caring about the 
masses’ well-being is an important prerequisite for main- 
taining stability. 
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To better lead the nation to victoriously attaining the 
magnificent goal of socialist modernization, the party 
Central Committee attached much importance to party- 
building in the new situation. The upsurge in studying 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics helped leading cadres at all levels 
cients dip anal Reneaiinn ah die seine aaek Ae 
nation’s work, and further enhance their political aware- 
ness, awareness of the overall interests, and sense of 
saieaaiaiiee. After the fourth plenary session of the 
CPC C. ntral Committee decided to strengthen party- 
building, the entire party embarked on a new and mag- 
nificent project to improve the party’s ability to lead and 
govern. The party Central Committee gave prominence 
to anticorruption struggles in order to improve party 
conduct and promote clean administration. It intensified 
anticorruption struggles, made s in han- 
dling major cases, and maintained the healthy trend of 
progress in anticorruption struggles. The party Central 
Committee and party committees at all levels exten- 
sively conducted in-depth education on patriotism, col- 
lectivism, and socialism among the masses, and in all 
society, they vigorously promoted the glorious tradition 
and fine practice of struggling hard, building up the 
country through thrift and hard work, rousing oneself for 
vigorous efforts to make the country and 
making selfless contributions. Their efforts played an 
important role in consolidating and developing a polit- 
ical situation characterized by stability and unity. 
To guarantee the establishment of a socialist market 
economy and the system’s improvement, and to ensure 
order in reform and opening up, the National 
*s Congress and its standing committee have since 
1994 formulated a series of laws, including the Foreign 
Trade law, the Labor Law, the Law on Protecting Taiwan 
Investment, the Law on the Management of Urban Real 
Estate, the Provisions on Punishing the Crime of Copy- 
right Infringement, the Arbitration Law, the Auditing 
Law, the Law on Compensations, the Law Against 
Seeking Colossal Profits, and the Advertisement Law, as 
well as the Banking Law and Education Law, both of 
which will be promulgated soon. The ge of 
» = odynw fa vigorously protect the people’s mate 
ts and interests and ensure the healthy t 
of the socialist market economy. 
Practice has shown us that the 20-character general task 
proposed by the party Central Committee is a guiding 
principle that we should stress right now and uphold 
over the long term. The “two sessions,” which will open 
soon, will still deliberate how to gain a better under- 
standing of this general task. As long as the entire nation 
pp implements this general task, our country's 
boat of reform will reach the shore that symbolizes a 
developed economy, social stability, a and 
prosperous country, and the people’s well-being! 


ge Seeieate Haast Comers Cymanee Anes 


dl 101595 Beijing ZHONGGUO XINWEN SHE 
in English 1134 GMT 2 Mar 95 

[FBIS Transcribed Text] Beijing, March 2 (CNS)}—A 
recent large survey indicated that the majority of Chi- 
nese expressed optimism for 1995. Nearly 16 percent of 
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respondents were convinced that the social situation 
would be basically stabie. 


The survey jointly conducted by the Institute of Sociology of 
the Chinese Academy of Social Sciences and the Social 
Statistical Department of the State Statistical Bureau was 
staged in 27 districts in ten provinces covering some 20,000 
urban and rural residents from various sectors. 


Smooth implementation of reform was regarded as the most 
important progress made last year, according to respon- 
dents. Maintenance of social stability in the course of the 
reform was considered the greatest success last year. 


As the Chinese authorities outlined a target early last 
year for reform, development and stability, implemen- 
tation of reform concerning the macroeconomic system 
as well as maintenance of social stability became the 
main concern across society. General stability was felt by 
most respondents, according to the survey. 


The survey also revealed that some matters such as price 
and social order were, however, regarded by some 
respondents as socially unstable factors. The government 
has in recent years adopted stricter measures to place 
social order on the right track which played an important 
role in maintaining social stability last year. 

The price problem, however, still arouses heavy concern 
this year. Some official document revealed that this 
problem would be the key factor affecting stability. More 
than 80 percent of Chinese said that the government had 
to give top priority to the curbing of price rise this year. 


Sources from the institute said that the hope expressed by 
the majority for social stability would undoubtedly repre- 
sent a major force contributing to keep society stable. 


pene Commas Garey eb SGA CURED 


OW0203141595 Beijing XINHUA in English 
1319 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, March 2 (XINHUA)}— 
About half of the married couples in China's capital are 
very satisfied with their marriages, according to the 
Beijing based “Chinese Women’s News”. 


A survey conducted by the Beijing Marriage and Family 
Affairs Research Institute shows that nearly 90 percent 
of local husbands and wives want their marriages to last 
forever—a traditional value cherished by most Chinese. 


The survey recovered 2,188 samples of the 2,400 ques- 
tionnaires distributed to eight major urban and sub- 
urban districts of the city. 

Some 42 percent of the husbands and wives questioned 
said they felt very happy about their marriages, and 53.9 
percent of the couples said they loved each other. 


Three-quarters of the couples believed that their mar- 
riages would last, but the rest were not so confident 
about that. They had all thought of divorce. 
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The survey also shows that men feel more satisfied with 
their marriages than women, and they demand sex more 
often than their wives. Most of the husbands held that 
wives should enjoy equality in sexual life. 


Sixty percent of the women do more household chores and 
spend more time on their children’s education than men. 


More than 40 percent of the couples often exchange their 
ideas and feelings, and 41 percent of them feel that their 
spouses show consideration for their health and moods. 


Over 80 percent of the couples enjoy equality in decision 
making and in dealing with domestic affairs. 


Violence, however, exists between couples. About 23 
percent of the husbands surveyed had beaten their wives, 
and 15 percent of the wives had struck their husbands. 
Even more couples had quarreled. 


1994 Birth Rate at ‘Lowest Level’ Since 1949 


OW0203 144495 Beijing XINHUA in English 
1416 GMT 2 Mar 95 


[FBIS Transcribed Text] Beijing, February 2 (XIN- 
HUA)}—China’s birth rate in 1994 was 17.7 per thou- 
sand, the lowest level since the founding of the New 
China in 1949, according to the State Statistics Bureau. 


According to the information, the death rate over the 
past year was 6.49 per thousand, and the population 
growth rate was 11.21 per thousand. 


Thanks to the adoption of a birth control policy, China 
has experienced a drop in the rate of births for the past 
several years, which was considered the third boom 
period for births in the country, thus avoiding a rapid 
increase in its population during the period. 


Compared with 1993, the birth rate for last year shows a 
drop of 0.39 per thousand, with the death rate decreasing 
by 0.15 per thousand, and a population growth down by 
0.24 per thousand. 


The country saw a decline in the number of births by 
220,000 in 1994 from the 21.26 million in 1993, while 
also experiencing a decrease by 130,000 people in its 
total population compared with the 13.46 million 
increase in 1993. 


Analysis has shown that the main reason for the contin- 
uous drop in the population growth rate is the adoption 
of a stable policy toward birth control and the standard- 
ization of work in relation to this. 


However, the decrease in the number of women in their 
child- bearing years and a drop in the proportion of early 
marriages for women have also contributed to the low 
birth rate in 1994. The number of women at the peak of 
their child-bearing years, from 20 to 29, decreased by 
1.26 million from the 1993 figure. 
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Daily Carries QIUSHI Table of Contents 


HK0303061795 Beijing RENMIN RIBAO in Chinese 
28 Feb 95 p 3 


[Table of Contents for QIUSHI in Chinese No 5, |! 
March 1995] 


[FBIS Translated Text] Article by Wei Jianxin: “Do a 
Thorough Job, Firmly Grasp Policy Implementation, and 
Strive for New Success in Struggle Against Corruption” 


Article by Jin Chongji: “Great Forerunner for Rejuve- 
nation of China—Marking the 70th Anniversary cf Sun 
Yat-sen’s Death” 


Article by Luo Qiong: “Reform and Opening Up Has 
Opened Up New Field for Liberation of Chinese Women” 


Article by Zhang Jiong: “Carry Forward the Glorious 
Tradition of Revolutionary Literature—Marking the 
65th Anniversary of the Founding of Alliance of Left- 
Wing Writers” 

Article by Dong Jingquan: “Correctly Approach "Con- 
trast,” Have Firm Theoretical Faith” 


Article by Luo Xiaofan, Zhou Yuanfa, and Luo Hong- 
quan: “Study Theory of Building Socialism With Chi- 
nese Characteristics—On Basic Features of Deng Xiaop- 
ing’s Thinking on Policy Making” 

Article by Huang Nansen: “Several Questions Con- 
cerning Values” 

Article by Zhou Yongkang: “Concentrate Great Efforts 
on Improving Efficiency and Deepening Reform” 
Article by Chen Lianging: “Conducting Education in 
Centralized Way is Good Form of Conducting Rural 
Ideological and Political Work” 

Article by Bai Liping: “Further Enhance the Authority of 
Ideological and Political Work Among University and 
College Students” 

Article by Tian Weiyuan, Wang Zhihua, and Ma 
Jingchang; “Successful Exploration of Making Flatlands 
Green—Survey of Xinyi City, Jiangsu Province” 
Article by Meng Fanshu: “Achievement and Significance 
of Full- Length Television Play "the Romance of the 
Three Kingdoms” 

Article by Xu Hengzu: “True Qualities Real Themselves 
in the Hour of Danger” 


Science & Technology 


Hainan Prov’ ace Leads in Telephone Access 


©W0103115495 Beijing XINHUA in English 
1030 GMT 1 Mar 95 


[FBIS Transcribed Text] Haikou, March | (XINHUA)}— 
This capital of south China’s Hainan Province now has 
more than 200,000 telephones, with a 41.9 percent 
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telephone availability rate, leading all other major cities 
in China, according to official sources. 

In recent years, Haikou has taken various measures to 
develop telecommunications, said officials with the 
city’s Telecommunications Bureau. 

Last year 52,000 telephones were installed in homes as 
scheduled. 


A series of new services have been offered, including 
secret-code direct-dialling, sound-mail, television tele- 
phone conference and multi-media inquiry, which have 
found ready markets. 


The access rates of public telephones, wireless paging 
service and mobile telephones are 0.79 percent, 32.2 
percent and 3.32 percent, respectively. 

The overall situation in the province is also encouraging, 
according to officials at the provincial Posts and Tele- 
communications Bureau. 


Over 300,000 telephone lines are working on the island 
and did 860 million yuan of business in 1994, up 61.1 
percent from the previous year, higher than the national 
growth rate of 50.2 percent. 


Hainan laid four digital micro-wave cables, each con- 
taining 3,360 telephone lines, two optical cables linking 
Haikou and Lingshui in southeast Hainan and Zhanzhou 
in northwest Hainan, installed 6,500 program-controlled 
lines in 13 cities and expanded mobile telephone and 
wireless paging services last year. 

Altogether, 5,186 long-distance lines were added, 
bringing the total to 10,090. Some 100,000 inner-city 
lines were added to swell the total to 309,000, and 44,000 
gural telephones were installed, to raise the total to 
72,000. 


The province also set up 24 post offices, 76 postal 
savings banks, 40 newspaper stalls, over 2,000 mail 
boxes, over 100,000 private telephones and 890 public 
telephones. 


In addition, Hainan is the first province in China to send 
express mail to destinations on the island within two 
days, with 99.98 percent of all the mails reaching their 
destinations on time. 


a CO ED SENS SERTeND SEED 


HK0303083895 Beijing XINHUA Domestic Service 
in Chinese 2121 GMT 11 Feb 95 


{FBIS Translated Text] Hefei, 11 Feb (XINHUA)}—The 
National Synchronous Radiation Laboratory in Hefei, 
which has been listed as a high-level research center of 
the Third World Academy of Sciences, has maintained 
stable and good operations and scored a number of 
important achievements in research since it was built 
and opened to the public at home and abroad three years 
ago. This year, the laboratory will start constructing its 
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second-phase project so as to bring into full play the role 
of this key state project even more properly. 

Over the past three years, the number of registered users 
of the National Synchronous Radiation Laboratory for 
the research of various subjects and disciplines has 
exceeded 100, with the applications for more than | 20 
subjects approved and many subjects granted financial 
assistance from the laboratory's research funds. Last 
year, the laboratory also received scientific research 
workers from Germany, France, and other countries, 
who came to do research in the laboratory. 


A new operational level was attained by the laboratory 
last year. During the 10 months totalling 6,523 hours of 
its operation, the luminous source was amplified. and 
the beam-current intensity was raised to 200 milliam- 
peres and more, which have reached the advanced inter- 
national standards among similar laboratories. Major 
headway has also been made in the research programs 
conducted in the laboratory, including the X-ray holog- 
raphy, the transmitted grating of soft X-ray, the photo- 
etching technology, the ultrathin film photoelectronic 
observation of manganese, and others. The position and 
influence of the National Synchronous Radiation Labo- 
ratory in Hefei have been repeatedly enhanced both at 
home and abroad. 


According to a briefing, the second-phase project to be 
carried out this year will focus on building a number of 
optical beam laboratory centers as quickly as possible, so 
as to exploit even more fully the utility value of synchro- 
nous radiation of luminous sources, to meet the require- 
ments of Chinese and overseas academics in their 
research of various branches of learning. The new labo- 
ratory centers will primarily be designed for the research 
of subjects that have better background for application 
and are 


The total investment for the project is 
approximately 160 million yuan. It will be carried out in 
two stages and entirely completed at the beginning of the 
next century. 


**Wing-in-Ground-Effect’ Aircraft Described 
9SCMO00086A Beijing HANGKONG ZHISHI 
[AEROSPACE KNOWLEDGE] in Chinese No 11, 
6 Nov 94 pp &-9 


[Article by Lin Yiping (2651 0001 1627): “China Steps 
Into the Front Ranks on Wing-in-Ground-Effect Vehicle 
Research”’] 

[FBIS Translated Text] Wing-in-ground-effect vehicies 
are a type of transportation tool that utilizes a “water 
surface effect” (also called “surface effect”) to produce 
lift for low altitude flight at one meter [m] or more off the 
ground or very close to the ground. They are similar to 
hovercraft, but they fly even faster, higher, more stably, 
and their minimum altitude cruising ability can be 
outstanding; they are similar to helicopters, as they have 
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the 
it comes to the economics of use, they do even 
From the moment this type of vehicle first came 
has had a major effect on defense modernization and 
vilian life. 


. 


Sine & Smee ent Boakgte 
Wing-in-ground-effeci 
Some developed countries very early on began to con- 


duct research and investigation into wing- 
vehicizs. In the middle of the 1960s, 


pO ee a eee 
and crude material, China's scientific and technical 
personne! at last in the latter part of the 1960s developed 
the “961” manned wing-i vehicle. This 
wiielahananbelaanarth t,he cian 
of 8.3 m, a height of 1.5 m, and a gross weight of 720 kg. 
The craft could seat one, and the engine unit was a single 
104-horsepower piston type. During test flights, this 
craft could fly at an altitude of 0.3 m, and the flight speed 
reached 124 km/hr. 


In the early 1970s, China’s wing-in-ground effect 
research began to enter a technological testing and veri- 
fication stage. During this period, some small-scale test 
vehicles were designed by Chinese researchers. This was 


| passengers, or wing- 
in-ground vehicles with a effective load of 94 tons (with 
a overall length of 122 m, a wing span of 38 m, and a 
gross weight of 500 tons, heavier than a Boeing 747 
widebody jet). 


In the fall of 1977, China's scientific and technical 
personnel successfully developed the “750” wing- 


on the ground. It has both land and water capabilities. 
The overall length of this vehicle is 8.5 m, with a wing 
span of 4.8 m, a height of 2.3 m, and a gross weighi of 
790 he; it fo cquigsed with four DT-30 type dacted 
propellers. This vehicle can realize short distance 
cushion lift in force-6 winds and 0.5-0.7 m wave —_ 
and then maintain a longitudinal rocking angle of 
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In the post 1980s period, China's scientific and technical 


material. The “*902°' model wing- 

vehicle was involved in a series of test 
flights starting in 1984, and test flight personnel felt that 
it operated smoothly, its stability was good, and when 
the vehicle body touched the water surface no bounce 
effect occurred, and the water and steering rudders 

tly work silently in concert. Its cruising speed reaches 


structural 


join 
110-129 km/hr, and its flight altitude is 0.6-1.0 m. Test 


flights of the “902” model wing-in-ground-effect vehicle 
achieved success, and it passed national appraisal. 

The flight test success of the “Xin Tian Weng,” XTW-2 
passenger transport wing-i vehicle which 
was developed by the China Shipping Science Center, 
attracted a tremendous amount of attention from foreign 
circles, and it received favorable comment. The vehi -le’s 
external shape is exactly like that of a land ard sea 


U4P)}-shaped tail. The wing span is 12.72 m, while the 
overall length is 18.5 m; the vehicle has a height of 5.13 
m, and the design draught is 0.6 m. The takeoff weight is 
3500 kg, with an effective load capacity of 1000 kg. 


The XTW-2 Passenger Wing-in-ground-effect vehicle 


ae The XTW-2 wing- 

vehicle uses a fully sealed-type passenger 
ediin, tain temnecindnenh eth @nduieeneten 
body, and the forward side is the pilot's cabin, with the 
back side the passenger cabin, an arrangement that is quite 
effective. The carriage-type front windshield provides the 
pilot with an excellent field of vision and provides a view of 
the external scenery directly forward, in the front and down 
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direction, the front and up direction, and for the two side § The U-shaped empennage. The XTW-2 passenger wing- 
hemispheres, while for ultra low altitude observation, _in-ground-effect vehicle's empennage is composed of a 


it possible to have spurts in the craft speed. 
The float-type ground-effect wings. The XTW-2 pas- 
ing-1 vehicle uses inverted tnan- 


turned back in the direction of the wingspan and carry an 
inverted dihedral, making it have low resistance and 
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advantage of this arrangement is that the ground-effect 
wing is able to fully utilize the dynamic air cushion 
formed by the propeller slip stream, which is beneficial 
to the production of a sufficiently large and protracted 
lifting region. It is particularly suitable for the acceler- 


engine stops, or to fall to the water surface and maintain 
water mobility and navigation. 


landing speed is 100 km/hr, while its cruising speed is 
150 km/hr, and its cruising altitude is 1.0-1.5 m, with a 
normal cruising radius of 450 km, and a maximum range 
of 900 km. According to requirements, it can land in 


Varied uses. The XTW-2 wing-in-ground-effect vehicle 


Overall standard. The overall level of the XTW-2 is 
comparable to China's domestically designed and devel- 
oped Y-11 feeder airplane (this plane has a wingspan of 
17.08 m, a length of 12.02 m, a height of 5.36 m, and a 
wing area of 34 square m. Its normal takeoff weight is 
3,500 kg. with the greatest commercial load being 900 kg. 
Its cruising speed is 195 km/hr, with its greatesi range 
reaching !,078 km. The power plant utilizes two domes- 
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From this it is evident that the XTW-2 passenger trans- 
good economic value. It symbolizes that China's wing- 
in-ground-effect is not only the highest in 
Asia, but also has entered into the world's most 
advanced ranks. 


Military & Public Security 
Wannian Addresses F af Senior 
Zhang orum 


OW0303101195 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 28 Feb 95 


[By correspondent Yu Jiagang (0151 0502 0474) and 
reporter Zhou Zhifang (0719 1807 2455)] 


have 
emerged froin the drive to “learn from Lei Feng, Su Ning, 
and Xu ” Speaking at the forum, Zhang W. 
nian, member of the Central Military Commission 
chief of staff, emphasized the need to thoroughly carry 
the driv. in order to further improve the military's 
At the forum, 12 advanced individuals from 
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construction, and to pay particular attention to the 
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[By correspondent Zheng Liangding (6774 5328 1353) 
and reporter Xu Jingyue (1776 0079 6460)] 


[FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
The State Council Leading Group for Placement of 


The meeting urged continuous and earnest study and 
implementation of the guidelines of the “letters of con- 


exploration of the new roads for placing demobilized 
Army cadres in the condition of establishing the market 


economic construction, and in safeguarding the inter- 
of the cadres transferred to civilian jobs. There should 
planning re plac the Arm 
to be transferred to civilian jobs, and the main 
e should be to replenish enterprises and institutions. 


if 


i 


fi 
2 
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mechanism compatible with the 


i wel 

the Army cadres to be transferred to civilian 
jobs, for better teaching quality and training effi- 
ciency, and lay a good foundation for these cadres to 
conform to the needs of local work as soon as possibic. 
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State Councillor Li Guixian attended and addressed the 
meeting. He pointed out: To make a success of this year's 
work of placing demobilized army cadres, we should 
continue to study and implement the guidelines of 


| 
| 
| 
5 
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lized Army cadres, regard it as a political task, and 
conscientiously carry it out by proceeding from the 
general task o; reform, stability, and development and 
with a strong sense of political stability. We should 
strengihen coordination and cooperation. As the work to 
piace demobilized Army cadres involves all ficids, there 


conforms to the socialist system, the national situation, 
and the situation of the Army. 


*Present State of Biological Weaponry 
9SCMU0/133A Beijing RENMIN JUNYI [PEOPLE'S 
MILITARY SURGEON] in Chinese No 11, 28 Now 94 
po 4-8 


[Article by Guang Chang (1684 2490) of Hospital No !, 


[FBIS Translated Text}!. Development, Threat of Chem- 
ical, Biological Weapons Still Exist 


Chemical and biological warfare (CBW) weapons are 
unconventional weapons prohibited from use by inter- 
national treaties, but facts prove that the binding force of 
international treaties 1s limited. 

During World War Il both the Japanese Army in China 
and the Italian Army in Ethiopta used CBW weapons. In 
the more than 40 years since that war, in the more than 
100 limited wars and armed conflicts, accusations that 
CBW weapons were used in more than 50 of them have 
been made. 
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A. America, Russia Are Still Developing CBW V/capons 


taking a sudden, sharp rise in fiscal 1983. 


In Russia, the Ministry of Defense, the 

gd cee th be NY de OY 
ical coordination committees are responsible for 
research on BW weapons and protection against them. 
The main research 


the countries of NATO and the former Warsaw 
at least Se ee 
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1990, with nearly 30 research organizations with plans 


in an an‘mal cell, reproduction can produce the genetic 
vode for a toxin, and, by means of fermentation under 
controlled conditions, produce this toxin in quantities 
measured in kilograms. 

engineering techniques can be used to improve 
the resistance of BW agents to the effects of temperature, 
ultraviolet rays, dessication, aerosolization, and antibi- 
Otics, to strengthen the BW agent's pathogenic nature. to 


i 


*Development of Countermeasures 


95CM0133B ey JUNYI [PEOPLE'S 
MILITARY SURG in Chi ese 
No 12, 28 Dec 94 pp 4- 
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Weapons and Medical Protection Against Them (Part 
Two of Two Parts)’; expansion of all initialisms 
unknown unless given] 


[FBIS Translated Text]II. Medical Protection Against 
CBW Weapons 


A. Medical Protection Against CW Weapons 


1. Detection and Testing. Foreign armed forces have 
detection equipment of fairly good performance. For 
example, in the Gulf War, the U.S. Armed Forces 
purchased 60 German-made “Orphan” nuclear, chem- 
ical, biological weapons protection armored vehicles and 
equipped their units with them. These vehicles can 
detect tiny amounts of nerve and blister toxins. Also, for 
example, there is a British-made CW agent monitor that 
weighs only 1.5 kg. Mainly used to detect nerve and skin 
blister toxins, its strong points are that it does not use 
chemical reagents, its structure is simple, it is manually 
operated, it can be used at temperatures between -30°C 
and +55°C, and one 6V battery can powcr it continu- 
ously for six to 10 hours. During the Guif ‘Var, America 
made an emergency requisition of 3,800 of these moni- 
tors. Also in the Gulf War, the U.S. Armed Forces were 
equipped wii1 M9 liquid CW agent detection pads. 
During militai y operations a soldier sticks this pad to his 
arm, calf, jacket, or helmet, and it detects liquid nerve 
and skin blister toxins. The sensitivity of the CW agent 
detection pack and the water CW agent detection pack, 
with both of which units of the U.S. Armed Forces are 
equipped, is very high. The miniature CW agent detector 
with which the individual soldier is equipped is small in 
bulk and light in weight; in military operations it is worn 
on the soldier’s left jacket pocket. When it detects a 
nerve toxin, mustard gas, or lewisite, it emits a contin- 
uous sound and light warning signal. 


2. Decontamination. Most of the disinfectants now used 
by foreign armed forces have a fairly strong corrosive 
nature; to a certain degree they have an irritant and even 
poisonous effect. For example, for the decontamination of 
weapons, equipment, vehicles, and clothizg, the foreign 
armed forces use soda water or hypochlorite disinfectants 
and the German-made C-8 emulsion disinfectant. For skin 
decontamination and decontamination kits there are 
liquid and powder decontamination agents. The indi- 
vidual American soldier is equipped with a skin decontam- 
ination kit (inside it are three decontaminants for type G 
toxins and three decontaminants for mustard gas and type 
V toxins). The U.S. Armed Forces are now developing the 
M291 skin decontamination pack for use after contamina- 
tion of personnel by liquid chemical toxins and certain 
other toxins. It uses a decontamination pad made of 
decontaminating resin powder. During the Gulf War some 
members of the U.S. Armed Forces were equipped with it, 
and it will replace the M257Al skin decontamination kit. 
Its strong points are that it is non-toxic, convenient to use, 
and dependable in results. The new liquid decontaminant 
BX24/A, developed by Italy, is especially effective against 
mustard gas. At present the new stage in the direction of 
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research done by foreign armed forces is to find multipur- 
pose, noncorrosive, multivalue decontaminants. 


3. Prevention and Cure. Foreign armed forces are 
equipped with a medicinal drug for protection against 
nerve toxins—pyridine bromide sidimine [xiuhua biding 
sideming 8700 0553 0070 0570 2448 4104 2494}—and 
ali NATO forces are equipped with it. Foreign armed 
forces are also widely equipped with the medicinal drug 
atropine, and in addition have pyraloxine methyl chlo- 
ride, double-compound phosphorous [shuang fu lin 7175 
1788 4340], and sulfaphosdine [jiahuanglinding 3946 
4337 4340 1353); automatic injections (all containing 
atropine and some different prescriptions); and the H- 
series resussicating agent [chonghuohua ji 6850 3172 
0553 0495], which is being manufactured as a powder 
injection. For neither mustard gas nor the asphyxiating 
toxin phosgene is there a specific preventive medicine, 
and at the present time comprehensive treatment mea- 
sures are still being used for them. For the incapacitating 
agent BZ, the treatment drug is eserine. The treatment 
drugs for cyanic toxins are nitrous acid isovalic ester, 
sodium nitrate, and di-A-aminophenol. During the Gulf 
War, U.S. Army soldiers were issued Multishield for 
protection aganst skin blister agents. Particularly effec- 
tive against mustard gas, its long-term use does not have 
an irritating effect on the skin. 


B. Medical Protection Against BW Weapons 


1. Detection. At the present time the detection of BW 
agents is still in the developmental and exploratory stage. 
Testing and appraisal of BW agents still need to be done 
in specialized laboratories that use microbiologicai, 
immunization, molecular biological, and other diag- 
nostic methods. 


BW agent aerosol reconnaissance. Aftcr several decades 
of research abroad on detection instruments, although 
some progress has been made, up to now an ideal aerosol 
detection instrument has not been developed. For 
example, in the Gulf War, after the XMT biological 
sampler, which had been in storage for a long time, was 
renovated, America provided it to its armed forces for 
use in the Desert Shield/Storm operations. The DNA 
probe biological sensor developed by the U.S. Navy was 
used by units in the Desert Storm operation to detect 
BW agents. The U.S. Navy has developed a portable 
mass spectrometer CBW agent aerosol detection system 
that can detect CBW agents in 15 sseconds; the laser 
radar it developed can detect CBW agents at a distance 
of seven km, and during the Gulf War it was used to 
detect BW agents. The immune biological detector 
developed by Canada was supplied to units of many 
countries during the Gulf War to detect BW agents, and 
its detection density is one grain/ml. 


Testing of BW agents. Foreign armed forces are still 
equipped with immune fluorescent microscopy, enzyme 
joint immune adsorbtion accessory determination tech- 
nology, radiation immune determination technology, and 
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convective immune electrophoresis technology. Mono- 
clonal antibody technology, gene hybridization techni logy, 
and polymerization chain reaction (PCR) technology art 
also gradually becoming part of the equipment of foreign 
armed forces. A monoclonal antibody is highly distinctive, 
highly sensitive, fast, and can be duplicated. With strong 
points of being low in cost and simple to use, and also able 
to detect viruses, germs, toxins, rickettsia, and other BW 
agents, it is an important component part of the U.S. 
Armed Forces BW agent rapid testing and appraisal system. 
In the Gulf War, units were equipped with monoclonal 
antibody rapid diagnosis kits. Gene hybridization tech- 
nolgy can test and appraise a little over 20 kinds of BW 
agents, including viruses, germs, toxins, and rickettsia; it 
can also detect pg [expansion unknown] (10°'7g) genome 
DNA. In the Gulf War, the U.S. Armed Forces provided its 
units with the DNA probe technology for the detection of 
BW agents. The U.S. Armed Forces have used PCR tech- 
nology to rapidly test more than 20 kinds of B'\’ agents, 
succeeding in testing RNA and DNA at ext:emeiy low 
concentrations and reaching a leve) of pg (10°'*g); it is more 
than 10 times as sensitive as the gene hybridization tech- 


nology. 


In addition, the use of composite peptide reagents is an 
innovation in microbiological diagnostic reagents. After 
the first generation of the micro\iological reagent itself, 
the second generation was the vse of the recombinant 
gene to produce the icagent, and now it is the third 
generation of the composite peptide microbiological 
diagnostic reagent. The strong points of the composite 
peptide reagent are its good stability, low cost, and 
manual control; it opens a new way for the future 
development of microbiological diagnostic reagents. 


2. Immunity Protection. At the present time, the vac- 
cines used by foreign armed forces are either dead or live 
vaccines, protective antigens, as well as toxoids and 
antitoxins. For example, in the Gulf War the U.S. Armed 
Forces provided its units with temporarily produced 
horse serum, which has the hyperimmunity agents ABE 
and F somatic toxins to prevent possible attacks by 
Iraq’s BW agents. 


The U.S. Armed Forces are now using biotechnologies to 
improve existing vaccines and develop a new generation 
of vaccine agents against BW weapons, with the focus on 
research on gene recombinant engineered vaccines and 
polypeptide vaccines; a good amount of progress has 
been made on this. In recent years the development of 
synthetic peptide vaccines has been very rapid, and 
antigens that can be synthesized determine the cluster 
use of immunization innoculations, which do not con- 
tain infectious materials and which are safe and depend- 
able. Still in the research stage are antidistinctive anti- 
body vaccines for preventing infectious diseases; 
production has begun on some of them, but the great 
majority of the research remains in the animal model 
stage. However, their ability to protect against epidemic 
diseases is gradually becoming clear in actual applica- 
tion, and the U.S. Armed Forces are doing research on 
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antibody vaccines of the antidistinctive type for protec- 
tion against toxins and viruses. Following the develop- 
ment of composite peptide vaccines and subunit vac- 
cines, a good deal of attention is being paid to research 
on immunization boosters. Recently it has been thought 
that cytokine plays a role in immune hormones; there- 
fore, some research is being done on its use as an 
immune reinforcing agent. 


3. Disinfection. The BW agent disinfectants that foreign 
armed forces equip their units with are still the disinfec- 
tants of the past (e.g., chlorine agents, aldehyde, ethylene 
oxide, and peracetic acid), as well as various kinds of 
decontamination devices (e.g., portable sprayers, disin- 
fection kits, various kinds of delivery devices, large 
spraying and launching devices, and spray disinfectant 
aerosols). In recent years, besides focusing on doing 
research on chemical and phsyical decontamination 
technologies, foreign armed forces have vigorously 
engaged in research on biological disinfection technolo- 
gies. These technologies are distinctive, highly selective, 
and fast working; they can be used over and over again, 
do not irritate the skin cf the human body, and do not 
corrode military materiel and equipment. Foreign armed 
forces stress research on the method of enzyme catalytic 
disinfection, and its use in providing effective protection 
and disinfection of the contamination caused by CBW 
agents. 


4. Treatment. The treatment of illnesses caused by BW 
agents at present requires the solution of the problem of 
finding the specific drug for treating the poisoning 
caused by viruses and toxins. Besides continuing 
research on antibiotic-type and antimicrobial com- 
pounds, they are now doing research which shows fairly 
hopeful signs on an antimicrobial activity peptide mate- 
rial that is an antimicrobiological substance. The focus is 
on research on antivirus drugs, e.g., virocarbazole is a 
nucleic acid synthetic drug that inhibits viruses and has 
been clinically tested. During the Gulf War, the U.S. 
Armed Forces equipped their units with virocarbazole to 
prevent and cure Crimea-Congo hemorrhagic fevers and 
other viral diseases. The U.S. Armed Forces are focusing 
research on some biological agents, e.g., the monclonal 
antibody, for treatment of toxin poisoning and viral 
diseases. The U.S. Armed Forces have also done research 
on alpha, gamma, and beta interferons for individual use 
or squad use in treating viral diseases. Currently. in 
order to meet the possible need for making biological 
regulator BW agents, the U.S. Armed Forces are doing 
research on the sorotonin countermeasure drug and are 
seeking an exciting drug that would destroy the distinc- 
tive sorotonin subtype, like the MK801 that they devel- 


oped previously. 

Shandong Achieves Results in Combating Crime 
SK0203 123495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Mar 95 


[FBIS Translated Text] On the morning of 1 March. the 
provincial party committee and the provincial govern- 
ment ’ 2id a telephone conference in Jinan to arrange for 
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the provincewide struggle against serious criminal 
offenses. Provincial leaders Li Wenquan, Sun Shuyi, 
Wang Yuxi, and Han Bangju attended the conference. 
Meng Qingfeng, director of the provincial public security 
department, offered some opinions on this work. 


The conference pointed out: For a period in the past, the 
province has achieved great victory in the campaign of 
straightening out public security. By the end of January 
this year, the province cracked a total of 19,000 major 

criminal cases, arrested 32,000 law- breaking and crim- 
inal offenders, and concentratively consolidated 6,000 
units backward in public security, thus dealing effective 
blows to criminal offenses and effecting a noticeable 
improvement in public security of urban and rural areas. 


According to the guidelines of the recent provincial 
meeting of secretaries of city and prefectural party 
committees and the national and provincial meetings on 
judicia', procuratorial, and public security work confer- 
ences, in line with the specific arrangements of the 
Ministry of Public Security, and in the light of the 
practical situation that law-breaking and criminal activ- 
ities have not yet been put under effective control in 
some localities, the provincial party committee and the 
provincial government decided to concentratively 
launch a campaign of dealing severe blows to serious 
criminal offenses throughout the province. Based on the 
characteristics of public security in spring, the province 
will adopt effective and strong measures to deal severe 
blows to criminal activities, strictly manage and prevent 
criminal activities, and strictly enforce related regula- 
tions in a bid to resolutely check the upward trend of 
major and vicious cases, to further maintain political 
and social stability throughout the province, and to 
create a fine public security and social order in the 
spring. 

Tianjin’s Gao Dezhan on Public Security Work 


SK0303062895 Tianjin TIANJIN RIBAO in Chinese 11 
Feb 95 p 1 


[FBIS Translated Text] On the morning of 10 February, 
Gao Dezhan, secretary of the municipal party com- 
mittee, went to Hexi District and Jizhuangzi Street to 
inspect the situation of implementing the letter of 
responsibility of fulfilling certain targets of comprehen- 
sive management of public security signed last year. Gao 
Dezhan stressed that since the implementation of the 
work objective responsibility system is a good way to 
guarantee that the various tasks are carried out, we 
should continuously uphold, perfect, and strengthen it, 
seek truth from facts, deal with concrete matters relating 
to work, and carry it out successfully. We should regard 
strengthening the comprehensive management of public 
security as a major affair affecting the work concerning 
the overall situation, and on the basis of last year's 
achievements, deeply, meticulously, and realistically 
carry out this work in an effort to create a good public 
security environment for achieving better results in 
economic development and social progress. 
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On 28 April 1994, Gao Dezhan, secretary of the munic- 
ipal party committee, and Zhang Lichang, mayor of the 
municipality, signed the letter of responsibility of ful- 
filling certain targets of public security comprehensive 
management of 1994 with the principal responsible 
comrades of the party and government organs of various 
districts and counties. Since last year, in line with the 
demands set in the targets of the letter of responsibility, 
various districts and counties have relentlessly grasped 
the implementation of various tasks, energetically pro- 
moted Tianjin’s public security comprehensive manage- 
ment work, and offered a reliable guarantee for reform, 
development, and stability. On 10 February, Gao 
Dezhan, Song Pingshun, member of the standing com- 
mittee of the municipal party committee and vice 
mayor, and responsible comrades of the municipal com- 
mission of political science and law of the municipal 
party committee travelled to Hexi District to inspect the 
situation of implementing the letter of responsibility 
which had been signed, listened to the work report of 
leading comrades in Hexi District, went deeply to the 
east apartment area of a sports institute located in 
Jizhuangzi Street under the management of the depart- 
ment for combining the urban areas with the rural areas, 
and observed the public security management situation 
on the spot. Gao Dezhan also went to the security 
maintenance associations at Fenghua Lane and Caihua 
Lane, called on security personnel of the neighborhood 
committee, held cordial talks with them, and extended 
greetings to them. 


Last year, Hexi District signed the letter of responsibility 
for fulfilling certain targets of public security compre- 
hensive management with the municipal authorities, 
regarded maintaining the security of a locality as an 
important task, carried out the work at various levels, 
and respectively signed the letter of responsibility with 
20 streets, 17 districts, bureaus, and companies, and 24 
units responsible for public security comprehensive 
management. By conducting monthly inspection, quar- 
terly evaluation, and a year-end comprehensive accep- 
tance test, significant results were achieved in the whole 
district's comprehensive management work for public 
security. At present, a pattern of providing mass preven- 
tion and remedies where prevention is a priority has 
taken initial shape; the public security situation has been 
quite good; criminal cases have declined by 16.7 percent 
from the past year; major and serious criminal cases 
have declined by 21.8 percent; and 19 small apartment 
administrative areas have been established. The increas- 
ingly improved and good public security and order have 
created conditions for the development of neighborhood 
economy and social stability. 


Gao Dezhan said: This district has played a good leading 
role in carrying out the system of responsibility for 
fulfilling certain targets of public security comprehensive 
management in the whole municipality. Those who have 
signed the letter of responsibility should keep their 
promise and exert their efforts to achieve good results. 
This year we should persist in implementing this system 
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throughout the municipality, particularly act in line with 
the overall demand of “promoting economic develop- 
ment to a new stage and various tasks to a new level and 
making breakthroughs in the crucial issues that promote 
the overall situation and in the weak links that restrict 
the overz'l situation” as proposed by the municipal party 
committee, further perfect and upgrade it so as to 
promote the implementation of various tasks. We also 
should deeply and meticulously implement this system, 
add impetus to work, raise the work standard, pay 
attention to work priorities, relentlessly grasp the diffi- 
culties in work, do solid work until good results are 
achieved, and enable Tianjin to continuously maintain a 
good public security situation and become one of the 
best security areas in the country. 


Gao Dezhan pointed out: The whole municipality has 
firmly grasped and made noticeable results in the public 
security comprehensive management work. This is the 
result of the common efforts of all sectors. During this 
year, we should further mobilize the efforts of all sectors, 
act in line with the general tasks of the whole party and 
the whole nation, further handle the relations of reform, 
development, and stability well, do a better job in public 
security comprehensive management work, grasp the 
development of a locality, and maintain the security of 
that locality. If Tianjin wants to do a good job in 
enlivening enterprises, invigorating the economy, 
making people prosperous, keeping a healthy atmo- 
sphere, maintaining good order, and enhancing its 
quality, good public security and order are the precon- 
ditions, the basis, and the important factors of devel- 
oping the economy, improving the investment environ- 
ment, and enhancing Tianjin’s renown. Therefore, 
leading cadres at all levels should further enhance recog- 
nition and do a good job in propaganda, education, 
organization, and mobilization. In carrying out compre- 
hensive management of public security, we should main- 
tain close ties between specific organs and the masses, 
mobilize and depend on the masses, pool the wisdom 
and efforts of everyone, provide mass prevention and 
remedies, relentlessly grasp the grass-roots organs, and 
really form a situation where all people make concerted 
efforts to grasp and manage public security work. 


Gao Dezhan stressed: The key to grasping this work is to 
relentlessly implement it. In the comprehensive manage- 
ment of public security, we should realistically grasp and 
manage it, dare to grasp and manage it, and strictly and 
successively manage it. This is not only the common 
desire of the broad masses of people, but will also 
promote in-depth reform, expand opening up, maintain 
stability, and develop the economy. During a forum with 
cadres of Jizhuangzi Street, Gao Dezhan encouraged 
them to do a good job in the locality’s comprehensive 
management of public security and urged them to devote 
great efforts to developing community economy and to 
strengthen economic strength. 


In the course of inspection, Song Pingshun put forward 
demands on strengthening education on the legal system, 
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education for teen- agers, the ideology of participation of 
the masses, and the management of the floating popula- 
tion, and grasping the grass-roots work well. 


On the morning of 10 February, Mayor Zhang Lichang, 
Zhang Guanwen, secretary general of the municipal 
government, and responsible comrades of relevant 
departments travelled to Xiging District to hold a forum 
with some cadres and villagers, learn about the situation 
of public security comprehensive management work, 
and summarize their good experiences and practices. 
At Gufosi Village in Zhangwo Township, Zhang Lichang 
listened to the briefings given by responsible comrades of 
districts, townships, and villages on the situation of 
public security comprehensive management and held a 
forum with the representat'ves of the masses. Soon 
afterwards, he went down to the peasant households to 
learn clearly about the situation of their long-term efforts 
in carrying out public secucity work as well as mass 
prevention and improvement work, and to solicit their 
opinions and suggestions for the comprehensive manage- 
ment of public security. During inspection, Zhang 
Lichang fully affirmed the practice of Xiqing District in 
strengthening public security comprehensive manage- 
ment and carrying out the “cells project.” He said: 
Strengthening public security comprehensive manage- 
ment and creating stable and peaceful public security 
environment are the important guarantees for economic 
development, social stability, and the promotion of 
reform and opening up, and are also a significant symbol 
of comprehensively enhancing people's living quality. 
Our effort to develop the economy and enhance people's 
living standards is not only aimed at increasing the 
income of the masses and resolving the food and clothing 
problems but also creating a stable social environment 
for the broad masses of people. The results clearly show 
that without such an environment, it is impossible to 
have a normal progress in conducting economic devel- 
opment and social development or in deepening reform 
and expanding opening up. Public security, whether 
good or bad, represents a locality’s spiritual civilization 
level and reflects its high or low overall quality. One of 
the important factors for our municipality's present 
excellent public security situation is that it benefits from 
a good public security environment. To continuously 
keep Tianjin’s public security at an advanced national 
level, leaders at all levels should pay great attention to 
this work, fully recognize its importance, adopt powerful 
measures, and firmly and successfully carry out the 
fundamental work. 


Zhang Lichang pointed out: Grasping public security 
comprehensive management is a work affecting the 
overall situation, and the main leaders at all levels 
should personally grasp and carry it out. All departments 
and units should support the work of the public security 
and judicial departments, unceasingly strengthen the 
building of contingents of public security and judicial 
cadres and policemen, and continuously strengthen their 
fighting strength. We should conscientiously summarize 
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the good experiences created by public security and 
judicial depart:nents and the broad masses of people in 
the course of practice and persist in practicing the 
effective methods. We also should fully mobilize the 
masses, maintain close ties between specific organs and 
the masses, carry out prevention and improvement work 
through the efforts of the masses, and boost the enthu- 
siasm of the vast number of masses in participating in 
the comprehensive management of public security. We 
should create strong public opinions so that criminals 
will not take reckless action. We should be willing to 
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spend money and efforts in the comprehensive manage- 
ment of public security, appropriately increase the 
investment, and really replenish the public security con- 
tingents with backbone members. We should establish 
strict responsibility system and unceasingly strengthen 
inspection and evaluation of this work. We should strive 
to further strengthen Tianjin’s comprehensive manage- 
ment of public security, really let civilians live and work 
in peace and contentment, and make them feel happy 
and proud of living in the good social environment of 
Tianjin. 
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NPC Decision on Amendments to Taxation Law 


OW0303091595 Beijing XINHUA Domestic Service 
in Chinese 0844 GMT 28 Feb 95 


{[FBIS Translated Text] Beijing, 28 Feb (XINHUA)}— 
Decision of the National People’s Congress [NPC] Standing 
Committee on amending the “Law of the People’s Republic 
of China on Tax Collection and Management” 
(Adopted at the 12th meeting of the Eighth NPC 
Standing Committee on 28 February 1995) 


The 12th meeting of the Eighth NPC Standing Com- 
mittee has deliberated the State Council’s proposal on 
the “(Draft) Amendment to the Law of the People’s 
Republic of China on Tax Collection and Management.” 
In keeping with the requirements for structural taxation 
reform and changes in the tax collection and manage- 
ment system, it has decided to amend the “Law of the 
People’s Republic of China on Tax Collection and Man- 
agement” as follows: 


The first paragraph of Article 14 has been amended to 
read: “An enterprise designated by the State Council's 
department in charge of taxation shall print special 

value-added tax invoices, enterprises designated by 
national and local taxation bureaus in provinces, auton- 
omous regions, and municipalities directly under the 
central government shall print other invoices in accor- 
dance with the provisions of the State Council’s depart- 
ment in charge of taxation. 


“Enterprises not designated by the taxation organs 
referred to in the preceding paragraph may not print 
invoices.” 

The second paragraph of Article 14 has been changed to 
the third paragraph. 


This decision shall take effect on the date of its promulgation. 


The “Law of the People’s Republic of China on Tax 
Collection and Management” will be promulgated anew 


after a ~ oa changes have been made pursuant to 
this decision 


Jiang Zemin Decree 
OW0303093595 Beijing XINHUA Domestic Service 
in Chinese 0821 GMT 28 Feb 95 


{[FBIS Translated Text] Beijing, 28 Feb (XINHUA)— 
Presidential Decree No.42 of the People’s Republic of 
China: 

The “Decision of the National People’s Congress Standing 
Committee on Revision of the ‘Law of the People’s 
Republic of China on the Administration of Taxation”, 
adopted by the | 2th Session of the Eighth National People's 
Congress Standing Committee of the People's Republic of 
China on 28 February 1995, is hereby promulgated and 
becomes effective upon promulgation. 
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[Signed] Jiang Zemin, President of the People’s Republic 
of China 
[Dated] 28 February 1995 


Article Urges Reform To Achieve ‘Benign Cycle’ 
HK0303112195 Beijing RENMIN RIBAO in Chinese 
13 Feb 95 p 1 


[By staff correspondent Wang Qingxian (3769 3237 
2009): “Strive To Move Toward a Benign Cycle”] 


[FBIS Translated Text] In 1994, our country scored 
greater achievements in strengthening and improving 
macroregulation and control and the national economy 
experienced sustained and rapid development. 
Because the transformation of operating mechanisms is 
not yet complete and the ability to adapt to the market is 
not strong enough, at present some enterprises, espe- 
cially state-owned ones, are still faced with capital and 
sales difficulties and poor returns. 


Under these circumstances, should we think we have 
introduced enough macroregulation and control and 
stop it? Should the state stimulate demand and jump- 
start production by easing controls on money supply? 


To answer this question, it is necessary to review the 
overheating-contraction-overheating cycles that have 
appeared since reform and opening up. In the last 10 
years, China’s economy has suffered the following: 
Enterprises enjoy vibrant business in a time of easy 
financial and monetary supply; economic development 
picks up speed, making it necessary to macroregulate 
and control by means of contraction. But a strengthening 
in macroregulation and control tightens up credit; enter- 
* economic returns decline; the economy is lack- 
luster; and finally macroregulation and control are eased. 
By then we have entered a new overheating-contraction 
cycle. Such a phenomenon has occurred four times. 


The first time was from January 1984 to March 1986. In 
1984, financial expenditure and bank credit supply were 
eased. Total fixed-asset investment jumped 25.6 percent 
from the previous year. As a result, total demand greatly 
exceeded total supply, leading to a 8.8 percent increase 
in prices in 1985. Later, credit supply was squeezed, 
causing industrial production to plummet. 


The second time lasted from April 1986 to February 
1988. Because of the sharp decline in industrial produc- 
tion in the latter half of 1985, beginning in the second 
quarter of 1986, controls over financial and banking 
credit supply were relaxed. Total loans, moncy supply, 
and financial expenditure in 1986 increased respectively 
33.6, 17.9, and 26.3 percent over the year before, aggra- 
vating the disequilibrium between total demand and 
supply. In 1987, the state again adopted a policy of 
contraction. 
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The third time: In April 1988, financial and monetary 
supply again were made easy, with money supply notice- 
ably greater than in the same period of the year before, 
leading to another disequilibrium between total demand 
and supply. Panic buying occurred throughout the 
country, and commodities, however inferior, were 
snapped up. By the fourth quarter of 1988, it was 
necessary to mount improvement and rectification. 


The fourth time: Early in 1992, macroregulation and 
control were again relaxed. Enterprises again had a 
heyday. Again steel and petroleum supplies and trans- 
portation were insufficient. Prices skyrocketed. A new 
round of tion and control was already on 
track by the second half of 1993. 


The latest macroregulation and control, however, dif- 
fered from all the earlier ones. This time, the central 
authorities specifically stated that this macroregulation 
and control was aimed at a structural adjustment, not a 
contraction on all fronts. This shows that decision- 
makers had clearly understood that the irrational eco- 
nomic structure was one of the important reasons it was 
so difficult to break out of the overheating-contraction 
cycle; and that they had to work hard at structural 
adjustment before they could be assured of sustained, 
rapid, and healthy economic development. 


Recognition of structural adjustment has been around 
for some time. And we have talked about it for many 
years—with poor results. One of the causes was that 
macroregulatory and control measures were not specific 
or implemented, and worked badly in giving directions 
to adjustments in industrial and enterprise structures 
and product mix. For some enterprises, self-adjustment 
was almost next to impossible without guidance pro- 
vided by a powerful macroregulatory and control policy. 
As long as they were still enjoying returns, enterprises 
would not feel the pressure, or have the motive to pursue 
self-adjustment. But by the time they lost the good 
returns, they were unable to self-adjust. The so-called 
survival of the fittest was only empty talk for enterprises. 


The latest round of macroregulation and control did not 
include an all-round contraction. Genuinely market- 
competitive enterprises, and those with efficiency and 
good quality and management, were not stifled; they 
were still able to achieve new success. But those ~ith 
poor competitiveness, excessive processing capacity, and 
poor management and high running costs were 
“exposed.” Of course, for a variety of reasons, such as 
structural changes, some enterprises in “bottleneck” 
industries also suffered from inventory backlogs and 
declining efficiency. This is the price of adjustment; it is 
short-term and inevitable. 


Macroregulation and control is aimed at achieving sus- 
tained, rapid, and healthy development of the national 
economy. In this process, it is not surprising to see some 
enterprises with excessive processing capacity, poor 
management, and high costs report deficits and be 
threatened with elimination. In fact, this gives us reason 
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to say that the latest macroregulation and control has 
converged with this year’s comprehensive reforms, 
which are to be centered on state-owned enterprise 
reforms. This year’s comprehensive reforms, aimed at 
building a modern corporate system, are to enforce more 
vigorously bankruptcy and mergers and build a social 
security system. 


Which enterprises should be bankrupted and which 
should not? Only when the macroeconomy is relatively 
stable can we peer through the seeming prosperity caused 
by overheating and grasp more firmly the actual stories 
of different enterprises. Enterprise bankruptcy will pro- 
vide a more objective market standard and bring things 
more in line with the direction of the industrial struc- 
tural adjustment pursued by the state. 

That is why we should say that the strengthening of 
macroregulation and control in the second half of 1993 
created, to a certain extent, better conditions for enter- 
prise reforms in 1995. This year, continuing to 
strengthen and improve macroregulation and control 
will help the state spend its limited construction funds 
more effectively; can raise further benefits to be derived 
from optimizing the economic structure, economies of 
scale, and ical progress; and can help enter- 
prises get out of the wrong area of producing unmarket- 
able products, low production and sales rates, and blind 
pursuit of output value and growth rates. All these will 
help curb inflation and improve the quality of economic 
growth. Temporary pain is inevitable if we want to break 
out of the overheating-contraction-overheating cycle 
into a sustained, rapid, and healthy benign cycle. There 
is nO success without cost. This, then, requires us to have 
a long-term view, the courage to reform, and the tenacity 
to keep at it. 


Focus on Constructing 3 ‘Big’ Software Bases 
OW0303021995 Beijing XINHUA in English 0103 
GMT 3 Mar 95 


[FBIS Transcribed Text] Beijing, March 3 (XINHUA/ 
OANA)}—While the Western computer giants such as 
Microsoft and Intel are entering the Chinese software 
market, some of China's leading software manufacturers 
are churning out creative products which even their 
Western counterparts are eager to imitate. 


According to Yang Tianxing, director of the Computer 
Department of the Ministry of Electronics, about 80,000 
researchers are working on software design in more than 
1,000 software enterprises in China. 


A few of them, such as the Beijing Hope High-Tech 
Group, the China Software Corporation, the Founder 
Group, and the Beijing Legend Group have seen sales 
reaching tens of millions of yuan and establishing a firm 
foothold in the competitive Chinese market. 


UCDOS3.i and UCWIN, new Chinese versions of DOS 
and Windows developed by the Beijing Hope High-tech 
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Group, for example, are now internationally-recognized 
Chinese versions for disk operation systems and Windows. 


“The output value of Chinese software in 1994 was 5 
billion yuan and in 1995 it is expected to reach 7 billion 
yuan,” Yang said. 


By the year 2000, the total output value of China’s 
software will account for at least 40 percent of the total 
output value of the country’s information industry. 


Yang acknowledged, however, that due to the high 
demand of China’s fast-growing computer market, 
China’s home-made software can only satisfy 30 to 40 
percent of the market demand. 


“China will focus on constructing three big software 
bases located in Beijing, Shanghai, and Shenzhen,” Yang 
said. 


At present, most of China’s software manufacturers are 
small enterprises with fewer than 50 employees, and are 
either collectively-owned or privately-owned. 


Heilongjiang Progress in Property Rights Reform 
SK0303050395 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT I Mar 95 


[FBIS Translated Text} Heilongjiang Province has achieved 
greater progress in conducting reform in the property rights 
of state-owned medium and small enterprises. The large- 
scale property-rights reform conducted by the province 
among the state-owned medium and small enterprises 
started in the second half of 1993. According to the 
principles of selecting patterns independently, making a 
breakthrough among difficult points, and setting the given 
date for enterprises to join in the reform for survival, there 
are more than 8,700 enterprises across the province, which 
have actually conducted their operations along with the 
reform. They account for 50 percent in the total number of 
medium and small enterprises throughout the province. 
Major forms adopted by medium and small enterprises for 
the property-rights reform include the systems of share- 
holding and cooperaticn. leases, contracting, merger, auc- 
tion, and bankruptcy. Of these medium and small enter- 
prises, the number of those that have enforced the systems 
of fundamental changes cro »ping up in the reform in this 
regard—including private ownership and private opera- 
tion, civil ownership and operation, operation with mort- 
gage, and operation with entrustment—has surpassed 
2,700. The cities and counties of Binxian, Linkou, Shua- 
ngcheng. Ningan, and Hailun have totally completed the 
reform in the systems of property rights among their 
state-owned medium and small enterprises. The reform in 
this regard has directly and effectively held back theft and 
losses of state assets. According to investigation results 
complied by Binxian County, after having appraised ihe 
state assets of all medium and small enterprises, the rate of 
increased value among the state assets has reached 91 
percent. The annual reduction of losses surpasses 20 mil- 
lion yuan. Without bank loans in 1994, more than 150 
medium and smail enterprises across the county carried out 
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their production and business better than before simply by 
relying on the reform of property rights. The reform in this 
year has also promoted the relief of deep-rooted contradic- 
tions Cropping up among enterprise systems. The manage- 
rial system of personnel affairs among enterprises has 
begun to be straightened out and the function of depart- 
ments in charge of the work has begun to change. Some 
cities and counties have begun to break away from their 
out-dated pattern and have enforced the system of electing 
directors of enterprise board and of recruiting plant direc- 
tors and managers. The reform in this regard has also 
promoted enterprises to consciously shift their mechanism, 
to gear themselves to markets, and to increase economic 
results. According to the investigation data compiled by 
Songhuajiang Prefecture. small enterprises that have 
enforced the reform in this regard have increased the 
variety of 85 new products in a year and increased 190 
million yuan of investments made in technical renovations. 


Finance & Banking 


Bank of China Foils ‘Serious Financial Swindle’ 


HK0203 151895 Beijing ZHONGGUO XINWEN SHE 
in English 1351 GMT 1 Mar 95 


[FBIS Transcribed Text] Beijing, March | (CNS)-The 
Bank of China (BOC) recently prevented a serious finan- 
cial swindle with close coordination of relevant depart- 
ments and the international financial sector. 


Since June of last year, Hunan Branch of the Bank of 
China has been continuously inquired by relevant banks 
in the world about the guaranteed letters of credit and 
term deposit books issued in the name of the Branch. 
The Bank of China, after investigations, discovered that 
these term deposit books, official seals and personal 
signatures were all forged ones, and these were nothing 
to do with the Bank. 


The Bank immediately informed foreign banks con- 
cerned and reported the case to the public security 
departments. The Public Security Bureau of Hunan 
Province uncovered the case, finding that Chairman of 
Baoxin Holdings Ltd Co. of Shenzhen, Fan Guoping, 
was involved in the case in collusion with domestic and 
overseas swindlers. They usurped and forged guaranteed 
letters of credit and term deposit books of the Hunan 
Branch of the Bank of China which involved a large sum 
of money to deceive customers. Till now they have been 
found guilty of defrauding funds in 12 countries by 
usurping the name of the Bank of China. Each guaran- 
teed letter of credit forged by them involved as high as 
more than US$100 million, even over US$400 million, 
and 20 forged term deposit books each involved US$10 
million. The swindling activities lasted till this year. on 
February |3 of this year, China's consulate in Switzer- 
land inquired the Bank of China about such swindling 
activities which involved 20 forged term deposit books, 
indicating such swindling crimes did not end. This 
financial swindle has seriously damaged the reputation 
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of the Bank of China and would brought about serious 
consequence provided it succeeded. The Bank of China 
calls attention of relevant sectors to be vigilant to the 
above-mentioned swindling activities. 


Industrial Bank Sells Over $138 Million in Bonds 


OW0203 150395 Beijing XINHUA in English 1449 
GMT 2 Mar 95 


[FBIS Transcribed Text} Beijing, March 2 (XINHUA)— 
Branches of the Industrial and Commercial Bank of 
China (ICBC) in ten large cities sold more than 1.17 
billion yuan (about 138.5 million U.S. dollars) worth of 
treasury bonds Wednesday [2 March], the first day the 
1995 bonds were offered, according to statistics of the 
Ministry of Finance today. 


The figure represents more than 8.1 percent of the total 
amount of bonds the ICBC branches in Beijing, Tianjin, 
Shanghai, Chongqing, Wuhan, Shenyang, Guangzhou, 
Qingdao, Changchun, and Nanjing offered. 


Two types of treasury bills made their debut Wednesday: 
three- year certificate bonds, with an annual interest rate 
of 14 percent and an additional compensation for infla- 
tion upon maturity, are not listed and traded on the 
secondary market, and therefore are intended for indi- 
vidual investors; three-year unregistered bonds, carrying 
an annual interest rate of 14.5 percent and not subsi- 
dized for inflation, can be listed and traded, and are 
aimed at institutional investors. 


The two types will remain available until July 30 and 
March 20, respectively. 


ICBC, the Agricultural Bank of China, the People’s 
Construction Bank of China, the Bank of China, and the 
Communication Bank—the country’s major commercial 
banks—have agreed to underwrite a total of some 100 
billion yuan (11.8 billion U.S. dollars) in government 
bonds. ICBC, China’s largest bank, is this year’s largest 
underwriter, responsible for selling 40.5 billion yuan (4.8 
billion U.S. dollars) worth of bonds. 


Vice Minister of Finance Jin Renqing has said that the 
1995 treasury bonds will be larger than last year’s, which 
reached 102.8 billion yuan (about 12.1 billion U.S. 
dollars). 


Official reports say that, as in recent years, people 


nationwide are showing great enthusiasm for govern- 
ment bonds this year. 


Beijing Mayor Receives French Banking 
Delegation 


SK0303013995 Beijing BEIJING RIBAO in Chinese 
1S Feb 95 p 3 


[By reporter Lian Gong (6647 0364): “Beijing Mayor Li 
Qiyan Meets With French Guests’’} 
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[FBIS Translated Text] On the morning of 14 February 
at the office of the municipal government, Li Qiyan, 
mayor of the Beijirz Municipal government, met with 
Lebaude [as transliterated], president of the East Huili 
[0565 3810] Bank of France, and his party. 


Li Qiyan welcomed the guests for attending the “Sino- 
French Economic Symposium” and for visiting Beijing. 
He said that we are very glad to see that the China- 
France relationship has embarked on the new -tage of 
sound development. He told the guests that we have paid 
full attention to bringing banking’s role into play as a 
lever for developing the market economy. Over the 
years, Beijing has enhanced contacts with some famous 
banking organizations in the world and studied and used 
the internationally advanced monetary management 
experiences for reference. Beijing still has a lot of work to 
do in order to build itself into a large, international and 
modernized city and we should seek wide international 
cooperation in this regard. Li Qiyan hoped that the 
French friends would become Beijing's key foreign part- 
ners in cooperation. He welcomed this bank's expansion 
of its business in Beijing. 

Lebeude maintained: The “Sino-French Economic Sym- 
posium” is a very good opportunity which is conducive 
to promoting the contacts and cooperation between the 
two countries. He stated that both in the past and in the 
future, the bank would and will be interested in making 
contributions to promoting the economic and trade and 
monetary cooperation between France and China. He 
also expressed his willingness to expand business in 
Beijing. 


Heilongjiang’s Ma Guoliang on Banking Work 
SK0303035195 Harbin HEILONGJIANG RIBAO in 
Chinese 10 Feb 95 p ! 


[By Yangxin (2799 2946): “Improve Banking Service 
and Accelerate the Development of the Economy”) 


[FBIS Translated Text] At the provincial banking work 
conference held on 9 February, Ma Guoliang, deputy 
secretary of the provincial party committee and vice 
governor of Heilongjiang Province, emphasized that 
banking is the contributor, difficult point, and a focal 
point of contradiction in the course of our province's 
economic development. Banking departments should 
strengthen banking supervision and management, check 
inflation, further improve service, strengthen support for 
opening up the “second battlefield” of economic devel- 
opment in line with the overall ideology of the whole 
province’s economic development, and further accel- 
erate the development of the whole province's economy. 


Ma Guoliang pointed out: At present, our province's 
banking situation is still very grim. First, the banking 
assets lay seriously idle. About one third of the 139.4 
billion yuan of credit assets throughout the province are 
overdue or lay idle, greatly slowing down the invigora- 
tion of credit assets. Second, delayed payment of bank 
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billion yuan. Third, it is difficult to cash the bonds, the 
rate of cashing the due bonds of enterprises across the 
be 


province is low, and the due bonds which could not 
cashed totalled 180 million yuan last year. Fourth, the 
default of payment for goods by yn np ed 


increased, and contradictions in the shortage of funds 
has been aggravated. Fifth, the credit structure is not 
reasonable. The misappropriation of grain loans i 
serious, the misappropriation of funds for finished prod- 
ucts is too big, working funds are tied up in capital 
construction, and the ratio of loans for “maintaining 
security” is high. 

For this, Ma Guoliang put forward four demands for this 
year’s provincial banking work. |. We should further 
define the guiding ideology for banking work. He said: 
Banking departrnents should act in line with the overall 
ideology of the provincial economic development, 
improve work style, and give emphasis to making 
banking work and policies serve the “second battlefield” 
and the priorities of the province's economic work. 2. 
We should pay attention to supplying funds for sup- 
porting the prior ties of economic work and give full play 
to the supporting, role of banking in economic develop- 
ment. We should strengthen the foundation status of 
agriculture, increase ihe supply of funds to agriculture, 
support and invigorate the state-owned large and 
medium-sized enterprises, regard establishing modern 
enterprise system as the core, participate in the reform, 
reorganization, transformation, and improvement of the 
State-owned enterprises, devote great efforts to sup- 
porting and developing the nonstate sector of the 
economy and the tertiary industry, and actively open up 
the “second battlefield” for economic development. In 
the supply of funds, we should treat various economic 
sectors equally without discrimination. 3. We should add 
impetus to opening up and broaden the channels of 
collecting funds. We should strengthen banking cooper- 
ation with the banking departments of foreign countries 
and other provinces; use various credit forms and 
banking means such as money lending and cons‘gnment, 
give play to the role of insurance, inveament, and 
negotiable securities companies and other banking 
organs; and introduce and facilitate the flow of funds for 
the construction of Heilongjiang Province. 4. We should 
deepen the reform of the banking system and enhance 
the qua ity of banking assets. The people's banks at all 
levels st.ould further change functions; the reform of the 
state-owned commercial banks should be combined with 
the establishment of modern enterprise system. It is 
necessary to gradually establish and perfect the social 
insurance system and offer a social supporting system for 
enterprises to transform their operational mechanism. 


Ye Yingnan, president of the provincial peopk:’s bank, 
made specific arrangements and plans for this year's 
provincial banking work. 


ECONOMIC AFFAIRS 45 


*Expert Urges State To Open Gold Markets 
9SCE0268A Beijing JINGJIXUE DONGTAI 
{ECONOMIC DYNAMICS} in Chinese No 12. 
18 Dec 94 pp 13-16 


[Article by Chung Jiyin (0112 3444 0995), Economic 
Research Instutute, Chinese Academy of Social Sciences: 
“China's Gold Markets: Choices in Moving Toward 
Decontrol”} 


[FBIS Translated Text}l. Status of Gold Market Trading 
in China: Simultaneous Existence of White, Black, and 
Gray Markets 


1. The white market in gold: state bank monopoly. 


black market and gray market gold trading is brisk. 

2. The black market in gold: clandestine trading, princi- 
pally smuggling. 

The kinds of clandestine gold market trading are more 
numerous than in the official market, and the forms of 
trading are also mure lively. Gold administration units 
estimate that the state is able to purchase for the treasury 
less than one-third of the approximately 400,000 taels of 
gold, or between 10 and 20 percent of the country's total 


gold output, that the non-goverament sector mines each 
year. Because of the great dispanty between the interna- 


extremely rampant. Statistics show as much as 20 tons of 
gold flowing into Hong Kong each year, and gold articles 
smuggled into China from neighboring countries 
account for 80 percent of gold product sales in China. 


3. The gray market in gold: the interwoven legal and 
illegal non-government local gold market. 


Liaoning Province; in Lingbao City, Henan Province. 
and in Tongguan County, Shaanxi Province. Most of 
these markets have contacts with gold producing con- 
cerns. Sources of gold products are various, but mostly 
concerns that sell gold jewelry openly also deal secretly in 
gold. The deals that these concerns cut are more flexible 
than in state open market trading, and the concerns have 
“legal signboards.” which black market traders do not 
have. These features attract gold in the hands of quite a 
few gold producing concerns and black market gold. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


% ECONOMIC AFFAIRS 


4. A recent problem: diminishing cffectiveness of new gold 
procurement and sale policy of 1993. 


Taking its cue from CPB document No. 63 (1993), titled 
“Instruction on Submission of Solution of Gold Market- 


gold procurement price by administrative fiat would be 
changed to a floating price set by the international gold 
market. In other words, the domestic procurement price 
for gold would be set 10 percent lower than the interna- 
tional market price (the price of gold on the London 


its scarcity and its easy division that it serves as currency 
and international reserves, as well as a form of invest- 
ment. Now that the gold standard monetary system has 


<adaemiah tivemeen Gemanediinn Seasie 
rather than just having a government simulated market 
in which the price floats. 

Il. Decentrol of the Gold Market: From Prices to 
Principal Dealers 


1. Setting floating prices: the limitations of government 
sim markets. 


The change from the fixed price system in which the 
CPB purchased gold at an administratively nmposed low 
price and sold it at a high price to a floating price system 
tied to the international gold market price marks seems 
ae ence pga VR agar 


moment, were the CPB to track the international market 
gold price in a flexible manner, buying ard selling gold at 
the floating price, would not China's gold noarkei operate 
smoothly, prices on the gray and black markets 
becoming the same as on the white market? Actually, 
however, the price of gold on the London market is not 
necessarily the same as the China market price. 


2. Price decontrol: the first step in maturation of the gold 
market. 


The basic approach of the new policy of September 1993 
for the gold economy was to readjust prices and to stamp 
out gray and black market transactions. Price readjust- 
ments could reduce benefits from gray and black market 
deals, and “stamp: ~ out,” which is to say government 
directives “strictly . cohibiting™ gray and black markets 
for gold, should increase the costs and the obstacies to 
gray and black market transactions. In exsence, this 
policy was simply a “carrot and stick” control tactic and 
not a policy to promote and decontrol the gold market. 
Given the gold market situation in China today, adop- 
tion of a policy for cracking down harder on gold 
smuggiing and decontrolling domestic non-government 
gold market prices is entirely possible. The purpose of 
cracking down on smuggling is to stop the flow of gold 
out of the country and the flow of gold jewelry into the 
country, thereby avoiding the huge economic losses to 
the country that ensue. Decontrol of domestic non- 
government gold market prices, and promoting and 
fostering the development and maturation of non- 
government gold markets enables gradual expansion of 
non-government gold market transactions, and gradual 
stabilization and rationalization of trading prices. Ulti- 
mately, the CPB would become an agent of the national 
treasury, and it would be able to participate as an equal 
in market transactions like other principals. Then it 
could influence market prices simply by buying or selling 
large quantities of gold, but no longer forcing trading 
threugh administrative orders. 

3. Afultiple trading principals: the key link in gold market 
maturation. 


This report may contain copynghted material. Copying and d:ssemination 
is prohibited without permission of the copyright owners. 


of the main entities in the economy had an opportunity 
to orient toward the market, and had no independent 
interests of their own. Today, however, when the power 
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the country's gold reserves and | 
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take over black market trading in gold, and ultimately to 
merge it with the white market gold operations of the 


organizations to serve gold markets. 


4. Foster and develop markets: technical methods are not 
obstacles to the maturation of China's gold markets. 

The gold price readjustment policy was somewhat effec- 
tive at first, but later on it tended to be ineffective or 
even to devolve into a new fixed price system. After 


in charge of gold, that both the contention that establish- 
ment of gold markets will brook no delay and declara- 
tions that conditions are not ripe at the present for 
establishment of gold markets stress tangib’e markets. 
They focus on trading in specific places that the state can 
easily administer. They emphasize technical problems 
such as communications networks, fin a settlement net- 
works, etc. Actually, the biggest obstacle to the growth of 
Chinese gold markets does not lic in technical measures, 
but in industrial policy pertaining to gold, and in mon- 
etary and financial policy, as well as in the outdated 
ideas and skewed understanding of gold that produced 
the present policies. Maintaining that conditions are not 
ripe, and delaying the process of decontrolling gold 
markets, or even the use of mandatory proscriptions to 
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block the fostering and growth of non-government gold 
markets is not in keeping with market laws. 


IIL. Decontrol of Gold Markets: Examination of 
Industrial and Monetary Policies 


1. Gold jewelry consumption: flourishing market demand. 


Statistics show the consumption of 250 tons of gold in 
China in 1992, 47 percent more than in 1991, making 
ina the country having the largest gold sales in the 
In Shanghai, 15 tons of gold articles were sold in 
; during the first half of 1993, another 12 tons was 
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smuggling into the country of gold articles from 
causing heavy losses for gold producers and users and for 
buyers of gold jewelry. 


2. Gold serves as a means for proteciing the citizenry 
against inflation; it serves as a new lever for withdra.ving 
currency from circulation to stabilize the economy. 


A simple examination of the correlation between 
in gold purchases in China and the inflation 
rate shows that gold jewelry purchases are very much 
hedges against inflation. A random sampling conducted 
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are held by various central banks and the three interna- 
tional monetary organizations (the Bank for Interna- 
tional Settlement [BIS], the European Monetary Coop- 
eration Fund (EMCF], and the International Monetary 


of existing gold reserves for use as a private investment 
capital to advance reform by selling a portion of gold 


declined: no longer a case of the more the better. 
On 15 August 1971, the United States ended convert- 


monetary 
amendment to ihe IMF charter took effect 
1978, legally speaking, the monetary position 
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drawing 
rights—a currency and repository of value in the inter- 
national monetary system. As of January 1975, the 
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Remarks: The Role of Banks in the 
Process 

Banks are both dealers and adrninistrators. As an agent 

of the national treasury, the ceniral bank can use the 

buysng ard selling of gold to control the moncy supply 
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bank participation and various associated bank services. 
Foreign Trade & Invest:nent 
— oe 


1K0303 103295 Beijing ZHONGGUO XINWEN SHE 
in English 1328 GMT 2 Mar 95 


{[FBIS Transcribed Text] Beijing, March 2 (CNS}—To 


them have been abiding by China’s tax laws but some of 
them have deliberately evaded from paying taxes. 
—— to government audits, in 1993 and 1994 
alone, 40 percent of foreign-funded enterprises had 
tax and the accumulated amouni was as high as 
RMB [Renminbi] 400 million. 


uneanants Gnaeaaaaainen 
Import-Excert Commodity Inspection Recovers 


SKO303073495 Beijing XINHUA Domestic Service 
in Chinese 1618 GMT 27 Feb 95 


[By reporter Jiang Jun (1203 6511!)) 
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{[FBIS Translated Text] Beijing, 27 February (XIN- 
HUA)}—According to a reporter's dispatch from the 
conference of directors of admunistrations for the :nspec- 


made by foreign business firms in the country. In 1994, 


for Investmenis” i5 carly 1994. According to the mea- 
sure, institutions in charge of inspection for import and 
export commodities have carried out the work to 
appraise the valuc of foreign assets brought ir: for invest- 
ments. In the course of the work, they have found the 
following problems that crop up in the course of bringing 
in foreign capital nowadays: By taking familiarity 

international market quotations as a reason, some . 
eign businessmen have asked to obtain the rights to 


dard, instead of standard equipment. Some have 
seaiilieeaaianainan tian taletakaeies 
in swindling under the guise of joint ventures. Thus, 


Tian Runzhi, director of the State Administration for the 
Inspection of Import and Export Commodities, pointed 
out: Since the enforcement of appraisal over the assets 
brought in by foreign business firms for investments, the 
phenomenon committed by foreign businessmen with 
regard to asking an exorbitant price has been properly 
checked. The province has, to date, suffered no invest- 


in various localities, which ee pe ee 
the principle of justice and accuracy, were conscientious 
and meticulous, kept improving, and vigorously ensured 
the quality of appraisal. 


The personage of the State Administration for the Inspec- 
tien of Import and Export Commodities put forward: In 
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order to ensure that the three categones of foreign-funded 
enterprises achieve healthy development and in order 10 
prevent lawless foreisn businessmen from abusing oppor- 
tunities, institutions in charge of bringing in foreign cap- 
ital, excluding the departments in charge of inspection for 
import and export commodities, should sinctly enforce 
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Motorola's chief executive officer, Gary 
Tooker, signed four contracts with the (chinese Gove rn- 


Motorola's investment in China is expected to reach one 
billion U.S. dollars by the end of the century. 


P.Y. Lai, president of Mctorola (China) Electronics Lid. 
(MCEL), said that the company 1s committed to a strategy 
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Statistics show that MCEL generaied an output value of 
2.8 billion yuan (about 330 U.S. dollars) in 1994, and an 
export volume worth 113 million U.S. dollars, eight 
times the 1993 figure. 


XINHUA Interviews McDonnell Douglas 
President 


OW0303083395 Beijing XINHUA in English 
0819 GMT 3 Mar 95 


{FBIS Transcribed Text] Beijing, March 3 (XINHUA)}— 
The McDonnell Douglas (MD) Corporation of the 
United States is very satisfied with its Chinese partners, 
MD President Robert Hood said in a recent exclusive 
interview with XINHUA. 


Since Chinese products in the field of aircraft parts are as 
good as those made in the U.S.—and some are even 
better—Chinese manufacturers will make more compo- 
nents for this aircraft giant, Hood said. 


The first Shanghai-built MD aircraft rolled out of the 
Shanghai Aviation Industry Company (SAIC) in July 
1987, and a second transport plane was delivered in 
December 1987. By last July SAIC had assembled 35 
aircraft for MD. 


SAIC also manufactured selected sub-assembly items 
besides doing the final assembly. Since 1979 Shanghai has 
built landing gear doors for MD-80s, and the Chengdu 
Aircraft Company in southwest China’s Sichuan Province 
has made nose sections for MD-80 planes. 


Now, Hood said, five MD-83s assembled by SAIC have 
been placed with Trans-World Airlines of the U.S., and 
Chengdu-made nose sections are used on 50 percent of 
the MD-80s. 


According to an agreement signed between MD and 
China, SAIC will assemble 20 MD-90s, which are twin- 
jet, medium-sized and medium- range airliners, Hood 
said, adding that the first Shanghai-made MD- 90 will 
appear in 1998. 


And some sub-assemblies of MD-90s will be produced 
by Chinese partners: 


Shanghai will manufacture hulls, cargo doors, major 
landing gear doors and tail surfaces; 


Chengdu will produce noses, pas.enger doors and service 
doors; 


Hulls, wings, rear parts of hulls, central power system 
and circuits will be produced by two new Chinese 
partners—Xian Aircraft Co. and Shenyang Aircraft Co. 


Hood noted that the nose is the most complicated part of 
an aircraft, demanding high technology, and those made 
in Chengdu are satisfactory. 


Since MD has experienced success in its cooperation 
with SAIC and the Chengdu Aircraft Company, its 
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coordination with the two Chinese partners is expected 
to continue to be smooth, Hood said. 


He added that, in order to maintain the quality of the 
Chinese products, MD and its Chinese partners would 
continue their technology exchanges, which started in 
1985, as part of efforts to train managers and technicians 
for China. 


Hood came here to participate in the MD-90 tour aboard 
an MD-90 which visited Shanghai, Shenyang and Beijing 
at the end of February. 


The MD-90 Tour was part of MD’s strategy to expand its 
China market, Hood said, adding that MD will supply 60 
million U.S. dollars to support aftersales service in 
China, and help Chiv:ese airline companies train pilots 
and maintenance workers. 


Moreover, MD has expanded its Beijing office to beef up 
its operations in China, he said. 


Australian Bureau To Promote Chinese Wool 
Consumption 


OW0203 143095 Beijing XINHUA in English 
1300 GMT 2 Mar 95 


[FBIS Transcribed Text] Shanghai, March 2 (XINHUA)}— 
The Australian International Development Assistance 
Bureau will fund a program to the tune of four million 
Australian dollars to promote wool consumption in China, 
according to the International Wool Secretariat (IWS). 


The program will be managed by the IWS, the secretar- 
iat’s board chairman K.M. Drysdale announced here 
yesterday at the IWS’s first board meeting in China. 


“The prime focus of IWS will be on assisting in the 
development of the local consumer market in China,” 
Drysdale said. “But clearly our work in transferring 
technology to mills and in fostering joint ventures 
between our Woolmark licensees will have benefits for 
both the IWS and our Woolmark licensees.” 


The program will mean increased joint-venture, tech- 
nical, promotional and retail activity, he said. 


China is one of fastest-growing markets for wool prod- 
ucts. Last year about 420 million garments containing 
wool were manufactured and sold in China. Drysdale 
estimated that the market will grow by up to 50 percent 
in the next four years, to more than 600 million pieces of 


garments. 


By the year 2000 the sales of wool garments in China will 
account for one fourth of the global market. 


“We will be launching a major advertising program in 
Shanghai, Beijing, Guangzhou and other key markets 
later this year,” Drysdale said. “At the same time we will 
be working with our retail partners to develop point- 
of-sale campaigns, promotional programs and training 
courses for their sa!s staff.” 
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In addition, the IWS will introduce more of the Wool- 
mark licensees from around the world to China and 
actively assist them in forming joint-venture partner- 
ships with Chinese mills. 

Japan, Taiwan, the Republic of Korea and European 
manufacturers are showing increasing interest in estab- 
lishing joint ventures in China, according to Drysdale. 

Companies such as Benetton, Pierre Cardin, Stefanel 
and Coats Viyells already have joint ventures in China. 


Foreign Trade Group Visits Kazakhstan 


OW0303022395 Beijing XINHUA in English 
0112 GMT 3 Mar 95 


[FBIS Transcribed Text] Lianyungang, March 3 (XIN- 
HUA)—The New China-Holland Eurasian Continental 
Bridge showed stronger transport movement this year, 
having delivered 22 containers in six batches in January. 


The transport volume is equal to 36 percent of the total 
of last year along this intercontinental railway line which 
links Lianyungang City in east China’s Jiangsu Province 
and Rotterdam of the Netherlands. 


Thirteen of the containers went to Almaty, capital of 
Kazakhstan, one to Tashkent, capital of Uzbekistan, and 
the other eight were bound for the Republic of Korea. 


With Kazakhstan's approval, the China National For- 
eign Trade Transportation Corporation has sent repre- 
sentatives there to talk about setting up a business 
agency there to meet the fast growing transport demands. 


Xinjiang Increasing Ties With Central Asian 
Republics 


OW0303041995 Beijing XINHUA in English 
0336 GMT 3 Mar 95 


[FBIS Transcribed Text] Urumqi, March 3 (XIN- 
HUA)}—Northwest China’s Xinjiang Uygur Autono- 
mous region is increasing its economic and technological 
co-operation with neighboring Central Asian countries. 


Statistics show that more than 70 percent of the region’s 
economic and technological exchanges with other coun- 
tries are conducted with Central Asian countries. 


As early as in 1988, Xinjiang established direct scientific 
and technological co-operative relations with Kaza- 
khstan, Kyrgyzstan, Tajikistan, Uzbekistan and Turk- 
menistan. Such relations continued after the breakdown 
of the former Soviet Union. 


The co-operation varies from joint efforts in scientific 
researc’ and exploration to the establishment of joint 
ventures. They also hold science and technology exhibi- 
tions between them. 


In May 1994, China’s State Science and Technology 
Commission held a training course on cultivation of 
high-quality and high-yield wheat in this capital of the 
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region, which was attended by many agronomists and 
ree ee alteay eee eens Bm 


Agriculture 


Conference on Rural Work Outlines 1995 Tasks 


OW0303 123495 Beijing XINHUA Domestic Service 
in. Chinese 1347 GMT 28 Feb 95 


[By RENMIN RIBAO reporter He Jiazheng (0149 0502 
2973) and XINHUA reporter Jiao Ran (3542 3544)] 


[FBIS Translated Text] Beijing, 28 Feb (XINHUA)— 
The central rural work conference ended in Beijing 
today. Wen Jiabao, alternate member of the CPC Cen- 
tral Committee [CPCCC] Political Bureau and member 
of the CPCCC Secretariat, delivered a concluding 
speech. State Councilor Chen Junsheng made specific 
arrangements for this year’s agricultural production and 
rural economic work. The conference pointed out that to 
develop a socialist market economy, it is necessary to 
strengthen the role of agriculture as the foundation of the 
national economy as well as vigorously protect and 
support agriculture. The emphases of current rural work 
are implementing various central policies and measures 
regarding strengthening agriculture; harnessing the 
enthusiasm of the vast number of peasants; reaping a 
bumper agricultural harvest for this year; ensuring effec- 
tive supply of major agricultural products; ensuring a 
steady increase in peasants’ income; and ensuring social 
stability in rural areas. 


This central rural work conference, held over five days, 
was given great importance by the party Central Com- 
mittee and the State Council. Before the conference, the 
Standing Committee meeting of the CPCCC Political 
Bureau and the State Council premier’s office meeting 
discussed the conference’s major documents. During the 
conference, General Secretary Jiang Zemin, Premier Li 
Peng, and Vice Premier Zhu Rongji delivered important 


speeches. 


In his concluding speech today, Wen Jiabao said: There 
are four major aspects in the outcome of this conference. 
First, it unified our thinking. We must effectively bring 
inflation under control; keep sustained, rapid, and 
healthy development for the national economy; and 
resolve to successfully develop agriculture. Second, it 
established our tasks. We must center our tasks on 
ensuring abundant supply for the “vegetable basket” and 
“grain bag;” comprehensively developing the rural 
economy; ensuring sufficient supply of agricultural and 
sideline products; ensuring steady income for peasants; 
and ensuring social stability in rural areas. Third, it 
improved our policies. The conference forwarded clear 
demands for efficiency in grain and cotton production as 
well as for increasing agricultural input and effective 
implementation of grain and cotton purchases and sales. 
Fourth, it enhanced our confidence. Our nation is faced 
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with a very good development opportunity for agricul- 
ture and the entire society is giving increasing it impor- 
tance. As long as we work solidly and implement policies 
vigorously, we can lift agriculture onto a new level and 


open up a new prospect. 


Chen Junsheng forwarded clear demands for this year’s 
agricultural and rural economic work. He said it is 
necessary to do the following: |. find ways out of the 
aimless situation in grain production as weil as resume 
cotton production as soon as possible; 2. ensure success 
for the “vegetable basket” project and enrich the life of 
town residents; 3. comprehensively develop the rural 
economy and make use of excess rural labor forces 
through various channels; 4. increase material, techno- 
logical, and capital input to meet the need of agriculture 
and rural economic development; 5. strengthen basic 
water conservancy construction projects and raise the 
comprehensive productive force in agriculture; 6. 
strengthen forestry work and effectively harness compre- 
fF onsive development of mountain and sandy regions; 7. 
} romote comprehensive agricultural development and 
effectively increase grain, cotton, edible oil, and meat 
supplies; 8. adopt strong measures to aid the poor, 
provide disaster relief, and family planning. Chen Jun- 
sheng stressed: This may be a year of numerous and 
more serious disasters; all localities and relevant depart- 
ments must make early preparations to combat disasters 
and reap bumper harvests by every possible means. 


This conference earnestly discussed the “Opinions of the 
CPC Central Committee and the State Council on Doing 
a Good Job in Agriculture and Rural Areas in 1995.” 
Conference participants felt that the opinions of the CPC 
Central Committee and the State Council suit the direc- 
tion of reform and the actual conditions in rural areas. 
The CPC has clearly forwarded the policies and mea- 
sures for solving currently glaring problems in agricul- 
ture and rural work. The measures will be a great boost 
for agricultural production and rural work this year as 
long as they are implemented. 


The conference pointed out: Attaching importance and 
giving preference to developing agriculture is an impor- 
tant guiding principle we must uphold in economic 
work. Under the new situation of socialist market eco- 
nomic development, to properly handle relations 
between industry and agriculture and truly give top 
priority to developing agriculture in economic work, it is 
crucial to increase the input in agriculture. We must be 
determined to readjust national income distribution. We 
must plan for the scale and rate of the entire national 
economic development while ensuring sustained and 
steady deveiopment for agriculture. We will rather 
einbark on fewer projects to ensure that urgent needs of 
agricultural development are met. Resolutely not letting 
up On grain production and actively engaging in diversi- 
fied operations is the party's long-term and fundamental 
principle in rural economic work. This should be widely 
understood and followed. 
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The conference stressed: Our nation’s grain growing 
areas dropped below the warning level last year. We 
must show great concern about this situation. Our nation 
should be self-sufficient in its food supply. Localities, 
whether developed or underdeveloped, must be self- 
sufficient in their food supply and must place agricul- 
tural development as the top priority of all economic 
tasks. It is necessary to properly understand relations 
between the increase in grain production and income 
increases. We must guard against the tendency to neglect 
grain production. To protect agriculiure, we must first 
protect farmlands. This is the foundation of our nation’s 
agriculture and economic development in the rural 
areas; it must not be let up at any time. 


The conference pointed out: The party Central Com- 
mittee explicitly demanded that governments at the 
provincial level take up the responsibility of ensuring a 
balanced grain supply and demand by making governors 
responsible for the “grain bag.” This is a crucial measure 
for solving the grain problem. Therefore, governments in 
all localities, particularly in grain sales areas and large- 
and medium-sized cities, must establish local grain 
reserves and corresponding grain risk funds as soon as 
possible, in accordance with the scales specified by the 
State Council. 


The conference pointed out: It is vital to promote 
agricultural technologies to support agricultural develop- 
ment. We must ensure sound organizations, build 
capable teams, increase funds, and enhance methods for 
this task. In organizational reform, relevant organiza- 
tions must not be restructured to work independently, 
still less abolished. 


The conference demanded the enactment of a long-term 
and stable responsibility system—with household con- 
tracting linking remuneration to output as the main 
form, as well as the two-tier operations system of com- 
bining unified management with independent manage- 
ment. All localities must truly extend land-use « o1itracts 
at the expiry of original contracts strictly in accordance 
with relevant stipulations of central authorities. It is 
necessary to gradually improve the circulation of land- 
use rights. In economically developed coastal regions, it 
is necessary to actively and steadily develop various 
form: of farmland operations on a scale suited to local 
conditions and peasants’ wishes. 


The conference pointed out: It is necessary to simulta- 
neously tackle economic development and socialist spir- 
itual modernization in rural areas. We must vigorously 
strengthen socialist spiritual modernization, enhance the 
comprehensive control of public order, strengthen devel- 
opment of rural grass-roots organizations centered on 
party branches, strive to solve glaring problems and 
issues with which people are concerned, and promote 
social development in rural areas. 


The conference called on party committees and govern- 
ments at all levels, as well as the broad masses and cadres 
in rural areas, to rouse their spirits, strengthen their 
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confidence, seize opportunities, and work competently 
to drive agriculture and rural economy to a new level. 


Jiang Chunyun, Wen Jiabao, Chen Junsheng, Song Jian, 
Chen Jinhua, Liu Zhongli, and Zhou Zhengging, as well 
as comrades in charge of various relevant departments, 
attended the conference today. 


Article Proposes Future Strategy for Grain 
Imports 


HK0303072495 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0912 GMT 11 Feb 95 


[FBIS Translated Text] Paris, 11 Feb (ZHONGGUO 
TONGXUN SHE)—In his signed article carried in the 
latest issue of EUROPEAN-CHINESE TRADE, Li 
Yongjiang (2621 3057 3068) maintains that China's future 
strategy in respect of grain imports should be those of a 
states that this strategy is formed on the following bases: 
First, China will be in a situation in which demands on 
grain will exceed supply for a long time up to the year 
2020. The imports of grain are not for filling the gap 
between bumper harvest and crop failure. Instead, they 
are based on the premise that production cannot satisfy 
consumption. 


Second, judging from the present world political and 
economic pattern, as there is no sign of bringing on a 
global war, the world will be in a peaceful environment 
in the next 20 to 30 years. 


Third, there are ample supplies of grain in the world. The 
major exporting countries will not change their current 
practice of depending on the international markets for 
the sale of grain, but their competition in foreign mar- 
kets will be increasingly intense. Taken as a whole, the 
future world markets for grain will still be buyers’ 
markets. 


Fourth, a diversified market policy should be pursued in 
selecting grain importing countries. It is necessary to 
maintain relations with several importing countries, to 
refrain from excessively depending on a certain country 
for the imports of grain, and to be free from being 
controlled by others. 


Fifth, although payments of foreign exchange will 
increase as a result of the expanded scope of grain 
imports, yet the increase in grain imports will ease the 
pressure on demand, enable us to allot more cultivated 
land for growing cash crops, and vigorously develop 
agriculture for earning foreign exchange so as to 
replenish the reserves of foreign exchange for the 


imports of grain. 


According to the article, China's grain exports will 
gradually decrease in the future. From the near-term and 
medium-term perspectives, as constrained by the eco- 
nomic development level and the people's living stan- 
dards, China will continue to export maize for a period 
to come but will stop exporting it following the growth of 
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per-capita meat consumption and the development of 
paddy rice. Under the general international market con- 
ditions, the price of rice is more than 50 percent higher 
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Local Leaders Pledge To Increase Grain Output 


OW0203170195 Beijing XINHUA in English 
1616 GMT 2 Mar 95 


grain output 11 billion kgs to 455 billion from the 
previous year. 


Sun Kuiwen, vice-governor of northeastern China's 
Heilongjiang Province, which boasts China's largest area 
of farmland, said that agriculture is directly linked to 
China's economic development and social stability, and 
that the province will play a greater part in producing 
more grain. 

Wang Guofa, vice-governor of China's northwestern 
Jilin Province, said his province, which is the largest 
commodity grain base in China, will continue to give 
agriculture priority. With 4 percent of the country’s 
arable lands, the province supplies 10 percent of the 
country’s grain quotas, and, in 1994, total grain output 
came to 20.15 billion kgs. 


Wang said that the province will increase input into 
agriculture, protect farmers’ interests, and bring their 
ideas into full play, adding that “Science and technology 
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is the way to raise grain quantity and quality,” pledging 
to raise the provincial grain output within three or five 
years. 

Gu Erxiong, vice-governor of north China’s Hebei Prov- 
ince, said that in recent years the central government has 
put forth a series of policies in agriculture, and that the 
province plans to use 12.5 percent of the revenues, 35 
percent of the infrastructure investment in the state 
budget, and a proportion of funds for science and 
technology for agriculture. 


Yang Chonghui, deputy secretary of the Sichuan Provin- 
cial Committee of the Chinese Communist Party, said 
that leaders at all levels should be responsible for grain 
problem, and that “To feed ten percent of the country’s 
population is not only vital to Sichuan, but also to the 
whole country.” Sichuan Province in southwestern 
China has a population of more than 120 million. 


Chen Jianguo, vice governor of Shandong Province, a 
major economic powerhouse in east hina, said thai his 
province has a strategy for changiny the province from a 
large agricultural province into a powerful one. 


He said that by the end of the century the province's 
grain output is expected to reach 42.5 billion kgs., and 
that the agriculture blueprint includes setting up an 
exported-oriented, technologically advanced, well- 
balanced and comprehensive agricultural system with 
coastal characteristics. 

Xu Zhonglin, deputy secretary of Jiangsu Provincial 
Committee of the Chinese Communist Party, said that 
the province in eastern China would rather sacrifice 


some other projects in order to ‘he agriculture 
problem. 

In recent years, China’’ Oty 2 been ata 
standstill due to ir. -« of technological 
advances, and natu added to which there 


has been the adjustn Tw. economy and low eco- 
nomic returns from ~ , agriculture analysts say. 


China's arable farmliany as shrunk by 60 million mu (4 
million ha) and fallen below the warning level of 1.65 
billion mu (115 million ha), with 1993 grain output 
having dropped to 440 billion kgs, according to statistics. 


Agriculture has been a priority for China for years, while 
unrelenting efforts are made to feed 22 percent of the 
world’s population with 7 percent of its arable land. 


By the end of this century, an estimated 1.3 billion 
population will need more grain, and, to meet those 
needs, China needs to produce 500 billion kilograms of 
grain annually, about 50 billion more than in 1994. 


Experts believe that China can achieve that goal as long 
as local governments take forceful action in imple- 
menting the government's policies, increasing invest- 
ment and yields using science and technology, and 
perfecting the agricultural infrastructure. 


SK0203132395 Hohhot NEIMENGGU RIBAO 
in Chinese 15 Feb 95 pp 1,4 


[By He Shumei (0149 3219 2734), Sun Yahui (1327 0068 
6540), and Shen Sixiang (3088 1835 3276): “The Inner 
Mongolia Autonomous Region Holds the Regional Agn- 
cultural and Animal Husbandry Work Conference in 


Wang Zhan chaired and addressed the conference. He 
stressed: This conference is an important meeting spon- 
sored by the regional government, a major measure 
adopted to implement the guidelines of the sixth regional 
party congress and the regional economic work confer- 
ence, and a real step for deeply implementing a series of 
policy measures for developing and protecting agricul- 
ture and animal husbandry as stipulated by the central 
authorities and the auionomous region and for further 
strengthening agriculture and animal husbandry’s role as 
the foundation of the national economy. I hope that this 
conference will be held as a meeting of unity, enthusiasm 
and truth-seeking and as an oath-taking meeting to 
mobilize the people to reap bumper agricultural and 
livestock harvests in 1995. 


After summing up and analyzing the region's 1994 
agricultural and livestock production situation and the 
1994 basic situation of the rural and pastoral areas, 
Zhang Tingwu pointed out in his speech: Although we 
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reaped bumper harvests in a year of serious disasters, we 
must on no account think that our region passed the tests 
of agriculture and animal husbandry. We should espe- 
cially notice that some weak links were exposed after the 
serious drought and waterlogging disasters, our agricul- 
tural and livestock infrastructural facilities are still weak, 
the rural and pastoral areas’ industrial structures are 
comparatively unitary, agriculture and animal hus- 
bandry’s scientific and technological level and manage- 
rial level are comparatively low, the input to agriculture 
and animal husbandry cannot satisfy the needs for the 
development of production and for the prevention and 
fighting against disasters. and the state and region's 
policy measures for developing agriculture and animal 
husbandry have not been put in place yet. 


In regard to the region's overall arrangements for the 
1995 agricultural and livestock work, Zhang Tingwu 
said: The ideologies for guiding the rural and pastoral 
areas’ economic work in 1995 as well as in the foresee- 
able future should prominently be focused on three 
aspects: First, take the overall rural and pastoral work 
situation into consideration in line with the goal of 
becoming fairly well-off; second, regard “‘three 
increases” as major tasks for agricultural and livestock 
production; and third, develop high- yield, good-quality, 
and high-efficient agriculture and animal husbandry; 
and increase quantities, quality, and benefits at the same 
pace on the basis of maintaining a stable increase in the 
total output of agricultural and livestock products. 


The major tasks of this year are: The agricultural added 
value should reach 20.6 billion yuan; the total grain 
output, |! billion kilograms; the number of animals of 
the fiscal year. 57.5 million; the wooded areas, more than 
5 million mu; the total output value of town and town- 
ship enterprises, 50 billion yuan; and the per capita net 
income of the peasants and herdsmen should increase by 
more than 100 yuan. We should help 100,000 poverty- 
stricken households resolve their difficulties in getting 
sufficient food and clothes. Zhang Tingwu said: This 
year, we should continue to win over six tough battles 
and attach importance to promoting the work in six 
aspects. 


We should continue to win over the tough battle of 
deepening reform and attach importance to promoting 
the establishment of the socialized service system. The 
rural and pastoral areas should further stabilize the 
system of contracted responsibility on a household basis 
with payment linked to output, perfect the dual manage- 
ment system characterized by linking centralized man- 
agement with decentralized management, strengthen the 
establishment of the socialized service system, gradually 
develop and expand the collective sector of the economy, 
set up the market system, cultivate main bodies of 
markets. and accelerate the establishment of the rural 
and pastoral areas’ economic operation mechanisms 
suitable to the requirements of the socialist market 
economy. 


ECONOMIC AFFAIRS 55 


We should continue to win over the tough battle of 
capital construction and attach importance to promoting 
the construction of ecological agriculture and animal 
husbandry. The rural areas should vigorously develop 
the farmland capital construction with the focus on 
improving the soil, regulating river courses, and devel- 
oping afforestation; comprehensively develop moun- 
tains, water conservancy, farmland, forestry, and roads; 
and vigorously transform low- and middle-yield farm- 
land. The pastoral areas should attend to the basic 
construction with the focus on ensuring the supply of 
forages and grasses in winter and spring. The pastoral 
areas with water resources should attend to the construc- 
tion of man-made irrigated grasslands and large-sized 
forage and grass bases. The areas short of water should 
positively build bushes into grass and drought-resistant 
plants. We should continue to comprehensively develop 
agriculture and construct agricultural and animal hus- 
bandry bases and agricultural and livestock projects; 
attend to the construction of north, northeast, and north- 
west China shelterbelts, the project for planting trees on 
plains, and the prevention and control project; and 
ceaselessly upgrade the construction quality and the 
overall priorities. From this year, the region plans to 
develop agriculture and animal husbandry of ecologi- 
cally economic types in the hilly land at the northern foot 
of Yin Shan and in some other sandy areas suffering 
serious wind and soil erosion. 
We should continue to win over the tough battle of 
structural readjustment and attach importance to pro- 
moting the combination of agriculture and animal hus- 
. We should take markets as an orientation to 
have all trades and professions readjust their internal 
product structures, to readjust the internal production 
structure of the large-scale agriculture, and to readjust 
the economic structure of the entire rural and pastoral 
areas. The structural readjustment should be focused on 
promoting the combination of agriculture and animal 
husbandry. The rural areas should introduce animal 
husbandry to agriculture, simultaneously develop crop- 
ping and breeding industries, and advocate “large-scale 
breeding” and “large-scale cultivation.” The pastoral 
areas should introduce the cropping industry to animal 
husbandry, use crops to support the development of 
animal husbandry, and advocate “large- scale cropping” 
and “large-scale breeding.” The suburban areas should 
attend to the vegetable-basket project, accelerate the 
construction of the bases for producing various kinds of 
foodstuffs, and ensure the supply of foodstuffs for the 
urbanites. 


We should continue to win over the tough battle of 
developing town and township enterprises and attach 
importance to promoting the development of nonagri- 
cultural industries. We should further strengthen leader- 
ship; continue to implement the principle of “positive 
support, reasonable planning, accurate guidance, and 
enhanced management”; take market demands as an 
orientation and the development and processing of nat- 
ural resources as a breakthrough point, and the increase 
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in efficiency as a key link; rely on scientific and techno- 
logical progress; strengthen management; and ensure the 
increase in both quantity and quality and both speed and 
efficiency. We should give priorities in deep develop- 
ment; persist in motivation through various wheels and 
operation through various tracks; make reasonable 
arrangements; reform mechanisms; make arduous 
efforts to enhance internal strength; readjust structures; 
intensify management; upgrade enterprises’ scale, 
standing, and quality; import more foreign capital, tech- 
nology, and skilled persons; conduct cooperation with 
the places at home; and achieve the projects coopera- 
tively developed by the eastern and western areas. 


We should continue to win over the tough battle of 
scientific and technological progress and attach impor- 
tance to promoting the implementation of the “harvest 
plan” and the program of saving cost and increasing 
efficiency. We should actually shift the focus of the rural 
and pastoral areas’ economy onto the orbit of relying on 
scientific and technological progress and upgrading the 
quality of laborers. We should exert efforts to combine 
agriculture with science and education and transform 
scientific and technological findings; organize forces to 
tackle key scientific research problems and to popularize 
scientific and technological findings; further perfect the 
agricultural and livestock education, scientific research, 
and popularization system; stabilize the ocntingents of 
personnel engaged in the popularization of sciences and 
technologies; strengthen the material and technological 
installation; constantly put the upgrading of the peasants 
and herdsmen’s quality in the first position; further 
enhance various technological training, continue to 
attend to the project of organizing 10,000 agrotechni- 
cians to build 100 high-yield, high-efficient, and good- 
quality agricultural experimental areas, to annually train 
2 million peasants, and to popularize key agrotechniques 
on 20 million mu of farmland; attend to per unit area 
yield; steadily increase total output; focus on popular- 
izing systematic breeding techniques; firmly attend to 
“increasing four production rates”; follow the path of 
paying attention to both quality and quantity; organize 
forces to well develop the program of saving cost and 
increasing efficiency; and elevate the region’s work of 
relying on science and technology to develop agriculture, 
animal husbandry, and forestry to a new height. 


We should continue to win over the tough battle of 
supporting the poor to develop and attach importance to 
the construction of four major projects. We should 
regard the task of having some 3 million poor people 
steadily extricate themselves from poverty by the end of 
this century as a key strategy of making the region as a 
whole become fairly well-off and conscientiously orga- 
nize forces to accomplish this task. Under the unified 
leadership of the regional party committee and govern- 
ment, leagues, cities, banners, counties, townships, and 
villages should set up the system of responsibility for 
supporting the poor, and departments should set up the 
system of contracted responsibility for the accomplish- 
ment of support-the-poor projects on the premise of not 


FBIS-CHI-95-042 
3 March 1995 


leaving until the localities’ extrication from poverty and 
ensuring the fulfillment of the support-the-poor task on 
schedule. To support the poor, this year, the region 
should attend to four major projects. First. the dry land 
should accomplish the project of getting sufficient food 
and clothes and seeking wealth. Second, we should 
attend to the project of developing “two areas.”’ Third, 
the poverty-stricken areas should attend to the project of 
getting water for the people and the animals. Fourth. the 
poverty-hit banners and counties should attend to the 
“transport, posial and telecommunications, and rural 


electricity supply” project. 


In regard to the issue of strengthening leadership, Zhang 
Tingwu said: Whether or not agriculture and animal 
husbandry are put in the first position of the economic 
work is not an issue concerning theories or slogans but an 
issue of extremely urgent importance to our practice and 
action. We should approach this from the high plane of 
reform, development, and stability; realistically impie- 
ment the central and regional policy measures for pro- 
tecting and strengthening agriculture and animal hus- 
bandry; and increase the dynamics of the work. We 
should realistically increase the effective input to agri- 
culture and animal husbandry. In addition to ensuring 
the spending on food, the financial departments at 
various levels should first ensure the input to agriculture 
and animal husbandry. We should try every possible 
means to increase the proportion of the capital construc- 
tion funds, the budgetary funds, the credit funds, and the 
funds for agriculture and animal husbandry. The region 
should focus the input to agriculture and animal hus- 
bandry on state auxiliary projects and the region's in‘ra- 
structural facilities. The farmland and grassland capital 
construction projects should be developed mainly with 
the investment by leagucs, cities, banners, and counties 
and with the labor of the peasants and herdsmen. We 
should realistically make good use and management of 
aid agriculture funds. This year, we should ensure the 
allocation of the funds for the state-defined ongoing and 
continuing projects and also ensure the allocation of the 
funds in a timely manner. We should continue to reduce 
the peasants’ burdens. We should strengthen the estab- 
lishment of agricultural legal systems and administrative 
supervision. We should further “guide, support, protect, 
and regulate” agriculture. animal husbandry. and the 
rural and pastoral areas’ economy; realistically arrange 
the production and supply of agricultural and livestock 
capital goods; set bottom prices for farm and sideline 
products and ceiling prices for capital goods: and reso- 
lutely correct the unlawful activities of cheating the 
peasants. The region decided that more than 80 percent 
of the chemical fertilizer for agricultural use should be 
supplied by the supply and marketing cooperatives. We 
should persistently attend to both spiritual and maicrial 
civilizations and vigorously strengthen the construction 
of the rural and pastoral grass-roots organizations. 


The conference also relayed and implemented the guide- 
lines of the national agricultural work conference. 
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East Region 


Fujian To Reform Social Security System in 1995 
HK0303102195 Beijing ZHONGGUO XINWEN SHE 
in English 0843 GMT 2 Mar 95 


[FBIS Transcribed Text] Fuzhou. March 2 (CNS)}—The 
Fujian Provincial Social Security Committee has been 
officially set up recently, and it is headed by Wang Jian- 
shuang, Executive Vice Governor of Fujian Province. 


Sources from the Fujian Provincial Commission for 
Restructuring the Economy reveal that reform of the 
social security system has been affirmed by the provin- 
cial government as one of the three most important tasks 
of economic refo-m in 1995. The provincial government 
will soon announce a series of important measures to 
ensure reform of the social security system. 


Reform results in Fujian’s social security system were quite 
encouraging last year. In Quanzhou City and Longyan 
Prefecture, privately-run, foreign-funded and township 
enterprises were required to carry out a retirement pension 
scheme for their staff and workers. In Fuzhou, the number 
of employees covered by the retirement pension scheme 
increased by 22 percent compared with the beginning of 
1995 whereas the rate of the scheme coverage in Zhangzhou 
was also up by 10 percent. 


The retirement pension scheme has also covered staff in 
various government and Party organs in the province. 
Up to and including September 1994, a total of 250,000 
staff and workers joined the scheme, involving a pre- 
mium of 120 million yuan. In addition, other types of 
insurance policies such as employee compensation and 
medica! insurance are also under consideration. 


The Fujian Provincial Social Security Committee will 
act as the leading body in the social security sector, give 
guidance for its development and undertake manage- 
ment over, research on and policy making for this 
industry. 


Jiangsu Makes Progress in Population Control 
OW0303080595 Beijing XINHUA in English 
0742 GMT 3 Mar 95 


{[FBIS Transcribed Text] Nanjing, March 3 (XIN- 
HUA)—-East China's Jiangsu Province, one of the coun- 
try’s most densely popula.ed provinces, has made some 
progress in controlling its population growth over the 
past 25 years. 


During this period, the birth rate in this province showed 
a sharp downward trend, reducing the population by an 
estimated 30 million, as a result of the implementation 
of the family planning policy. 


According to relevant statistics, liangsu’s average annual 
economic growth speed in 1980s have been keeping 
above 10 percent, while that of populations was only 
11.7 per thousand. 
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Entering 1990s, the population growth rate in this eco- 
nomic boom province continued to decline. 

The perception of giving births among local people also 
changed from “the more the better” into preferring only one 
child for one couple, and more people come to better 
understand the far-reaching significance of family planning. 


Instead of raising more children, local people have now 
become more concerned about their children’s educa- 
tions, family’s wealths, and the improvement of the 
living conditions, as well as the longevity. 


Shandong Secretary Sends Construction Message 


SK0203122095 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT I Mar 95 


[FBIS Translated Text} According to the information 
dispatched by (Pan Bing), reporter of the Shandong 
Broadcasting Station, on | March from the provincial 
meeting on construction work and on invigorating archi- 
tectural trade, which was currently being held in Jinan, 
the province’s construction sector will strive to develop 
architectural trade into a pillar industry of the province's 
national economy and wi! make breakthroughs in estab- 
lishing a new operativnal mechanism, managing key 
projects, accelerating the modernization of cities, pro- 
moting urbanization of the countryside, and carrying out 
the plan on comfortable housing projects this year. 


In his message to this meeting, Zhao Zhihao, secretary of 
the provincial party committee, demanded: All construc- 
tion units in the province should follow the road of 
deepening reform, guide construction with the viewpoint 
of large-scale construction, break with the barriers 
between different departments and different trades, and 
depend on social sectors to run construction trade. 
Meanwhile, these units should raise the level of planning 
and designing to create a beautiful environment and a 
beautiful style of cities. In drawing up urban planning, 
these units should also have the sense to surpass others, 
give consideration to long-term needs and environ- 
mental protection, and strive to improve the quality of 
construction workers and projects. 


In his speech, Vice Governor Zhang Ruifeng spoke 
highly of the achievements scored by the province's 
construction sector in 1994. Then, he summarized these 
achievements as follows: Great results were achieved in 
building capital and key projects; construction of urban 
infrastructure again embarked on a new stage; construc- 
tion of villages and towns, with small city towns as the 
mainstay, entered a new period of development: con- 
struction and production of architectural trade devel- 
oped steadily; and real estate began embarking on the 
orbit of sound development. 


At the meeting, provincial leaders Li Chunting, Tan 
Fude, Xu Jianchun, Zhang Ruifeng, and Zhai Yongbo as 
well as Tan Qinglian, vice minister of construction, who 
specially came to the province from Beijing, awarded 
prizes to the 25 cities winning the Qilu Cup [words 
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indistinct] Prize and to the 10 counties with best devel- 
opment of construction trade. 


*Article on Shandong’s Economic Gains, 
Problems 

95CE0271A Jinan DAZHONG RIBAO in Chinese 
17 Jan 95 p 1 


[Article by Li Wenming (2621 2429 2494): “Provincial 
Government Issues Circular Notice on National Eco- 
nomic and Social Development in 1994. Economy Main- 
tains Rapid Growth. Society Remains Basically Stable. 


GDP For the Year Reaches 380 Billion Yuan, Making 
1994 the Third Highest Growth Year Since 1984”] 


[FBIS Translated Text] Jinan 16 January. This corre- 
spondent obtained the following from the provincial 
national economic and social development press confer- 
ence held this afternoon: The province’s various reforms 
moved ahead smoothly during 1994, remarkable 
achievements scored in macroeconomic regulation and 
control. The national economy maintained rapid growth 
throughout the year, the quality of operation improving 
steadily. Society remained basically stable. Preliminary 
calculations show a GDP of approximately 380 billion 
yuan for the year. Figured at constant prices, this was a 
16.5 percent increase, making 1994 the third highest 
growth year since 1984. 


Simultaneous with continued rapid growth of supply in 
the province during 1994, investment demand showed a 
marked downturn and consumption demand rose fairly 
sharply. The ratio between social supply and demand for 
the year will likely remain generally within normal 
limits. 


Agriculture brought in a fairly good harvest. Initial 
calculations show a 75 billion yuan increase in agricul- 
ture value added for the year. Grain output is estimated 
at 40.9 million tons, making 1994 a second all-time high 
year for grain production. Gross output of cotton 
reached 559,000 tons, up about 36 percent from 1993. 
Outputs of both oil-bearing crops and fruit set another 
all-time high, gross outputs reaching 3.05 million and 
5.28 million tons respectively, the highest for any prov- 
ince in the country, and respectively 13.7 and 5.4 percent 
higher than for 1993. Vegetable gross output reached 
approximately 31.09 million tons, up 14.6 percent. The 
livestock and aquatic products industries saw sustained 
growth, gross output of meat totaling 4.4 million tons, up 
21.2 percent. Egg output reached 2.53 million tons, up 
18.2 percent; dairy product output reached 490,000 tons, 
up 25.6 percent; and aquatic products output reached 
3.5 million tons, up 9.7 percent. 


Industrial production saw continued rapid growth. Sup- 
plies of industrial goods were ample, with surplus pro- 
duction capacity appearing in some industries. Initial 
Statistics show 170 billion yuan in industrial value added 
for the year, up 19.4 percent from 1993. The sales rate 
for industrial wares at the township level and above 
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throughout the province averaged 96.81 percent for the 
year. This was 0.9 percentage points higher than in 1993, 
exceeding the national average and the 96 percent goal 
set at the beginning of the year. The composite index for 
economic returns of independently accounting indus- 
tries throughout the province reached 111 in a 9 per- 
centage point rise over 1993. Profits and taxes totaled 
37.5 billion yuan, up 33 percent. The number of money- 
losing concerns fell 0.5 of a percent from 1993. The rate 
of profits and taxes on capital was 10.5 percent, up 0.4 of 
a percent from 1993, and labor productivity rate rose 36 
percent over 1993. 


Increase in investment demand showed a marked down- 
turn, the mindless mounting of projects having been 
brought under preliminary control. Investment in social 
fixed assets for the year totaled 110 billion yuan. up 
about 23.2 percent from 1993. The rate of increase 
showed a 25 percentage point downturn from 1993. 
After adjusting for price increases, the actual amount of 
work increased about 10 percent over 1993. State-owned 
capital construction and improvements underway 
totaled 150 billion yuan. After adjusting for price rises, 
this is 5 percent more than in 1993, including a one- 
fourth decline in the total amount of new projects begun. 


Consumption demand increased fairly rapidly. Retail 
sales of consumer goods for the whole province totaled 
113.2 billion yuan for the year, up 34.4 percent from 
1993. Individual income increased fairly rapidly. Fore- 
casts call for a city and town per capita income available 
for living expenses, and a peasant per capita net income 
of 3,199 and 1,320 yuan resrectively, up 36.8 and 38.6 
percent. After adjusting for price factors, the increase 
was 9.2 and 8.7 percen! respectively. However, the 
income gap between different regions and different 
income levels widened further, and the hardships of low 
income families increase:i. 


All macroeconomic reforms have moved ahead 
smoothly, and the econortic climate has improved fur- 
ther, thereby laying a solid foundation for the building of 
a socialist market economi: system framework. 


A smooth transition from the old to a new system has 
been largely achieved in tax reform. Local government 
fiscal revenues throughout the province increased fairly 
rapidly during the year, reaching 13.3 billion yuan. up 
more than 32 percent from 1993. Foreign trade and 
foreign exchange system reforms spurred an increase in 
exports. Forecasts call for exports totaling $7.08 billion 
for the year, up 18.5 percent from 1993; and for imports 
totaling $3.5 billion, up 70 percent from 1993. Finance 
and banking reforms scored positive advances in 
increasing both the central bank functions of the Peo- 
ple’s Bank and the state's credit and monetary macro- 
economic regulation and control capabilities. Both the 
credit and currency situations continued normal, and the 
specialized banks took the first steps toward becoming 
commercial banks. Credit outstanding totaled 251.83 
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billion yuan, up 46.27 billion yuan in a 21.3 percent 
increase and attaining a balance with total deposits for 
the first time. 

Social endeavors moved ahead steadily, and population 
growth continued at a low rate. Plans were drawn up fcr 
324 torch plan projects, 540 spark plan projects, and 
2,120 brainstorming projects throughout the province. 
During the year, 3,113 major scientific and technical 
achievements were scored. As of the end of the year, 
enrollment in vocational secondary schools, regular col- 
leges, and adult :nstitutions of higher education totaled 
763,000, 156,500, and 196,000 students respectively. 
The school age children enrollment rate was 98.8 per- 
cent, and the literacy rate among young and middie age 
people was more than 97 percent. New achievements 
were made in cleaning up the environment. A total of 
194 smoke and dust contro! rones were established in 41 
cities; 117 environments! noise standard zones were 
established in 41 cities; and six sewage concentration 
and control facilities were built and another eight are 
under construction. These latter facilities can treat 
approximately |.2 million tons per day. Throughout the 
province, the speed of population increase has been 
effectively controlled. The birthrate for the year is esti- 
mated at about 9.5 per thousand; the natural rate of 
increase 1s about 3 per thousand: and ihe total popula- 
tion as of the end of the year will be approximately 
86.714 million. 


A provincial government spokesman said that the main 
problems in the economic life of the province today are 
as follows: The overly high rise in prices has caused a 
decline in the real standard of living of some residents; 
the long-standing problem of insufficient investment in 
the rural economy, infrastructural weaknesses that make 
it difficult to withstand natural disasters, overly low 
economic returns from growing cotton versus growing 
grain, and the fairly heavy burdens of the peasantry have 
not been fundamentally solved; enterprises face 
numerous production and opcrating difficulties, the 
number of failing concerns is fairly large, and real 
economic returns are fairly low: and unbalanced devel- 
opment 1s becoming increasingly prominent. 


Shanghai Solves Key Sci-Tech Problems 


OW0303120095 Beijing XINHUA Domestic Service 
in Chinese 2101 GUT 25 Feb 95 


[By reporter Zhang Xuequan (1728 1331 0356) and 
correspondent Gu Ming (0657 


[FBIS Translated Text} Shanghai, 26 Feb (XINHUA)— 
Thanks to hard work by the vast numbers of scientific 
and technological personnel over the past four years or 
so, Shanghai's efforts to solve key scientific research 
problems during the “Eighth Five-Year Plan,” which are 
aimed at solving major technological problems in eco- 
nomic construction, have yielded encouraging results. 


During the “Eighth Five-Year Plan,” there were more 
than 890 key scientific projects in which Shanghai's 
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Key industrial scientific and technological projects, 
which aim to attain international standards, have gener- 
ated substantial returns. Working around the central task 
of transforming traditional industries with high icch- 
nology. Shanghai has concentrated its supenor resources 
on launching this operation, scoring more than 100 
achievements in 10 fields, "incloding integrated 


laser tech , equipment and technology, and energy- 
efficient technology. The domestic line built 


with advanced technology for 1,240 large-scale inte- 
grated circuits to be used specifically for program- 
controlled switchboards has churned out products of a 
quality that can absolutely rival advanced foreign stan- 
dards, generating more than $50 million in sales. The 
hoisting robot jointly developed by Shanghai Jishi Com- 
pany and Tongji University has opened a new era in the 
world for the installation of ultrahigh and ultralarge 
structures. Capable of $ strong winds and 
heavy interferences from the ic field, it can lift, at 
one stroke, a 460-tonne and 118-meter-high gigantic 
steel antenna, and install it on top of a 350-meter tower. 
It can also place a 2,000-tonme structure in its entirety on 
top of a tall and large building. Contracts signed by 
domestic and foreign customers to buy this type of robot 
are worth 1.5 billion yuan. 


The findings of key municipal works, postal, and com- 
munications projects are of advanced technological stan- 
dards and have wide applications. In recent years, 
Shanghai has scored more than 40 major achievements 
in surmounting a number of technological problems in 
connection with the Shanghai-Nanjing Expressway, 
overpasses in the city proper, the subway project, and 
sewage treatment works. International-standard tech- 
nology for designing and building bridge beams has 
rendered bridge structure light, and helped conserve raw 
and semifinished materials without affecting structural 
strength. It has been used in building Shanghai's inner 
ring overpass, saving more than 200 million yuan in 
investment. Multipurpose, high-speed sorters for printed 
matter used by postal departments have greatly saved 
operators’ labor and replaced imports. The production 
of 10 such sorters annually helps save $10 million in 
foreign exchange. The domestically made, advanced 
HJD-S5 digitally controlled switchboard satisfies the 
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communications demand arising from rural deveiop- 
ment. Thus far, 50,000 such switchboards with an output 
value of 35 million yuan have been put into operation. 
By 1997, its output value is likely to be expanded to 350 


tions hav ‘en unveiled. The output of new product 
strains, in sding grain, vegetables, livestock, and 
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schedule and conform to quality standards, while meting 
out punishment for stalled projects. In addition, relevant 
competent departments inspect and supervise progress 
in accordance with annual and medium plans to ensure 
smooth progress in key scientific research projects. 


Shanghai Handles New Economic Offense Cases 


SK0203095995 Beijing XINHUA Domestic Service 
in Chinese 1521 GMT 28 Feb 95 


[By reporter Chen Maodi (7115 3029 1717)) 


[FBIS Translated Text] Shanghai, 28 Feb (XINHUA)— 
Procuratorial organs in Shanghai have been vigorously 
investigating and handling economic offense cases that 
are directly detrimental to reform. Amon, the embezzie- 
ment and bribery cases handled last year, more than 
two-thirds were new-type cases in new spheres i*s! ~cre 
detrimental to reform. This has played a safeguarding 
role for the in-depth reform and economic development 
of Shanghai Municipality. 

Shanghai is an extra large metropolis taking the lead in 
establishing the socialist market economic system. In 


Meanwhile, Shanghai Municipality dealt severe blows to 
the illegal activities of evading taxes by writing added 
value tax receipts on a false or commissioned basis 
during the process of tax system reform. In the first 11 


changing operation mechanisms and organizing enter- 
prise groups. As a result, the plant sustained grave losses 
and incurred more than 100 million yuan in debts. In 
addition, 12 embezzlement and bribery cases were 
cracked by procuratorial organs in this plant. Through 
consolidation, with a new leading body, and with 
improved operation and management, this plant has 
already turned deficits to profits. 


Shanghai Sets 1995 Industrial Production Targets 


HK0303102795 Beijing ZHONGGUO XINWEN SHE 
in English 1310 GMT 2 Mar 95 


FBIS Transcribed Text] Shanghai, March 2 (CNS)}— 
whee te hw Reh 
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French Assist With Guangdong Daya Bay Reactor 


HK0303073995 Hong Kong SOUTH CHINA 
MORNING POST in in English 3 Mar 95 p 4 


[By Elisabeth Tacey] 
[FBIS Transcribed Text] A taskforce of nuclear experts, 
monitoring and extra control rods are being 


equipment 
flown from France to Daya Bay to tackle the troubled 
power station's faulty reactor one safety system. 


may also have a fault in the same system. 


Dr Jinzaburo Takagi, a former nuclear engineer with 
Toshiba and founder of a Jape iese nuclear scientists 


“This is usual in safety culture,” he said. “If yor “ad any 
trouble in one reactor, you should stop all other reactors.” 
Earlier this week, UK consultant John Large said the 
safety problem was likely to be repeated in unit two and 
it should be closed. 
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China Light and Power subsidiary Hong Kong Nuclear 
Investment Company (HKNIC) admitted yesterday that 
the unit two reactor could show the same problem after 
its refuelling, but denied there was any danger while it 


was still running. 


Jacques Pretti, senior technical adviser at HK.WIC, said 
Chine's watchdog, the National Nuclear Safety Admin- 
istration—which could demand the shutdown of the 
plant—had been briefed on the problem and a perma- 
neat representative was on site. 

Daya Bay deputy manager Alfred Choy Hoe said the 
same checks to be made on unit one would be made 
during unst two's refuelling, which has been delayed by 
about a month until unit one was back on line. 


Vestesday’s South Chins Bisoning Fost sovested thet the 
safety mechanism on unit one was found not to 


Se eee ae 
gated, which could take up to five weeks, the compan 
said. But hr Lange cotionated it could tabe 2-1/2 monthe 


Yesterday, Mr Pretti said the company could not rule out 
possible damage to the carefully designed control rods. 


They measure 3.6 metres in length but are only 8.66 


didn't happen in other reactors at the end of the first 


the rods had dropped within the 2.15 seconds required. 


“This problem was not identified during the first cycle of 
unit one when we had many shutdowns [and the rods 
dropped as expected],” he said. 

Assistant principal secretary for security Andrew Kluth 
said HKNIC had kept the Government fully informed 
since the problems were discovered and was satisfied 
there was “no undue cause for concern”. 
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Guangdong To Implement Antiprofiteering Rules 
HK0303091495 Beijing ZHONOGUO XINWEN SHE 
in English 0943 GMT 2 Mar \** 


Pas Renate eee, eee 
of Guangdong 


Guangzhou To Continue Economic System Reform 


HK0303 104495 Beijing ZHONGGUO XINWEN SHE 
in English 1321 GMT 2 Mar 95 


{[FBIS Transcribed Text} Guangzhou, March 2 (CNS)}— 
In 1995, Guzngrhou will continue to reform its eco- 
nomic system. Tie focus will be on transformation of 
management in state-owned enterprises, financial 


On the other hand, Guangzhou will, on a trial basis, 
enforce the bankruptcy system to close temporarily, 
merge and transfer unsuccessful enterprises, or to effec- 
tuvely shut down such enterprises. Al the same time, the 
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Apart from the above-mentioned issues, reform of taxation, 


planning and development, foreign trade, price control and 
housing issues will be carried out simultaneously. 


Guangdong Invests in Transportation Facilitics 
OW0203 133495 Beijing XINHUA in English 
1258 GMT 2 Mar 95 


[FBIS Transcribed Text} Guangzhou, March 2 (XIN- 
HUA)}—South China's Guangdong Province has been 
exerting great efforts to build transportation facilities to 
pave the way for rapid economic expansion. 


The province invested more than 15 billion vuan in the 
construction of transportation facilities last year alone, 
by building 104 km of expressways and nearly 1,700 km 
of highways, ranking it first nationwide in highway 
density. 

Highways totalling 75,723 km had opened to traffic by 


the end of last year in Guangdong, representing 42.5 km 
of highways for every 100 sq km land. 
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Transcribed Text] Haikou, March 3 (XINHUA)}— 
Construction Department of Hainan Province will 
restructure its investment in real estate in a bid to ensure 
the smooth construction of residential and industrial 
buildings, department officials told XINHUA. 


A couple of years ago, Hainan was one of the country's 


a shortage of funds fr overall coneme construction 
eetelian tino eantttdicen 

In 1994, more than 5.7 billion yuan was invested in real 

estate, according to the provincial statistics bureau. The 

area of commercial buildings under construction stood 

at 7.25 million sq m, a drop of 2.8 percent from the 


previous year, and the area that had been completed was 
330,000 sq m, down by 53.3 percent. 


To further guide the development of real estate industry, 
the province will shift the focus of fund resources from 


positive results in practicing cleanliness and self- 
SO Se Se Se aaa ate 
cracked and 


HK0203072895 Kunm’*~. Yunnan People’s Radio 
Network in Mandarin 1000 GMT 19 Feb 95 


[FBIS Translated Text} In the provincial assembly hall 
this morning, .Ae Yunnan Provincial CPC Committee 
held a mobilization meeting of deputies attending the 
Third Session of the Eighth Provincial People’s Con- 
gress, 


Chinese People’s Political Consultative Conference 


{CPPCC}. Provincial party Secretary Pu Chaozhu made 
a mobilization speech at the meeting in which he said: 


a | 
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The ongoing Third Session of the Eighth Provincial 
People’s Congress and the Third Session of the Seventh 
Yunnan Provincial CPPCC Committee, which has been 
opened, are extremely important meetings that are being 
held at a time when Yunnan’s reform and opening up to 
the outside world, as well as its modernization, have 
entered a crucial stage. The two sessions must take 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as the guide, implement the 
spirit of the party’s National Congress and of the Third 
and Fourth Plenary Sessions of th. 14th CPC Central 
Committee, and turn the two sessions into meetings that 
enhance fighting spirit, work hard, get united, and win 
victory. 


Pu Chaozhu said: The ideology guiding for the provin- 
cial party committee’s work in 1995 is to take as guides 
both Deng Xiaoping’s theory of building socialism with 
Chinese characteristics and the party’s basic line; to put 
at the center of all our undertakings the principle of 
emancipating our minds, grasping opportunities, deep- 
ening reform, opening wider to the outside world, pro- 
moting development, and maintaining stability; to 
handle even better the relationships among reform, 
development, and stability; to get a firm grasp on the 
economic center; to persist in doing two types of work, 
while attaching equal importance to both; to combine 
the building of the material and spiritual civilizations; to 
work hard, and in a down-to-earth manner; and to 
promote the national economy’s sustained, rapid, and 
healthy development, and socicty’s overall progress. 
Five main tasks should be fulfilled this year. 


1. Promote work in all fields of endeavor, with the study 
and propagation of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as the 
dynamic force. 


2. Strengthen the foundation of agriculture, and do a 
good job in rural work. 


3. Take it as the focal point of this year’s economic 
structural reform to run large and medium-sized state- 
owned enterprises well. 


4. Maintain stability. 


5. Doing a good job in party building is the important 
guarantee for doing our work in all fields. 


Pu Chaozhu said: The socialist market economy struc- 
ture we are building now is an economic structure based 
on the legal system. This all the more requires the 
bringing into full play of the functions of the people’s 
congress and its Standing Committee to enact laws and 
to supervise, and the bringing into better play of the 
important role of the people’s congress system in the 
state’s building of democratic politics. It is all the more 
necessary for the CPPCC to participate in the adminis- 
tration and discussion of state affairs, and to bring the 
role of political consultation and democratic supervision 
into full play. 
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In conclusion, Pu Chaozhu said: The provincial party 
committee and the people of ali nationalities in Yunnan 
place very high hopes on the successful convention of the 
two sessions. The arduous tasks of reform, development, 
and stability, which we now are carrying out, set a higher 
demand on the two sessions. Deputies and members 
attending the ‘wo sessions, and particularly the party 
members among them, should earnestly discharge the 
sacred duties entrusted te them by the Constitution and 
the law, and should concentrate their energies on making 
the two sessions a success from siart to finish, with a 
spirit of being the masters of the country, 2nd with an 
attitude of being serious and highly responsible to the 
party and the people. Comrades in charge of provincial 
departments attending the sessions should carefully 
solicit the criticisms and opinions of deputies and mem- 
bers in accordance with the meeting's requirements and 
in the capacity of the people’s servants: conscientiously 
study their suggestions and motions; and handle them 
according to relevant provisions. 


Ling Huan, deputy secretary of the provincial party 
committee, presided over the meeting. Yin Jun, 
chairman of the standing committee of the provincial 
people’s congress, and Liu Shusheng, chairman of the 
CPPCC provincial committee, were seated on the ros- 
trum. Deputies and members attending the two sessions 
who were not party members also attended the meeting. 


Northeast Region 


*Heilongjiang Investigates Construction Projects 


95CE0235B Harbin HEILONGJIANG RIBAO 
in Chinese 3 Dec 94 p 2 


[Article by Zhao Ren (6392 0088). Chen Jun (7115 
0689): “Both Causes and Symptoms Should be Exam- 
ined: Conclusions from Investigation of Over 2.000 
Construction Projects in Heilongjiang Province.” 


[FBIS Translated Text] In order to get a clear picture of 
the current situation on fixed asset investments and the 
scope of construction in Heilongjiang, the provincial 
statistics bureau, jointly with the provincial planning 
and economic commissions, investigated the construc- 
tion projects currently in progress in the province. The 
investigation covered projects with planned investment 
of (or requiring actual investment totalling) 50,000 yuan 
or more; of the total 2,392 projects, 1,547 were infra- 
structure construction projects, 670 renovation or 
remodelling projects, 34 other investment projects, and 
141 real estate development prujects. These projects had 
a planned investment of 79.05 billion yuan, and a total 
actual investment of 36.34 billion yuan, or 46 percent of 
the total planned investment. Results of the investiga- 
tion demonstrated that in the construction area, prob- 
lems still remained and required urgent resolution with 
respect to capital source, investment structure, planning, 
work management, etc. 
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Major Pending Problems 


1. Large investment gaps. Among the 2,392 projects 
investigated, planned investment totalled 79.05 billion 
yuan but the amouni of actual investment required was 
85.88 billion yuan; an additional 6.83 billion yuan of 
capital was needed, an investment gap of 8.6 percent. 
Among the 44 large and medium-size infrastructure 
construction projects, 13 projects suffered from invest- 


ment gaps. 


2. Serious cost overrun. Because of the lack of manage- 
men: control over investment, the situation of cost 
overrun !s relatively common. Among the projects inves- 
tigated, 496 projects, or 20.7 percent, have cost overrun 
problems. The various cost-overrun factors included: 
rising prices in facilities and materials, excessively low 
engineering cost estimates, gaps in planning, inaccurate 
cost est'mates, increases in taxes and total capitalization 
plan, adjustment in exchange rate and profit margin, and 
increases in various administrative and local fees. 


3. insufficiently rational investment structure. In the 
pasi, the investment structure in Heilongjiang had the 
following special characteristics: proportionately greater 
amount of investment in infrastructure construction and 
lesser amount in other enterprises; greater amount in 
heavy industries and lesser amount in light industries; 
and greater amount in mining and extractive industries 
and lesser amount in processing industries. Examining 
the planned investments of the various projects investi- 
gated, the above proportions were not greatly different 
and, in some cases, were even further accentuated. For 
example, investment in light industries in the past usu- 
ally accounted for one-tenth of all industrial invest- 
ments, but the investigation revealed that investment in 
light industries amounted to 8.9 percent of the total 
investments, lower than the ratio of the past. In 1993. the 
output value of machine industries in Heilongjiang 
accounted for 18.7 percent of all industrial output value, 
but the investigation showed that investment in machine 
industries was only 5.7 percent of the total investments. 
In the past, investment in mining and extractive indus- 
tries always accounted for one-half or more of invest- 
ments in all industries, but the investigation revealed 
that because of reduced investment in petroleum explo- 
ration, investment in this category dropped to 36.4 
percent, yet the ratio of investment in manufacturing 
industries was not raised but still equaled 28.4 percent of 
all planned investments. 


4. Insufficient reform and upgrade investment and an 
irrational internal enterprise structure. The reform and 
upgrade investment as a proportion of all investments in 
state-owned enterprises continued to decline each year: 
26.1 percent in 1990, 24.1 percent in 1991, 20.5 percent in 
1992, 17.7 percent in 1993, rising only slightly to 19.8 
percent in the first half of 1994, but the total planned 
investment dropped to 15.2 percent. The gaps continued 
to widen compared to the national standards. In terms of 
the areas receiving reform and upgrade investment, more 
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was spent on quantitative expansion than qualitative 
improvement; 29.3 percent of investment was spent to 
increase production quantity, while investments to 
increase product variety, raise product quality and reduce 
waste totalled 15.4 percent, 4.2 percent and 1.3 percent 
respectively; the proportion of investment in other areas 
was as high as 49.8 percent of the total (mostly investment 
in non-productive areas). This type of investment struc- 
ture will certainly lead to a surplus of low-grade products 
and a scarcity of high-grade and value-added products; 
with more investment going into the same areas, less of it 
will be available for exploring and developing new areas; 
with more products produced by the original, old tech- 
nology, fewer products will be produced by new, high-tech 
methods. Because of inadequate reform and upgrade 
investment and improper capital utilization, 
Heilongjiang’s industrial development has been inade- 
quate and economic growth sluggish. 


5. Design and planning and work management are weak, 
quality of construction and ability to meet deadline 
thereby affected. In most construction projects, the 
design and planning fees were calculated as a proportion 
of the amount of engineering investment; because of this, 
some planning units therefore would try every way to 
increase the total project cost at the design stage. Thus, 
design and planning often included features which were 
not closely related to the project, and optional expendi- 
tures became necessary expenditures; projects which 
could have used ordinary equipment were designed to 
require the use of the latest and newest equipment; 
problems which could have been solved by using 
domestic products were solved by using imported goods; 
safety features would be added and standards of facilities 
raised, and so on. Among the projects investigated, 
engineering progress in 70 projects, or 2.9 percent, was 
affected by the sluggish progress in design and planning; 
34 projects, or 1.4 percent, affected by poor quality of 
design and planning. 


6. Financial arrears serious. Among the 2,392 projects 
investigated, financial arrears totalled 2.71 billion yuan. 
Central government- sponsored projects were in arrear 
for 1.35 billion yuan, or 49.8 percent; region-sponsored 
projects owed 1.36 billion yuan, or 50.2 percent. Units in 
charge of construction were in arrears for engineering 
costs totalling 1.05 billion yuan, 38.7 percent of the total 
2.71 billion yuan in arrears. Among the 44 large and 
medium-sized infrastructure construction projects. 17 
projects were in arrears. Given the vicious cycle of 
mutual default, 100 projects, or 4.2 percent, ran up 
against problems of gaps in supply materials and equip- 
ment. Of the projects investigated, 398 projects, or 16.6 
percent, were behind in their planned completed dates 
and had to set up more realistic dates. On average. the 
delay was 10.4 months, but some for over ten years. 
Many of these projects were centrally-planned key devel- 
opmental projects in the energy, transportation and raw 
materials industries, as well as education in science and 


technology. 
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Countermeasures and Recommendations 


In dealing with the remaining problems in the area of 
construction in Heilongjiang, we must continue to 
strengthen macroeconomic coordination and control of 
fixed asset investment, adopt realistic and effective 
measures, and solve the prominent contradictions by 
examining both the causes and symptoms. 


1. Continue to expand the degree of macroeconomic 
coordination and control and maintain an appropriate 
scale of investment. First, we should correctly deal with 
the relationships between the whole and the component 
parts, between the immediate and the long-range, 
between the speed (in completing a project) and the 
benefits (accrued therefrom), and proceed to rationally 
reform, develop and stabilize these relationships and 
change the focus from operating projects to adjusting 
their structure and raising the benefits, and we must 
never continue in the old habits of competing to invest, 
to start [new] projects and to enlarge the scope of 
constructions without any regard to the objective condi- 
tions. As for the scarcity of capital for construction 
projects, we should follow and abide by the management 
by level principle and delegate respo. ‘bility accord- 
ingly, input in a timely manner a portion of the capital 
required, and ensure that the amount get to the project. 
Further, based on Heilongjiang’s economic capabilities, 
we should decide on the appropriate scale of fixed asset 
investment, and control the rate of investment at around 
30 percent, allowing for fluctuation not exceeding plus or 
minus 5 percent. We should in addition preserve the 
limited amount of capital to ensure that key construction 
projects [will be adequately funded]. We should ensure a 
supply of capital to maintain an appropriate balance 
between increased investment and increase capital need 
for construction, without leaving any gaps. 


2. Strengthen technological reform of the existing enter- 
prises, and expand investment in manufacturing indus- 
tries, particularly in the capital-intensive processing 
area; concretely develop the processing industries most 
closely related to the province’s mining and extractive 
industries, in order to mobilize the reserve strength of 
Heilongjiang’s economy and energize it’s sluggish 
economy. 


3. Strengthen scientific project management. First, 
strengthen the management of capital, and in terms of 
construction capital, adhere to the principle of “saving 
before spending,” finance departments should strictly 
inspect and supervise those projects which were 
launched despite capital shortage. Second, adjust the 
budget in a timely way to allow for adequate capital 
without leaving any gaps and to deal with price rise of 
materials and supplies and fluctuations in the exchange 
rate and profit ratio. Third, carry out the necessary 
supervision and inspection of construction, control var- 
ious improper fee collections and apportionment and 
solve any problems immediately when discovered. 
Fourth, strengthen the quality of administrative manage- 
ment, design and planning and construction contractors 
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and firms. Draft unified regulations for enterprise devel- 
opment and the standards and criteria for perfecting 
various types of construction enterprises. Firmly sup- 
press and ban companies which operate out of “brief 
cases” {with no real base or assets}, put an end to people 
seeking to profit by their authorities or positions and 
contracting for work utilizing improper procedures. 
Reduce waste in engineering construction and lower the 
engineering costs. 

4. Expand the channels for raising construction capital, 
increase the rate of capital supply to projects. In view of 
Heilongjiang’s financial weakness, further liberate our 
thinking and seek by all ways and means to raise capital 
through preferential policies. First, increase the propa- 
ganda to encourage investment in Heilongjiang, and 
attract capital from abroad and other provinces; second, 
strive to get the Central Government to increase its 
investment in Heilongjiang; third, strengthen efforts to 
open up “a second front” by developing new economic 
growth areas and increasing Heilongjiang’s financial 
capability; fourth, strengthen the ability to draw out 
capital in the society and channel it toward investing in 
construction projects. These are effective measures for 
lessening the burden of inadequate construction capital 
and solving the problems of capital default. 


*Prospects for Heilongjiang Enterprise Groups 
95CE0235A Harbin HEILONGJIANG RIBAO 
in Chinese 11 Dec 94 p 6 


[Article by Wang Tongliang (3769 0681 5328), Zhou 
Kaicheng (0719 7030 2052), Li Chunming (2621 2504 
2494): “Improve Enterprise Groups, Strengthen 
Economy of Scale”’] 


[FBIS Translated Text] Enterprise groups began devel- 
oping in Heilongjiang Province in the 1980's. Up to the 
present time, enterprise groups of various types total 
270; the groups with a nuclear structure have a total 
capitalization of 7.73 billion yuan, averaging 37 million 
yuan per group; 1308 enterprise groups were formed 
through merger and acquisition and have a total capital- 
ization of 14.3 billion yuan, averaging 10.9 million yuan 
per group. Classified by major trade category, the enter- 
prise groups are engaged in 20 different types of produc- 
tion and circulation businesses; classified by ownership, 
159 are entirely owned by the state, 36 by shareholders, 
nine by townships, villages or districts and three by 
private entrepreneurs. There are two clear trends in the 
operation of these enterprise groups: one being a gradual 
shift to the direction of coordinated comprehensive 
operation uniting technical, industrial and agricultural 
productions with sales, and the examples are the Dong- 
fang, Sanbei and Beiya enterprise groups. A second trend 
is the direction enterprise groups are taking to upgrade 
their operations vertically as well as laterally to support 
and promote sales of superior brand-name products, and 
the examples of such groups are the Athletic Equipment 
Group, Xiongying Group, Guangming Group, Hagongju 
Group, etc. 
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From the standpoint of operational effectiveness, one 
result is that the group approach has improved the 
enterprise organizational structure, and made possible 
the rational allocation of key production assets. By 
Organizing enterprises in groups, one breaks through the 
[old] system of keeping “[businesses] whole regardiess of 
large or small sizes” and promotes the improvement and 
reorganization of production facilities. A second result is 
the improvement in the overall enterprise structure 
allowing room for enterprise growth and development. 
According to statistics from 114 enterprise groups of the 
last three years, 22 groups, or 19.4 percent, producing 10 
or more products have expanded their products struc- 
ture; 81 groups, or 71 percent, operating three to six 
businesses or trades have expanded their operations; and 
26 groups, or 23 percent, are operating six or more 
businesses or trades. The province's petroleum group, by 
diversifying operations, has turned into six major oper- 
ating systems of petroleum processing, real estate devel- 
opment, warehousing and transportation, food services, 
planting and breeding operations and import-export 
services; 6,500 people are employed in more than 400 
separate enterprises with an annual gross of over 400 
million yuan, and paying 400 million yuan in profit 
taxes. A third result is that it has strengthened enterprise 
competitiveness and fostered an externally oriented eco- 
nomic development. [For example,] a total of 102 enter- 
prise groups in Heilongjiang have received authorization 
to engage in export, import and border trades, and they 
have started some 200 sole-source investment and joint- 
venture enterprises in more than 3! countries and 
regions abroad, with investment totalling almost $840 
million, of which $370 million representing Chinese 
inputs. A fourth result is that it has rationalized the 
internal enterprise management and promoted the trans- 
formation of enterprise mechanism. Particularly of note 
is that, with the objective of reforming the property 
rights system, the group approach has helped develop 2 
system of parent and subsidiary companies; the Xuelong 
Foods Group, Daging Sanhuan Group and Mudanjiang 
Petrifaction Group, Jixi Iron and Steel Group have 
reorganized their nuclear structure into a new structure 
of affiliated companies each with its capital, shares and 
contracti:al operation; they have rationally adjusted a 
centralized versus decentralized system of authorities, 
and tentatively established an investment decision 
center, a S&T development center and a center for 
computation of equity and profits. The Dongfang Enter- 
prise Group, with authorization from the People's Bank 
of China, has established Heilongjiang’s first finance 
company and, in addition to managing deposits, loans, 
investments, accounting, acceptance of bills and notes, 
discount, insurance, and certifying credit for the group 
employees, can also provide financial capital loans, issue 
public bonds with prior permission and undertake other 
financial activities, in short making concrete use of the 
merger of enterprise capital and financial capital. A fifth 
result is that it has established the advantage of a 
sufficiently large scale of operation and increased the 
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economic benefits. According to statistics of 26 indus- 
trial enterprise groups formed since 1993, in terms of 
three economic indices for the first half of 1994— 
industrial output value, total sales and realized profits— 
the groups registered increases of 19.1 percent, 17.5 
percent and 27 percent respectively compared to the 
same period in 1992 before they were organized as 
enterprise groups. 

Although enterprise groups in Heilongjiang have devel- 
oped rather rapidly, they are now faced with new circum- 
stances and new problems. 


First, ideological consciousness is not up to par. In the 
main, ideological consciousness is limited to an elemen- 
tary level. For example, some enterprise groups still do 
not understand the basic conditions required [of group 
operation], and mistakenly treat enterprise group and 
loose diversified association as the same issue; some do 
not understand the enterprise group's structure and 
functions, and mistakenly consider enterprise groups 
and government managed companies to be the same; 
some are not clear about the objective in forming enter- 
prise groups, but nevertheless going along with the trend 
and trying to be knowledgeable; there are also others 


who, by organizing enterprise groups, try to take over the 
businesses and control them through administrative 


management; and finally there is a small minority of 
departments and enterprises which organize as enter- 
prise groups [in order] to elevate the enterprise status 
and [provide jobs to] accommodate some cadre mem- 
bers. All these are ideological deviations and the reasons 
for the slow pace in the enterprise group development 
today. 


Second, the operational thrust is not clearly defined. 
Practice has shown that enterprises which meddiec in 
management [of component elements] are slow to grow, 
and most of these are still operating at an elementary 
level of the transformation process, and some have even 
stopped growing. 

Third, the system is still not rational. In general, two 
types of problems still plague enterprise groups orga- 
nized on an association-by-trade model or an adminis- 
tratively-centralized model: the first is that the rights of 
the corporation are not adequately represented. Compa- 
nies which have been organized as enterprise groups but 
which operate with state-owned capital still have not 
clearly defined the property rights, and the authority to 
dismiss cadres still remains in hands of upper-echclon 
management; the second is that political control and 
business operation are not separated, and the same 
people are performing both roles. Therefore, some enter- 
prise groups are still unable to disengage from operating 
in the old ways as separate companies guided and 
controlled by government. 


Fourth, functional roles of enterprise groups are not 
sufficiently clear-cut. Over 60 percent of enterprise 
groups in Heilongjiang, at their core level, have not 
provided channels for [additional] investment, and are 
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management, 

in the “management departments” not exercising firm 
control of the enterprise, not being able to get out of the 
vicious circle of the old system; from the standpoint of 
enterprise groups managing their component companies, 
they have not reached the point of reinforcing each 
other’s advantages so that the individual companies 
realize that, try as they might, they will not do as well on 
their own; in terms of information exchange, product 
development and S&T progress, they are still operating 
at the standards they did as separate companies. 


Fifth, the merger knots are not tightly tied. In 
Heilongjiang, very few enterprise groups were formed by 
parent-subsidiary companies or shareholders-controlled 
companies, and the basis for merger mostly depends on 
production technology, supply-sales relationship and so 
on; enterprise groups formed on basis of equity capital 
are weak, core companies’ guidance functions are not 
strong, enterprise groups lack cohesiveness, and it is 
difficult to establish a parent-subsidiary relationship. 


In order to meet the needs to develop a socialist market 
economy, to identify new areas for economic growth, to 
nurture the strong points of the new system, and to 
achieve the Heilongjiang’s objective of doubling its eco- 
nomic growth by the end of this century, Heilongjiang 
Province’s thinking toward guiding and perfecting the 
development of enterprise groups is as follows: meet the 
basic requirement of the “Company Law” by estab- 
lishing a modern enterprise system; give emphasis to 
reorganizing Companies as corporations, separating gov- 
ernment administration from enterprise management, 
and clearly defining property rights; differentiate the 
parent-subsidiary relationship and their rights and 
responsibilities by establishing multi-level and unified 
groups; complete the process of establishing the system 
of transformation of authority by raising enterprise 
quality and strengthening scientific management. 


In their future development, enterprise groups should 
give emphasize to develop: First, the groups which have 
leading superior brand-name products and diversified 
products sales; second, the groups which rely on their 
own accumulated assets to develop a parent-subsidiary 
system; third, the groups which promote unification of 
technical, agricultural and sales operations; fourth, “the 
larger among the medium-size and small” groups oper- 
ated by townships and private entrepreneurs; fifth, the 
groups which consolidate export and import trades, or 
the consolidated companies oriented toward interna- 
tional business. 

In these two years, we should focus on the 20 enterprise 
groups formed by companies engaged in petroleum, 
charcoal and coal, forestry, foods and machinery busi- 


nesses, we should promote development from the petro- 
leum production base to the petrifaction industrial base 


terprise groups, 
five privately-operated enterprise groups and 10 civilian 
operated S&T enterprise groups, and gradually expand 
their testing sites; we should select a number of enter- 
prise groups with proper qualifications to test the reform 
of property rights, and 30 enterprise groups to test the 
parent-subsidiary system, and strive to all 
enterprise groups into corporations by the end of this 
century. 


Jilin Secretary Addresses Study Session 
SK0303081195 Changchun JILIN RIBAO in Chinese 
8 Feb 95 pp 1, 7 


[By Yu Shui (0060 3055): “Recognize the Historical 
Mission and Build the New and Grand Project”) 


[FBIS Translated Text] The provincial party committee 
held a second study session on the “decision of the CPC 
Central Committee on some major issues of strengthening 
party building” on the morning of 7 February in order to 
deepen the comprehensive understanding of the decision, 
recognize the importance of party building work during the 
new period and the overall arrangements of the party 
Central Committee for the party building work from the 
high plane of the overall situation, do a better job in 
organizing the deep study by cadres across the province to 
implement the “decision,” and further enhance the level of 
Jilin’s party building work. 


At the meeting to mark the opening of the study session, 
He Zhukang, secretary of the provincial party com- 
mittee, made an important statement on the subject of 
“recognizing the historical mission and building the new 
and grand project.” Governor Gao Yan presided over 
this morning's meeting. Wang Jinshan, Liu Xilin. Su 
Rong, Feng Ximing, Zhou Zaikang, Wang Yunkun. Xu 
Zhongtian, and other leaders attended the meeting. 


The statement made by He Zhukang can be divided into 
three parts. 


1. We should deeply recognize the overall and strategic 
significance of the party building work during the new 
period. 

He Zhukang pointed out: During the new historical 
period, in order to do a good job in leading the new and 
grand revolution of reform and opening uo and realizing 
socialist modernization, we should regard party building 
as the “new and grand project.” The formulation of this 
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“new and grand project” has comprehensively summa- __the relations of the three in terms of ideology so as to 
ized the extreme importance and new demand make the “new and grand project” become a real system 


national power, can China be in an invincible position 
among various nations in the world and can socialism 
win its right to exist in the world and bave its position 
and future. Third, great changes have taken place in the 
organizational situa jon of our party. Building the “new 
and grand project” is the strategic measure for our party 
to strengthen and enhance itself and to always maintain 
vigor and vitality under the new situation. He said: To 
closely organize millions upon millions of party mem- 
bers, we should, on the one hand, uphold the party's 
basic principles and carry forward the party's good 
traditions, and on the other hand, we should emancipate 
thinking, actively reform and blaze new trials, unify the 
understanding of the whole party, strictly enforce disci- 
pline, form a strong joint force, and struggle for a 
common objective. No doubt, this is a new, arduous, and 
grand project. Whether we can successfully carry out this 
grand project or not will determine our party's fate, 
future, and historical position. 

2. We should systematically grasp and carry out the 
overall plan of the party Central Committee on strength- 
ening party building. 

He Zhukang pointed out: In the overall plan, the 
building of the party's ideology, the building of organi- 
zations, and the building of work style are interdepen- 
dent, infiltrating and complementing each other. Hence, 
party committees at all levels, especially the top leaders 
who are the specific organizers of the “new and grand 
project,” should dialectically and systematically grasp 


duce tremendous material strength. It is impossible to do 
a good job in building the party's ideological and work 
style if we deviate from democratic centralism. The 
party's grass-roots organizations are not only the basic 
cells for organizing all party members into a political 
party of the working class with i) strong fighting force but 
are also serving as the bridges and links for the party to 
maintain close ties with the masses, to conduct propa- 
ganda among the masses, and to organize and unite with 
the masses. This demands that we not only regard the 
construction of the grass-roots party organizations as an 
important task in the building of organizations but that 
we regard the construction of the grass-roots organiza- 
tions as an important aspect in the building of ideology 
and work style. Training and selecting the leading cadres 
with both ability and political integrity is a key project of 
this new and grand project, and the building of the 
party's ideology and work style should be closely coor- 
dinated with the building of organizations. Third, the 
building of work style is an important resting point of the 
party's ideological and organizational construction and 
the regular task for successfully carrying out the new and 
grand project. He Zhukang said: The building of work 
style directly affects the work attitude and behavior of 
the party members and cadres and its effect will be 
reflected in microcosmic social life at every moment. 


Therefore, the building of work style has more direct 
influence on the party's leadership ability, the ties 
between the party and the masses of people, and the 
party's image. Particularly, we should regs 4 the 
building of work style as a regular task, and unswerv- 
ingly, realistically and meticulously grasp it without the 
slightest slackening of efforts at any moment. 

3. We should further uphold and perfect democratic 
centralicm and strengthen the ability of leading bodies to 
He Zhukang pointed out: At present, an important task 
for carrying out the “new and grand project” is to 
strengthen the ability to grasp the general tasks of the 
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whole party and the whole country, so that we can more 


cratic centralism in an effort to give play to the collective 
wisdom of leading bodies and the creativity of the 
masses inside and outside the party. He said: At present, 
in carryitig out democratic centralism, we should give 
priority to resolving the following few issues. 


A. We should persist in safeguarding the authority of the 
central authorities, and realistically give play to the 
leadership and core role of the local party committees. B. 
The building of democracy in leading bodies should be 
based on giving full play to democracy inside and outside 
the party, and the implementation of democratic cen- 
tralism should be expanded inside the party and in 
society. C. We should be good at pooling correct opin- 
ions and dare to resolve key issues at the mght moment. 
D. We should strive to enhance the overall quality of 
leading bodies and the persona! quality of top leaders. 


At last, He Zhukang emphatically pointed out: The prin- 
cipal responsible comrades of the party committees at all 
levels should serve as good examples in studying Deng 
Xiaoping’s theory and upholding the party's basic line, 
carrying out democratic centralism, honestly performing 
official duties, diligently serving the people, adhering to 
the principles, and handling affairs in an honest, just, and 
broad-minded manner, and in maintaining close ties with 
the masses, and going deep to the reality to conduct 
investigation and study, and they should use the image and 
charm of public servants and unite with the broad masses 
of party members and people to bring along the whole 
leading body. So long as top leaders and leading bodies at 
all levels do a good job in this point, we will be able to 
successfully carry out democratic centralism, grasp the 
overall situation, safeguard and develop the good situa- 
tion, and unceasingly create a new situation of reform, 
development, and stability. 

Attending the meeting were secretaries of the party 
committees of various cities (autonomous prefectures) 
and counties (cities and districts), and the principal 
responsible comrades of various departments directly 
under the province and of relevant departments of cities 
(autonomous prefectures). 


Liaoning Secretary Party on Term-Shift Election 


SK0303081495 Shenyang LIAONING RIBAO 
in Chinese 16 Feb 95 p 1 


[By reporter Sun Desheng (1327 1795 3932): “The Provincial 
Party Committee Holds Conference To Make Work Arrange- 
ments for Party Term-Shift Election on Three Levels”] 


[FBIS Translated Text} The provincial work conference on 
party term-shift election at province, city, county levels 
opened in Shenyang on the afternoon of 15 Febuary. 
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The tenure of the provincial party committee and of the 
party committees of 14 cities will expire this year. The 
term-shift election of party committees of 40 counties 
and districts will also be carried out this year. Therefore, 
the province, cities, and 40 counties and districts will 
convene their party congress in the year. This is a big 
event in the province's political life, for which the broad 
masses of party members, cadres, and people across the 
province have shown great concern. 


Gu Jinchi, secretary of the provincial party committee, 
pointed out in his speech: Organizations at all levels 
among local party committees represent a leading core of 
various localities and of various undertakings. The key 
to whether Liaoning can boost its work in various fields 
lies with party committees at all levels. The achieve- 
ments scored by Liaoning in reform and construction 
sapeennes Gn cetantan Ge Seats aanee hy gat oom 
tees at all levels by leading the people across the prov- 
ince. Similarly, the key to having Liaoning extricate itself 
from the difficult position, fulfill the grand target of 

ing work”, and resume its glory of 


ship of party committees at all levels. We should do a 
good job in realistically carrying out the party term-shift 
election this year from the high plane of the strategy of 
building up and developing the province. 

Gu Jinchi emphatically pointed out: In order to success- 
fully carry out the term-shift election, we should first 
enhance the leadership. All personnel among party com- 
mittees should unify their thinking, foster a unified will, 
and reach a common understanding on relevant issues. 
Second, organizational discipline should be stressed. All 
personnel in party committees must earnestly and 
unconditionally implement the decisions made not only 
by the higher authorities but also by the organization at 
the same level. No one in the party is allowed to exempt 
themselves from implementing party discipline by con- 
sidering themselves a privileged party member or as 
being above the party organization. He urged party 
committees at all levels to assume responsibilities real- 
istically, to earnestly do things according to the Party 
Constitution and the relevant regulations, and to con- 
duct the work carefully and deeply so as to successfully 
fulfill the term-shift election. 


During the work conference, Yu Junbo, member of the 
provincial party standing committee and director of the 
organizational department, delivered a report entitled, 
“Upgrade Understanding, Enhance Leadership, Strictly 
Enforce Procedure, and Do a Good Job in Carrying Out 
the Term-Shilt Election”. He made overall work 
arrangements for the term-shift election in his report and 
urged party committees at all levels to fully discern the 
importance of successfully convening their party con- 
gress, to realistically enhance their leadership, and to do 
a good job 11 conducting the organizational work for 
their congress. He also urged them to carefully organize 
the congress, to strictly guard the crucial issues. to 
successfully elect delegates, and to draft and discuss the 
work report under the guidance of the spirit of the | 4th 
CPC Congress and the spirit of the Third and Fourth 
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Plenary Sessions of the 14th CPC Central Committee. 
Strictly according to the guideline of “four require- 
ments” for cadres and the principle of having both 
ability and political integrity, a good job should be done 
in electing and allocating candidates for leading bodies; 
upholding the democratic procedure; perfecting various 
systems; enhancing the construction of democratic cen- 
tralism; and running the ideological and political work 
through the whole process of party congresses so as to 
ensure the successful convocation of party congresses. 
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Wang Dongming, deputy director of the organizational 
department under the provincial party committee, pre- 
sided over the work conference. Attending the confer- 
ence were directors of organizational departments under 
the party committee of various cities and responsible 
comrades from the relevant departments under the pro- 
vincial party committee, the central enterprises and 
establishments in the province, the provincial level 
enterprises and establishments, the provincial military 
district, and the provincial armed police force. 


This report may contain copyrighted maternal. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


72 PRC MEDIA ON TAIWAN AFFAIRS 


Fujian To Strengthen Trade, Economic Ties 
HK0303102295 Beijing ZHONGGUO XINWEN SHE 
in English 0943 GMT 2 Mar 95 


[FBIS Transcribed Text] Fuzhou, March 2 (CNS}—An 
official from Fujian Provincial Foreign Trade & Eco- 
nomic Co-operation Bureau expressed that Fujian will 
strengthen its trade and economic ties with Taiwan in 
five sectors this year. 

1. The peovince will actively promote the development 
of its present Taiwan-funded items and further attract 
Taiwan investme 1: for its large-scale projects. The prov- 
ince will do its best to create sound conditions for setting 
up industrial development zones by Taiwan busi- 
nessmen. Prefectures and cities across the province are 
asked to select and support a batch of Taiwan-funded 
enterprises, through which the province will strengthen 
its trade and economic ties and cooperation with 
Taiwan. 

2. The province will beidly explore new fields to attract 
Taiwan investment. For example, Taiwan-funded banks, 
financial institutions and retail shops will be allowed to 
be set up in Fuzhou and 2 T aiwan-invested agricultural 
marketing centre in Zhangzhou. 

3. The province will actively contact the business sector 
in Taiwan to explore channels for the economic and 
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trade exchange between the two places. A regular contact 
system is expected to be established for the Taiwan 
Association of Industry and Commerce, the Taiwan 
International Trade Association and the Fujian Foreign 
Trade & Economic Co-operation Bureau. [he two sides 
will jointly organize trade and economic activities. With 
the help of Taiwan economic and trade organizations, 
Fujian will strive to send its cconomic and irade delega- 
tions to Taiwan for attracting investment and increase 


trading. 


4. Through the development of the two bonded areas in 
Xiamen and Fuzhou, the province will promote its trade 
with Taiwan. Experimental work for Fujian-Taiwan 
direct trade will be carried out in some selected areas and 
enterpnises. 

5. The province will vigorously explore channels for 
Fujian-Taiwan labour cooperation. With the help of 
Taiwan's relevant economic organs, Fujian is expected 
to directly send its laborers to Taiwan. 


Fujian- Taiwan economic and trade cooperation has seen 
a stable development in recent years. Last year Fuyian 
Province newly approved 632 Taiwan-funded enter- 
prises with contracted Taiwan investment of US$ 946 
million. Fujian-Taiwan trade volume reached US 2 393 
billion in 1994, representing an increase of 1 /.48 percent 
over 1993. 
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Lien Calls for Trust in Cross-Strait Relations 


OW0303095595 Taipei CNA in English 0916 GMT 
3 Mar 95 


[By Lihan Wu] 


{[FBIS Transcribed Text] Taipei, March 3 (CNA}— 
sides of the Taiwan Strait to be based on mutual trust 
and reciprocity Friday. 


Responding to a question posed by Kuomintang legis- 
lator Li Pi-hsien at the Legislative Yuan, Lien called for 
development of mutual trust between the two sides and 
cimination of doubt and misgivings. 


Li had asked Lien about the threat of mainland Chinese 
missiles to Taiwan. 


Chief of the General Staff Liu Ho-chien said in late 
February that Mainland China moved a short-range 
ballistic mussile base from Jiangxi Province in central 
China to Fujian Province opposite Taiwan. Liu said that 
range of the missiles could now reach Taiwan. 


Lien said tha’ the government has implemented a series 
of substantive measures to push for reciprocal relations 
between the two sides of the Taiwan Strait. Among 
others, the measures include allowing Taiwanese to visit 
their relatives on the mainland. 


Lier said tnat if any agreement is to be signed by the two 
sites of the Taiwan Strait, it will have to be based on 
good faith, otherwise 1 will become a meaningless piece 


of paper. 


Lien challenged the mainland to renounce the use of 
force against Taiwan and called on Beijing to end its 
pract:ces of 1solating Taiwan in the international com- 
munity. tle also asked the mainiand to discuss cross- 
strait tissue: with Tarwan on an equal footing. 


Military Official on PRC's Missile Denial 


OW0303023595 Taipei CNA in English 0206 GMT 
3 Mar 95 


[By Bear Lez] 


{[FBIS Transcribed Text] Taipei, March 2 (CNA)}—A 
high-ranking military official said on Thursday [2 
March] that Beijing is playing a “two-handed game” by 
denying that 1 has moved a missile base nearer Taiwan. 


Chief of the General Staff Adm. Liu Ho-chien last week 
sand that Beying had transferred a missile base in the 
central mainland province of Jamngxi to Fujian, a coastal 
province facing Taran, around the time that mainland 
Chinese President Jiang Zemin delivered his eaght-port 
proposal to Taiwan, thus putting the whole of Taiwan 
under the range of its missiles. 
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a ty 
the missiles had been redeployed. 

But the Taiwan military official said that according to 
He said the Beijing denial is obviously aimed to force 
“Taiwan to show off the evidence (pictures) and thus 
seek to study Taiwan's intelligence operations.” 


He said Sheng’s statement was “totally \ nbelicvabic,” 
and that it is easy to see through Bewying’s style in 
handling such matters just from the gap between its real 
military budget and the figure officially published. 


PRC Refuses To Support Taiwan's Asixd Bid 


OW0303114895 Tokyo KYODO in English 1124 GMT 
3 Mar 95 


{[FBIS Transcribed Text] Hong Kong, March 3 
KYODO—China’s Olympic chief has categorically 
refused to support Taiwan's bid to host the 2002 Asian 
Games in the city of Kaohsiung despite Premier Lien 
Chan's offer to welcome mainiand participants, the 
CENTRAL NEWS AGENCY said Friday. 

Chief of the Chinese Olympic Committee Wei Jizhong 
emphatically said that “the Chinese Olympic Commitice 
has not changed its position since 1990. That is, not a 
single Taiwanese city has the necessary conditions to 
host the 2002 Asian Games.” 

Wei was responding to a request by Taiwan Premier Lien 
Chan for China to support Kaohsiung’s bid to host the 
2002 Asian Games in the new atmosphere of cross-straits 
cooperation in culture and sports. 
“Everybody hopes for the opportunity in 2002 to host 
the games.” Lien said. “if we get the opportunity we will 
welcome delegates sent by China,” he added. 

Wei countered that “poiitics is politics and sports is 
sports,” echoing the phrase used by Taiwan President Li 
Teng-hui last October in trying to persuade China to 
allow high-ranking officials from Taiwan to participate 
in the Hiroshima Asian Games opening ceremony. 
China regards Taiwan as a renegade province and has 
lobbied ied to exclude the island from international gather- 
ings of politics and sports. 

Ministry on U.S. Proposal for Antidrug Pact 
OW0303024895 Taipei CNA in English 0202 GMT 

3 Mar 95 

[By Bear Lee} 


{[FBIS Transcribed Text] Taipei, March 2 (CNA)}—Justice 
Minister Ma Ying-jeou on Thursday [2 March] urged the 
United States to provide more evidence supporting its 
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contention that Tarwan is being increasingly used as a 
transit point for international heroin traffickers. 

Even though i put Taiwan on its list of drug-transit 
centers, the US, in its annual International Narcotic 


Ma said this year’s US report was much more softly 
worded than last year's, but added that the US had 
quoted ncorrect information in saying that the number 
of amp‘ ctamine users in Taiwan grew last year. In fact, 
Ma added, that number decreased. 


Meanwhile, the Foreign Affairs Ministry on Thursday 
welcomed the US proposal for negotiations on an anti 
drug pact. 


Ministry Spokesman Rock Leng said the ROC is com- 


He indicated that the US may help the ROC join the 
International Criminal Police Organization [INTER- 
POL], and added that the earliest the two sides will 
discuss Taiwan's anti-drug efforts would be at the ROC- 
US vice ministerial-level dialogue schedr:led to be held 
in the middle of April. 


KMT Denies Bid To Acquire Barings Bank 


OW0303025795 Taipei CNA in English 0149 GMT 
3 Mar 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] March 2 (CNA}—The Kuom- 
intang [KMT] business management committee on 
Thursday [2 March] denied reports that Committee 
Chairman Liu Tai-ying 1s planning to organize a business 
delegation to London, where they will explore the feasi- 
bility of taking over the troubled Barings Bank. 


The widely circulated CHINA TIMES EXPRESS 
reported on Thursday that Liu had invited business 
leaders to exchange views on the international banking 
situation and the possibility of securing Barings. 


The report said Liu would talk with Shen Ching-ching, 
chairman of the Core Pacific Group, Ying Yen-liang, 
chairman of the Rurentex group; and Jeffrey Ku, 
chairman of the Chinatrust Group. 


In its news release, the KMT commitice admitted that 
Liu is acquainted with Shen, since Shen himself is a 
committee member. But the statement emphasized the 
two have no private business ties and Liu has no plans to 
orchestrate such a bid. 
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Core Pacific Securities Co. also issued a written state- 
ment saying it is watching closely the fallout arising from 
the Barings collapse. When asked to comment on the 
newspaper report, Core Pacific Securities Vice President 
Y.F. Tsao only replied that “i is still premature to talk 
about the acquisition bid.” 


Local newspapers said a !0-member delegation from 
Core Pacific Securities Co. left for London on 
Wednesday to bid for Barings Merchant Bank, which 
now comes under the British equivalent of bankruptcy 
protection after a Barings trader in Singapore reportedly 
lost US$! billion. 


Government To Speed Return of Fishermen 


OW0203 142995 Taipei CNA in English 0946 GMT 
2 Mar 95 


[By Bear Li and Lilian Wu] 


[FBIS Transcribed Text] Taipei, March 2 (CNA)}—The 
Republic of China [ROC] Government will work for the 
speedy turn of five Taiwan fishermen from the Ivory 
Coast [Cote d'Ivoire], Foreign Minisiry officials said 
Thursday [2 March]. 

The crew of the “Yi Mao 120,” a Kaohsiung-based 
deep-sea fishing boat which left Taiwan Sept. 18. [sen- 
tence as received) The ship later drifted for four months 
in the Atlantic Ocean after it developed an engine 


a 
against their will by Liberian troops loyal to the National 
Patriotic Front of Liberia (NPFL) on Jan. 24. 

Engineer Huang Yi-tung and cook Cu Jui-chou died of 
malaria in late February. 


The remaining five crew members were transferred to 
the Ivory Coast on Feb. 26 where they were met by 
representatives of the ROC's Far East Trade Service and 
sent for treatment at an Abidjan medical center. 


Doctors at the center said crew member Hsich Jung-fa 
was paralyzed from the waist down and Chan Te-hsun 


was partially paralyzed. 


The three others, including Captain Hsu Yin and crew- 
members Wu Chang-wen and Wu Ming-shan were 
reportedly suffering from malnutrition and malaria. 


Foreign Ministry officials said that Li Ching-lung. the 
owner of the ship, has accepted full responsibility for the 
incident. 

The five crew members attempted to contact their fam- 
ihes after reaching Abidjan and all expressed the wish to 
return to Taiwan soon, the officials said. 

The survivors are expected to return to Taiwan via Paris. 
The bodies of the two deceased crew members will 
remain in Liberia waiting further arrangements to be 
made by the respective families. 
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The head of the NPFL issued an apology to the ROC 
Government, foreign affairs officials said Wednesday. 


Imported Foodstuffs To Carry Chinese Labels 


OW0203 141095 Taipei CNA in English 0847 GMT 
2 Mar 95 


[By Sofia Wu] 


([FBIS Transcribed Text} Taipei, March 2 (CNA)}— 


kilograms and not be sold directly in retail 
markets. 

BCIQ deputy director Hsich Sheng-kwang said the 
labeling regulations were enacted because somve local 
consumers had misused imported food products since 
they carried no Chinese labels or instructions. In some 
cases, Hsich said, the misuse affected the health of 
consumers. 


Bank Supervision Tightened After Barings Crisis 
OW0203 141395 Taipei CNA in English 0857 GMT 

2 Mar 95 

[By Sofia Wu} 


FBIS Transcribed Text] Taipei, March 2 (CNA)}— 
aiwan will tighten supervision of loca! branches of 


tants to the Finance Ministry annually for screening,” 
said Chang Hsiu-lien, deputy director of the Bureau of 
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Taiwan-owned banks were required to submit the 
reports. 

Foreign bank branches must also give dctailed reports on 
their derivatives trading, including the types of financial 
instruments or contracts they are tradicig, the face value 
or committed amount of those financial instruments and 
transaction terms, Chang said. 

The new requirements were adopted following the recent 


pee ey ete 

The 230-year-old bank's collapse rocked world financial 

markets. 

tatters chit tiitnll ‘al ihen 

futures, swaps and options, are contracts giving one 

party a claim on assets at some point in the future and 

ee pre ne te en ope 8 

inancial internationalization has fueled the rapid 

pp Po wae nan nap then Fe By flew 
years. Global derivatives trading volume reac’ 4 an 

estimated U.S$1.5 trillion by May 1993. 


Chang said although derivatives trading is highly com- 
plex and risky, they are also effective instruments to 
protect investment. In line with Taiwan's financial lib- 
eralization and internationalization policy, she said, the 
Finance Ministry has no plans to ban local banks from 
engaging in such deal ngs. 

Nevertheless, Chang said, the ministry will demand local 
banks tighten msk management on derivatives trading. 
All local banks involved in such trading must report their 
internal control procedures to the ministry to facilitate 
its supervision. 


Chang further said the ministry will refer to foreign rules in 


Earlier this year, the Finance Ministry and the central 
bank of China also decided to conduct the first-ever 
examination on offshore banking units (OBUs) here. 


The examination will focus on foreign exchange 21d 
derivatives trading as well as bond investment. 
Offshore banking is a collective term for banking that is free 
from domestic regulations and, sometimes, tax. So far. 48 
banks from home and abroad have established OBUs here 
Ministry To Cancel Tax on Derivatives Trading 


OW0303 104895 Taipei CNA in English 0932 GMT 
3 Mar 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, March 3 (CNA)}— 
Taiwan will remove business taxes on derivatives 
trading as part of its effort to expand its monctary 
market. 
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According to a financial instruments tax exemption and 
reduction plan drafted by the Ministry of Finance, 
business taxes on derivatives trading, including interest 
rate swaps, currency swaps, forward rate agreements, 
OTC (over-the-counter) currency options and OTC 
interest rate options, will be totally exempted in the near 
future. 

Vice Finance Minister Li Chung-ying said the tax 
exemption is expected to help boost derivatives trading 
here, adding the move will not have a great impact on 
government tax revenues because forward financial 
instruments trading remains limited in the domestic 
monetary market. Most countries do not impose busi- 
ness taxes on derivatives trading. 

Li said tax tmcentives are very important to attract 
foreign financial institutions to set up branches in 
Taipei, which will in turn help expand Taiwan's finan- 
cial market and improve its prospects of becoming a 
regional financial hub in the Asia-Pacific. 

Derivatives, which involve financial instruments such as 
futures, swaps and options, are contracts giving one 
party a claim on assets at some point in the future and 
binding a counter party to meet a corresponding liability. 
Financial internationalization has fueled rapid growth of 
derivatives trading around the world. 


In seeking to become a regional financial hub, Li said, 
Taiwan cannot avoid derivatives treading even though 
such dealings are risky. 

Li further said the Finance Ministry is considering either 
totally canceling transaction taxes on corporate bonds 
trading or lowering the rate from the current 0.1 percemt 
to 0.03 percent, a rate similar to neighboring countries. 
The ministry-proposed tax exemption package will be 
submitted to the Cabinet for approval later this month. 
If all goes smoothly, Li said, busines. taxes on deriva- 
tives trading and transaction taxes on corporate bonds 
trading will be removed by the end of June. 


Meanwhile, Li raid, the ministry has tentatively decided 
to allow foreign captive insurance companies to set up 
branches in Tarwan to help expand the local insurance 
market. The ministry has also proposed that new insur- 
ance programs, such as annuity, be exempted from 
business taxes to boost their market potential. 

The ministry ts also income taxes on 
personal income earned abroad, Li said. Al present, 
interest income gained from deposits at overseas banks 
or earnings from overseas investment are exempted from 
taxation. To prevent tax evasion and abnormal capital 
outflow, Li said, the current tax ions should be 
amended based on the principle of 


Officials View Itinerary for EU Discussions 


OW0303034695 Taipei CNA in English 0126 GMT 
3 Mar 95 


[By Debbie Kuo] 
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[FBIS Transcribed Text] Taipei, March 2 (CNA)}— 
Taiwan is poised to discuss visa treatment and 
exchanging liaison offices with the European Union 
(EU) in their March 27-28 economic consultations in 
Taipei, Board of Foreign Trade (BOFT) officials said 
Thursday [3 March]. 

According to a preliminary plan, major topics Taiwan 
will broach include the EU's helping Taiwan enter inter- 
national organizations such as the World Trade Organi- 
zation (WTO), industrial waste material controls, ways 
to strengthen bilateral economic ties, and the impact EU 
expansion will have on Taiwan. 


BOFT Director-General Lin Yi-fu will lead the Taiwan 
delegation at the annual talks, while M. Palman, com- 
missioner of foreign relations for the EU's Executive 
Commission, will head the EU delegation, BOFT offi- 
cials said. 


Taiwan has a temporary admission of goods agreement 
and a marine industry tax exemption accord with the 
EU. Since the EU expanded to 15 countries in January, 
adding Austria. Sweden and Finland, it has become 
necessary for Taiwan to renew or revise mutual agree- 
ments with those three countries on tariffs, GSP [Gen- 
eralized System of Preferences} treatrment. and product 


BOFT and EWU officials met in mid-January in Brussels 
to exchange views on technical controls on industrial 
waste materials and two-way trade in recycled waste. It 1s 
probable that a bilateral trade accord on exchanges of 
recyclable industrial waste between the two areas will be 
forged during the March 27-28 consultations, the offi- 
cials said. 


Taiwan 1s also likely to ask the EU to support its bid to 
enter the International Telecommunuications Satellites 
Organization, the Maritime Satellites Organization, and 
a number of related agencies of the United Nations, as 
well as the World Trade Organization, they disclosed. 


The officials said efforts will also be made to convince 
EU officials of the importance and advantage of estab- 
lishing an EU liaison office or representative office in 
Taipei before Taiwan becomes a WTO member. The EU 
plans to set up an office here only after Taiwan joins the 
General Agreement on Tariffs and Trade (GATT), which 
should occur in the first half of this year. The World 
Trade Organization is the successor body of GATT. 


Taiwan has continuously suffered a trade deficit with 
Europe, and that deficit is growing as a result of huge 
procurement projects tied to the ongoing Six-Year 
National Development Plan. the government's policy in 
diversifying its weapon:y-supply sources. and stronger 
market pros.otion by European companies. The deficit 
topped US$} billion last year. 
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Industrial Bureau Says Auto Market To ‘Fully 
Open’ 


OW0203131795 Taipei CNA in English 1037 GMT 
2 Mar 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, March 2 (CNA)}— 
Taiwan will fully open its automobile market by 2005, 
the Industrial Development Bureau (IDB) said 
Thursday. In preparation for its entry to the General 
Agreement on Tariffs and Trade (GATT), Taiwan has 
drafted a new tariff regime for finished car and auto 
parts imports. 

According to the IDB pian, Taiwan will allow imports of 
displacement below 3,000 


only allows small car imports from the United States and 
European Union (EU). 


Such imports, however, will still be subject to quota 
may ety bpd bg Nee 
the U.S. and EU will be granted a 79,000- and 50,000- 
records. Other GATT members. including Japan, South 
Korea, Malaysia, Png Mexico, Canada, South 
Africa, Finland, the Czech Republic, Hungary and 
Poland which have expressed interes in ing auto 
Taiwan, will each be granted a 3,000-unit [words indis- 
eee aa eae =. ans eee 


Small car im; orts which meet the quota will have a tariff 
rate of 30 percent in the first year and the rate will then 
be lowered by 15 percent annually to 25 percent by 1999. 
[sentence as received] 


Under the IDB pian, auto imports exceeding the quota 
but falling below 6,000 units will be subject to a flat 30 


will lead to a 98 percent drop in finished car import costs 
and a 0.4 percent decrease in production costs for 
locally-made cars. 


the U.S. to voluntarily restrict its auto exports, the 
officials said Japan's opposition to the plan is not 
expected to hinder Taiwan's GATT entry. 
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Taiwan applied to join GATT im January 1990 as an 


Lien Chan Vows To Increase Ties With Honduras 


OW0303032795 Taipei CNA in English 0144 GMT 
3 Mar 95 


[By Debbie Kuo] 
[FBIS Transcribed Text} Taipei, Mawch 2 (CNA)}—The 


tral Bank President Hugo Noe Pino, Lien said the ROC 
will spare no effort in helping promote various develop- 
ment projects in Honduras. 

in Taipei on Sunday for a six-day visit. 

Taiwan has rendered his country, saying that Honduras 
will continue to strengthen cooperative ties with Taiwan. 


*Forum Addresses Topic of First Elected Governor 


95CMOIOOA Taipei HSIN HSIN WEN [(HE 
JOURNALIST} in Chinese No 402, 26 Nov 94 pp 54-55 


[Article compiled by Liao Fu-shun (1675 4395 7311) and 
Lu Hui-min (0712 1920 2402): “Sung Ch'u-yu Could 
Make It Hard For the Next Provincial Legis'ature To Do 


Anything”) 


1. Provincial legislators will be able to accomplish nothing 
in the next session 


In the slightly more then one year since Sung Ch'u-yu [1/345 
2806 3842] was elected provincial chairman, the most 
shocking news coming from the provincial Government was 
the scene of Sung battling on camera with provincial icgis- 
lators. In the eyes of provincial legislators, Sung's audacity 
does not make any sense at all. since he does not have even 
a single vote as his foundation. In a situation where public 
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order is lacking, the Sung approach to government and to 
has been that of a teacher lecturing his 

students; if he had several million votes backing him up, 

what he do then? Ssu-ma Wen-wu [0674 7456 2429 


3 
Ss 
é 
x 
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because “in case he is elected, it will be impossible for any 
other provincial legislators to survive”. 


progress,” demanding that Li Teng-hui 
politics. 


Ssu-ma Wen-wu expressed the view that regardless of 
whether Sung wins or loses, Li’s presidential campaign 
will benefit either way. If Sung loses, many people will 
believe that there is no alternative to Li as president; 
otherwise, Taiwan is finished. If Sung is elected, then 
more people will believe that if even Sung can be elected, 
then Li should not decline to shoulder his responsibility, 
and public opinion will definitely swing to him. The 
chief writer for the CHUNGKUO SHIHPAO, Yang 
Hsien-ts'un [2799 2009 2625] also felt that “this will 
definitely be Li Teng-hui’s campaign,” for even should 
he lose, he will continue to do business as before. 


However Ssu-ma Wen-wu also pointed out that if Sung 
Ch’u-yu does lose, it will bring with it major assaults on 
Li Teng-hui’s popularity, and there will be considerable 
criticism inside the Kuomintang (KMT). But it will all 
disappear like faint clouds in the wind, “because given 
the current psychology of the local party system and 
politicians, they can hardly support anyone else for KMT 
leadership. So in the end Li Teng-hui will still be the 


Ssu-ma Wen-wu also thought that if Sung is elected, his 
“Yeh Erh-ch’in effect” will be smaller than that of Wu 
Po-hsiung [0702 0130 7160], because Wu is more 
capable of creating new resources in the KMT, would be 
more capable of putting together new resources regard- 
less of allies, financial assets, and expertise. In Ssu-ma’s 
opinion, “this might be the reason why Li Teng-hui 
nominated Sung Chu-yu instead of Wu Po-hsiung.” In 
additicn, as governor Sung would gain the political base 
that comes with being the political figure with the highest 
public opinion rating two years prior to the presidential 
election, and although Sung’s power would be somewhat 
restricted, everybody, including Li Teng-hui and his 
allies, would have to tolerate him. 


3. The provincial government would become Sung Ch'v 
yu’s “government by individual.” 


After he had been provincial chairman for one year, 
Sung Ch’u-yu claimed that he had visited all 309 cities 
and towns in Taiwan. While this is true, its significance 
lies in the fact that, as columnist Ch’en Ch’ing-hsi [7115 


FBIS-CHI-95-042 
3 March 1995 


3237 0823] put it, “provincial government became 
merely a “government by individual.“ During this 
period, every bureau, office, and department of the 
provincial government may as well have disappeared. A 
senior provincial government official has disclosed to a 
correspondent that Sung directly brought application 
documents from each community with him for on-site 
approval. From the documents he had personal knowl- 
edge of each town’s construction request, and then 
functioned as God’s on-site assistant, immediately 
announcing the key points and often accepting the 
plaudits of the people affecied. During this decision 
process, there was absolutely no role for government 
officials to play, let alone getting local county chairmen 
or people’s representatives involved. 


4. The problem of “factional coalition” will improve a bit, 


but the problem of interest trading among local groups and 
factions will worsen. 


Ssu-ma Wen-wu does not agree that “Li Teng-hui nom- 
inated Sung Ch’u-yu for provincial governor in order to 
break up the provincial origin roadblock.” Ssu-ma Wen- 
wu pointed out that provincial origins are a burden, not 
a campaign advantage. Of course the election of Song 
would help blend provincial origins, but there are many 
other factors behind his election, including the voting 
support of groups and allies, purchasing votes, etc., so it 
cannot be said that “Sung was elected because of fac- 
tional coalitions.” 


In Taiwan's local politics, other than provincial origins, 
local cronyism is another major force. The deputy 
chairman of the CHUNGSHI WANPAO’s correspon- 
dent team, He Shan-hsi [0149 0810 3305], noted that 
during the past one year and ten months he has held the 
office of provincial chairman, Sung has used many local 
public building projects as gifts to be doled out during 
his local inspections, so should he be elected, we can 
assume that Taiwan’s interests, politics, and culture 
would be operated this way. He Shan-hsi further pointed 
out that “Sung’s election would represent a change in the 
ownership of Taiwan’s ‘political interests’ and the birth 
of a new ownership.” Ssu-ma Wen-wu stated that anal- 
ysis of Sung’s personal strengths showed that during the 
election, the KMT was clearly roping in local groups and 
factions, so that after his election, local forces would 
inevitably rope in local cronies, and would continue in 
this way; so the situation of local factions hooking up 
with the KMT would become worse. 


5. If Sung Ch’u-yu is elected, he will remain securely in 
the dragon scat of provincial forces both inside and 
outside the KMT. 


This gubernatorial campaign of Sung Chu-yu’s is not just 
a fight for the KMT, it is also a fight for his personal 
political future. Among the KMT'’s senior extra- 
provincial political officers, Sung is the first to be pushed 
into an election campaign and subjected to the test of 
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public opinion. This is currently Li Teng-hui’s arrange- 
ment, letting Sung get ahead of his extra-provincial party 
counterparts. Should Li be reelected, then Sung will sit 
securely in the dragon seat. 


Of the current extra-provincial senior officers, Foreign 
Minister Ch’ien Fu [6929 1788] has been damaged by 
declining diplomatic fortunes; Control Yuan President 
Ch’en Lu-an [7115 1462 1344] has an image of purity 
and honesty that has given him a high popular reputa- 
tion, but he no longer seems to be contending with others 
on the political battlefield; among the younger 

tion, such men as Chang Hsiao-yen [4545 1321 0917] 
and Ma Ying-jiu [7456 5391 0046] are considered sec- 
ond-rate. So for Sung Ch'u-yu, this is a campaign to 
establish himself. After four years or even less time, it is 
conceivable that he could be president of the Executive 
Yuan or even president. 


Another factor worthy of attention is that in previous 
KMT coalitions, those who were known as “Sung’s 
people” were spread out all over the place; if Sung is 
elected governor, this column of force will become the 
biggest faction in the Kuomintang. At the same time, it 
would also mean a major setback for anti-Sung powers 
within the KMT such as Hao Po-ts’un [6787 2672 2625]. 


6. A Sung Ch’‘u-yu provincial government would be made 
up of a group of “faceless” officials. 


People familiar with Sung all recognize that as long as he 
has been engaged in politics, his staff people have always 
been familiar faces, and these people have always been 
uncreative “permanent followers,” who cannot and will 
not be independent. This of course has something to do 
with Sung Ch’u-yu’s character: In the little over one year 
since he became provincial chairman, it seems that every 
high- or low-ranking provincial official has served only 
for him, each of them becoming a “faceless” official. 
Ssu-ma Wen-wu further pointed out that in every posi- 
tion he held previously, Sung merely implemented the 
directions of those above him: he had never been an 
administrative official, so has no decision-making expe- 
rience. If a group of “faceless” officials are added to this, 
the provincial government will become a dead corner for 
reform. 


7. Conflicts with the opposition will definitely rise and 
expand. 


From the Chiang family mansion to the KMT’s party 
crony system, Sung Ch’u-yu’s past political experience 
has always centered on persona’ struggle, and this has 
molded him into a political character who is very clear 
on where to direct his gratitude and his hostility. In the 
election campaign, he suffered all-out attack by opposi- 
tion forces, and this electoral hostility and gratitude will 
of course heighten his confrontational attitude toward 
his enemies after his election. One can well imagine that 
from the opposition parties to each opposition force, 
conflicts with Sung Ch'u-yu will permanently be on the 
rise. 
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8. Sung Ch‘u-yu will continue to run repeatedly around the 
province, playing a lead role in the headlines. 


In order to avoid people’s negative comments, should he be 
elected governor, Sung Ch’u-yu will possibly go on running 
around Taiwan’s 309 cities and towns, continuing to be the 
kind of governor that Ch’en Ting-nan [7115 1353 0589] 
descri*<d as “specializing in small matters which are a 
town chairman’s business.” What might be different is that 
his Taiwan dialect will probably “improve,” and he will no 
longer always be saying such things as “making a sweat,” 
“bite the whole person, and get back into the fight,” etc. 
Also, when that time arrives, Taiwan TV can reasonably 
expect to do a lot of reporting, producing, and just follow 
him around every day to report on him. Occasionally, Sung 
Ch’u-yu will be on the news ahead of Li Teng-hui, 
becoming Taiwan TV’s lead news. Since he would be the 
most popular official, if they are not reporting on him, then 
on who else? 


*New Taiwan Cabinet ‘Short-Lived’ 


95CM0120A Taipei HSIN HSIN WEN [THE 
JOURNALIST] in Chinese No 406, 24 Dec 94 pp 40-42 


{Article by Huang Kuang-ch’in (7806 0342 5367): “The 
Lien Cabinet’s Remaining Year of Existence”] 


[FBIS Translated Excerpt] To give a genuine name to 
Lien Chan’s newly reshuffled cabinet, one would have 
call it an “interim” or “short-lived” one. 


1. Theoretically, no matter how the next legislative 
election a year from now turns out, the Lien cabinet will 
certainly be reshuffled again in response to the election 
results. 2. Taiwan’s changing political situation in recent 
years has been just like those crafty falling dominoes, in 
that it has played an unexpected trick. While a year ago, 
all were saying that “the age of two-party politics has 
arrived,” that has now changed in 1994 to “‘a three-party 
political system has taken shape by stealth.” As such a 
change of macroclimate is making the Kuomingtang’s 
[KMT] chances of a majority in the National Assembly 
ever more uncertain, this reshuffled KMT cabinet is 
destined to be short-lived. 


In the recent gubernatorial and mayoral elections. the KMT 
suffered severe losses in Taipei, falling to lasi place for the 
first time particularly in its seating arrangements in the 
Taipei Legislature, with a minority of only 19 seats. And 
even adding in the three seats held by its friends. the KMT 
is now in the situation of sharing power with the DPP 
[Democratic People’s Party] and the New Party [NP]. After 
the KMT’s current electoral slippage in Taipei. it was 
immediately taught a severe lesson when recommending a 
candidate for deputy assembly leader. As the KMT had so 
few seats, about the same as the DPP’s 18. in the bargaining 
process for a deputy assembly leader candidate, it was 
forced to join with the NP to acquire the additional | |-seat 
strength. But as the NP unexpectedly said at the crucial 
moment that it wanted Wu Pi-chu [0702 4310 3796]. the 
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KMT was left with no alternative but to reluctantly nomi- 
nate him as its very secondary choice of candidate for the 
fray. This created not only inner-party resentment, but also 
an uncertainty of success beyond, as well as a loss of face. 


As soon as the results of the KMT’s loss in the municipal 
legislative election were learned, Lien Chan’s mindset 
became quite clear. His real concern was that the tragedy 
in the municipal legislative election would put the KMT 
out of power in the Legislative Yuan [LY], leaving even 
his cabinet uncertain. In the 1992 LY elections, the 
KMT and DPP won 6! and 36 seats respectively, some 
of which had now gone to the NP. By the 1993 elections 
for county executives and mayors, these numbers had 
changed to 47 and 41 respectively, with the change 
showing that the DPP had the strength to win 40 percent, 
and that its strength was solid. But it also showed 
relatively that the KMT was gradually losing the possi- 
bility of holding its absolute majority in the National 
Assembly. In particular, the NP success in the 1994 
general election left the KMT’s dream of retaining its 
majority in the LY forever even closer to being shattered. 
The general expectation is that in the year-end [1995] LY 
election, as long as the DPP maintains its vote per- 
centage, and the NP and other parties win about 20 seats, 
a “Three Kingdoms” tripartite balance of forces will take 
shape in the National Assembly. with the DPP not only 
joining in voting on bills with the NP in sharp opposition 
to the KMT, but it being even more likely that the 
Japanese model will be copied, in which the opposition 
Liberal Democrat and Socialist parties joined to defeat 
Hosokawa’s New Party, to form a coalition cabinet and 
win power. In this way, the DPP and NP could divide up 
the cabinet to make the KMT the opposition party. 


Such a situation could quite likely become the reality after 
the 1995 LY election. If the DPP and NP employed the 
“human-wave tactic,” putting winning first and sending in 
the crack troops, with both veterans and newcomers voting 
in all counties and cities in the LY election, that would give 
them a “ruling-party torrent.” As the 1993 county inagis- 
trate and mayoral election was a one-on-one one, in which 
the KMT and DPP vote difference was only 6 percent, if 
the DPP sends in its crack troops in the 1995 year-end 
election, it can be expected to sharply raise its votes and 
seats. And if the KMT does not resolve its talent-waste 
problem, with direct nomination of factions and synd)- 
cates, it is very likely to relearn the lesson of the Taipei 
legislative clection. 


As the KMT leadership has discovered this problem, being 
as impatient to solve it as an ant about to go into a hot frying 
pan, Li Teng-hui and Lien Chan have reshuffled their 
cabinet in less than 10 days, as well as ordering that the 
reshuffling be implemented down to the lower provincial- 
government cabinet level. The only problem is that the more 
concerned they become about losing their chance to rule, the 
more conservative the KMT reform-stvle grows, not ven- 
turing since the election to rashly revamp the party 
machine, but rather putting the knife to changing the 
cabinet makeup. And all on the cabinet-reshuffling name 
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list, such as Huang Kun-hui {7806 2492 6540] for minister 
of Interior, Hsiao Wan-chang for Mainland Affairs Council 
chairman, or Wo Po-hsiung for presidential secretary gen- 
eral, there does not seem to be anyone who could have the 
eflect of ensuring the survival [of KMT mule]. And while 
making General Political Strategy Director Yang T’ing-yun 
[2799 0080 0061] chairman of the Vocational Assistance for 
Retired Servicemen Commission is in fact merely an 
exchange of position, Li Teng-hui is still changing the role, 
seemingly full of reform zeal, or possibly even in an inten- 
tional rivalry for the presidency, to see if Yang T’ing-yun 
can hold the 1.8 million ironclad votes of Taiwan Province’s 
glorious defense warriors, the outcome of which is indeed 
still very hard to predict. 


Since the election, as to the future trend, there has been 
a certain immediate impact not only on the Executive 
Yyuan, but also on some not-so-mainstream K MT legis- 
lators. For instance, Hung Hsing-jvng [3163 1840 2837], 
of the Polling Association, says that in future elections, 
he will be self-reliant, hoping that the party will not 
nominate him. Wang T’ien-ching [3769 1131 4552] also 
says that he needs to wait to see if he ought to get closer 
to the NP, to get a better chance to become a cabinet 
member. And as far as even more legislators, such as 
Feng Hsiang-chi [7364 0686 7741], are concerned, the 
wind is blowing in the direction of a KMT defeat. 


But some party workers analyze the LY election by 
saying there is certainly nothing to fear in a slight change 
in seating arrangements among the KMT, PPP. and NP, 
which would be nothing more than a numenical change, 
and that the extent to which they should be prepared for 
a functional change still depends on the start of the 
iegislative session. Others hold that the KMT’s true 
secret concern is the coming presidential election. But 
essentially, these are se!f-consoiatiors, as a slight change 
in seating arrangements would be not only 2 matter of a 
larger or smaller show of hands in LY votes, but also 
would directly involve who held political power. So how 
could it be merely a matter of “numerical change?” In 
addition, while the presidential general eciection is of 
course the KMT’s secret concern, losing the LY would be 
equivalent to losing the power to rule, so ihat even a 
presidential win would make him merely a “larne-duck 
president.” [passage omitted] 


* Article Sees Rise of ‘Criminal Syndicates’ 


95CM0!20B Taipei TSAI HSUN iWEALTH 
MAGAZINE} in Chinese No 154, | Jan 95 pp 98. 
100-101 


[Article by Li Ch’ing-tien (2621 7230 1131): “Govern- 
ment by ‘Criminal Syndicates’ is Just Around the Cor- 
ner—Revelations from the Construction Industry Chair- 
man’s Reelection”} 


{FBIS Translated F «cerpt] [Passage omitted] The recent 
Construction Council chairman reelection could be said 
to have been the most intense of all past reclections, with 
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the greatest mobilization by both aboveboard and under- 
ground forces. Yang T’ien-sheng [2799 1131 3932], who 
has controlled the council for a dozen years, once again 
recommended Taipei County's current standing council 
member Chang Ch’ing-chung [1728 1987 1813] as his 
candidate. While he originally held thai this would 
enable him to keep his throne, he had not counted on 
Taipei's situation, with the powerful intervention of 
P’an Chun-jung (3382 0193 2837], chairman of the 
Construction Information Project Board, making the 
election campaign unprecedentedly intense. In partic- 
ular, as both sides were quite strong in both party and 
government and aboveboard and underground, it was a 
close contest. 


Before the recent election in Taipei County for local 
council member delegates, both sides had already been 
standing guard at council meetings. Then as the election 
for counci! member delegates was disputed, with the 
faction in power of Yang T’ien-sheng never having had 
absolute control of a victory, the polling day had been 
long delayed. After several postponements, the election 
was finally set for the end of 1994. 


But as the polling day was being set, Yang T’ien-sheng’s 
candidate, Chang Ch’ing-chung, paraded forth a group of 
powerful campaign aides, including both aboveboard 
and underground celebrities, once again touching off a 
round of ripples in the industry. To elect a council 
chairman from a nongovernmental group, the forces 
deployed were no less than those for the election of a 
legislator or national assemblyman, with the jumping 
into the arena of so many big brothers and figures not in 
the building construction world, who were classified by 
outsiders as “underground” types, opening the eyes of 
those in the industry. 


tn the mail that Chang Ch’ing-chung sent out to council- 
member delegates in all localities, he specially laid out 
his name list for “departmental campaigns,” with the 
forces deployed being quite alarming. For instance, his 
departmental campaign advisors included, in order, Lo 
Fu-chu [S012 4395 0504], Yang Tten-sheng, Yang Teng- 
k*uei [2799 4098 7608], Chang Sheng-wu [1728 4164 
0710}, and Li Chao-hsiung [2621 3564 7160); his chief 
committee member was National Assemblyman Ch'er. 
Ch'uan [7115 1557], with his deputy chief committee 
member awesomely being current Council Chairman Li 
Yu-fu [2621 2589 4395}: his executive secretaries were, 
in order, Chou Ch'eng-jung [0719 2110 5816}, Wu 
T'ung- t'an [0702 2717 3389), and Shih Ch'un-ch’eng 
[2457 2504 2052); his general secretary was Liang Ying- 
fan [2733 5391 0416), and an additional 38 committee 
members gave him a huge well-known hneup. 


This name list had big brothers from all localities such as 
the T’1en-Tao Society, the Chu-Lien Gang, the Tsung- 
Kuan Line, Taipei, and Taichung. The buslding con- 
struction industry was startled at this lineup, admiring 
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the Yang Tien-sheng camp for its skill in putting 
together such a large group of both aboveboard and 


And once P’an Chun-jung, who was competing with 
Chang Ch’ing-chung for the chairmanship, found out 
about his opponent's mobilization, he was under pres- 
sure, so did not dare to take it lightly. While he did not 
include on his name list of campaign aides any syndicate 
big brothers, he did in fact seek outside help and con- 
nections through many channels. As to the outcome of 
such a two-faction contest, and what would occur in the 
process, no one really ventured to even imagine. 


But to those paying attention to the current political and 
economic evolution of Taiwan society, that the syndi- 
cates actually surfaced in this Construction Council 
election was obviously not too amazing a fact. Had not 
all discovered at the time of the 1994 election for county 
and municipal legislators, when the county and munic- 
ipal legislative chairmen and deputies were being nomi- 
nated, that many well-known syndicate big brothers had 
hoodwinked the KMT [Kuomingtang] to get nominated, 
as well as that many of them had been successfully 
elected? And during the 1994 election for provincial and 
municipal legislators, had they not also seen many big 
brothers and figures listed? As these syndicate big 
brothers aspire as one to openly take over all sorts of 
public machinery, such as private groups and govern- 
ment posts, if this goes on for long, ‘government by 
syndicate’ is obviously a likely reality 


Even more tragic is that during elections, one can often 
see senior party and government officials end political 
figures tousting such big brothers. In southern Taiwan, 
even important local government figures have been 
repeatedly involved in murder cases, puzzling rrosecu- 
tors and investigators. 


The KMT also had ties to such brothers during its 
mainiand era, as well as joining up with local tyrants, evil 
gentry, and mch and powerful clans to keep power, 
finally being chased out of the mainland by the Commu- 
nist Party once it had lost public confidence. 


President Li speaks of “outside political power.” During 
his rule in Taiwan, while President Li has also made ties 
with so-called local factional forces (which in fact are 
both aboveboard and underground local forces) to make 
his rule more legitimate, he at least still has these local 
forces under his control, so that they do not venture to 
claim brotherhood with the powerhoiders, and are not 
uncontrollable. And while Li Teng-hui has subsequently 
joined up with local tyrants and evil gentry, as well as 
supporting a “Li Teng-hui mood,” by eliminating the 
Chiang family's bigwig might, to turn the Chinese KMT 
into a nativized “Taiwan KMT,” this has had the 
negative impact of enabling such local tyrants and evil 
gentry to turn into legitimate rulers. [passage omitted] 


See 
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Hong Kong, PRC Officials To Exchange Visits 


OW0303124295 Beijing XINHUA in English 
1227 GMT 3 Mar 95 


[FBIS Transcribed Text] Hong Kong, March 3 (XIN- 
HUA)}—An eight-member delegation from the Hong 
Kong government will pay a week-long visit to the 
Chinese mainland starting next Sunday [5 March], a 
government spokesman announced here today. 


The delegation, headed by Secretary for the Treasury 
Donald Tsang, will visit Beijing and Tianjin from March 
12 to 19, said the spokesman. 

The spokesman also announced that an official delega- 
tion from the Chinese mainland will visit Hong Kong 
from March 9 to 18. 

According to the spokesman, the delegation, consisting 
of eight officials from the Chinese Ministry of Foreign 
Affairs, will be headed by Shao Guanfu, deputy director 
of the Ministry's Hong Kong and Macao Affairs Office. 


The delegation will be briefed by senior Hong Kong 
[HK] government officials on policies relating to the HK 
economy, trade matters, financial affairs and the civil 
service, said the spokesman. 


The coming exchange of official visits is one of a series of 
sponsored visits between the two areas, aiming at 
increasing mutual understanding of the government offi- 
cials between the two sides on each other's systems and 
ways of life, he said. 


Li ‘To Emphasize Cooperation’ With Hong Kong 
HK0303073495 Hong Kong EASTERN EXPRESS 
in English 3 Mar 95 p 2 


[By Rain Ren in Beijing] 


[FBIS Transcribed Text] In an apparent departure from 
China's hardline policy towards Hong Kong, the Chinese 
Premier, Li Peng, is due to emphasise co-operation to 
ensure a smooth transition in 1997. 


The message will be delivered by Li in his government 
work report, a keynote speech to be tabled when China's 
highest legislative body meets on Sunday. 


It is understood that Li calls for co-operation with 
Britain on issues affecting the transition, but reiterates 
the importance of the Beijing-appointed Preliminary 
Working Committee. 


There will be only about 200 words on Hong Kong in Li's 
speech. 


“There is nothing more we can say about Hong Kong 
and Britain. The situation looks certain now,” said a 
spokesman for the standing committee of the National 
People’s Congress. 
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“It doesn’t mean we are softening our position, but it is 
always our hope that Britain can co-operate with us to 
ensure Hong Kong's smooth transition.” 


It is understood that Yeh Shuenping, the vice-chairman 
of the Chinese People’s Political Consultative Confer- 
ence, will also address the Hong Kong issue during his 
opening conference speech today. 


Last year he branded the Governor, Chris Patten, a 
“shit-stirrer”. 


Fears Mount Over SAR Passports for 1997 


HK0103055495 Hong Kong SOUTH CHINA 
MORNING POST in English | Mar 95 p 1 


[By Louis Won and Linda Choy] 


[FBIS Transcribed Text] Passports issued by the future 
Special Administrative Region (SAR) are unlikely to be 
available on July 1, 1997, a senior official warned 
yesterday. Secretary for Security Peter Lai Hing-ling said 
the Government was “very concerned about the issue” 
and was in contact with Chinese officials. 


If the passports were not issued immediately, holders of 
Certificates of Identity who lost their documents would 
not be able to travel abroad until they get an SAR 
passport because they would no longer be issued. There 
are about 1.2 million certificate holders. Also. people 
who did not have or were not eligible for a travel 
document and needed one, or became eligible for one 
after the changeover, would lose out. 


Mr Lai said that although it would be the SAR government's 
responsibility to issue the passports, preparatory work was 
needed before the changeover. “Time is running out. If such 
preparation could not be finished before 1997, I'm afraid 
there would be some problem with having the SAR pass- 
ports ready for issue on July 1, 1997,” he told a Legislative 
Council security panel meeting. 


But the work could not start because Beijing and London 
had not yet agreed on the definition of a permanent territory 
resident. Only Chinese citizens with permanent residency in 
Hong Kong are eligible for the SAR passport. 


Yesterday, an adviser to China proposed stricter criteria 
be imposed on permanent residency in the SAR. Law 
Cheung-kwok, a local delegate to the Chinese People’s 
Political Consultative Conference, said Hong Kong emi- 
grants who have lived in another country for seven years 
or more should automatically lose their right of abode in 
Hong Kong. They should be regarded as forcign 
nationals and have to fulfil the seven-year residency 
requirement to attain the right of abode. 


A written submission to the conference suggested the 
same requirements should be applied to emigrants who 
return after 1997 irrespective of the length of residency 
outside Hong Kong. Mr Law suggested thai those who 
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‘Team’ Invited To Help 


HK0103133595 Hong Kong Television Broadcasts 
Limited in English 1200 GMT | Mar 95 


[From the “News at 8:00" program—currency referred 
to is Hong Kong dollars throughout] 


{FBIS Transcribed Text} The Financial Secretary 
{Hamish MacLeod] has reassessed his estimate of how 
much money will be in the coffers for the new SAR 
{Special Administrative Region] government when it 
starts up on the first of July 1997. He's bumped up the 
figure by 31 billion dollars to a 15! billion. Anabel 
Roberts has the details: 


[Begin recording} [Roberts] MacLeod predicted that the 
future SAR government will have fiscal reserves of at 
least 151 billion dollars when it's set up in July 97. This 
is 31 billion more than was forecast this time last year. 
He added that, at present, its estimated reserves will 
have doubled by the end of the century to more than 360 
billion dollars. Mainland authorities are extremely sen- 
sitive to the fact that the government spending on things 
like infrastructure and the pension scheme could drain 
the coffers and set that new SAR administration off on a 
weak financial footing. Today's upbeat forecast will, it's 
hoped, soothe their nerves and also reassure Hong Kong. 


[MacLeod] The public feels that during the period of 
transition, we can't pretend that there aren't some addi- 
tional uncertainties. And it 1s comforting—comforting 
not just to us, it’s comforting to overseas investors and 
others who deal with us—to know that this government 
has very strong reserves. 


[Roberts] In an attempt to satisfy Chinese demand to be 
fully consulted on the budget that spans the handover, 
the financial secretary 1s proposing to invite a team from 
the mainland to observe the planning stages. 


[MacLeod] Consultation certainly does mean more than 
them simply listening and us simply talking. 


[Roberts] Consultations with the mainiand on the 97 and 
98 budgets are scheduled to begin in April 1996. Anabel 
Roberts, TVB News [end recording) 


Secretary Presents 1996 Budget 
HK0203062295 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Mar 95 p ! 


[By business editor Ray Heath} 


{[FBIS Transcribed Text] In his last budget, Financial 
Secretary Sir Hamish Macteod yesterday presented 
Hong Kong with a safe package carefully calculated to 


HONG KONG & MACAO 83 


give no offence to the Chinese Government. But while it 
was welcomed by some as a solid, if unexciting perfor- 
mance, it was strongly criticised by others for being too 
conservative, given the soaring government reserves. 
Sir Hamish failed to spring any last-minute surprises 
and, in stark contrast to last year’s giveaway budget. his 
handouts to taxpayers were generally modest. The big- 
gest gainers will be the salary-tax payers, and the Special 
Administrative Region government of post-1997, which 
will inherit in March 1998 reserves of $327 billion [Hong 
Kong dollars] according to yesterday's figures. 


Hong Kong taxpayers will benefit from revised allow- 
ances on salaries tax, with many finding themselves 
escaping the tax net altogether. Sir Hamish proudly 
recounted how over the past years the proportion of the 
total workforce paying no tax had increased from 49 per 
cent to 62 per cent. And the proportion of the workforce 
paying salaries tax at the standard rate had dropped from 
five per cent to two per cent. 


However, he declared a virtual war against those who 
were supposed to pay tax but found ways not to. He said 
the Inland Revenue Department would be embarking on 
a new campaign against evaders and at the same time 
bringing new legisiation forward to eliminate some of the 
loopholes in the tax law. Sir Hamish pointed to the fact 
that he had overseen a cut in the number of indirect 
taxes from 15 to 12. 


Tobacco is one of those left that came in for attention 
yesterday. Cigareite smokers are to be hit with higher 
prices following a duty increase of cight per cent, 


although this 1s designed only to equal! inflation and not 
act as a further deterrent to smoking 


Fears that car ownership would become a luxury iter in 
this budget proved groundiess, which will please car 
traders following the big drop in vehicle sales in the last 
quarter of 1994. But Sir Hamish warned after his speech 
that the Government could still move to raise the costs of 
motoring. as any changes would not be regarded as 
revenue items and therefore did not form part of his 
pohcy. The Government 1s at present considering much 
wider means of easing Hong Kong's now serous traffic 


congestion. 


Among the most controversial items in the budget 
speech was Sir Hamish's confirmation that the Govern- 
ment would be taking no more steps to cool the property 
market. Following last June's initial crackdown on 
soaring prices, the Government suggested it might have 
to take further measures and the prospect of a capital 
gains tax on speculators was widely mooted. However. 
the Government now reckons it has done enough. 
“Having successfully combated the speculator. we must 
let market forces play their part,” Sir Hamish told Legco 
[Legislative Counci!}], but this did not win the full 
approval of property developers, who were hoping he 
might relax the measures introduced last year. 
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According to Sir Hamish’s medium-range forecast for 
the economy, Hong Kong could be slowing down—a 
view supported by many economists in the territory. But 


grow by 5.5 percent this year. 


The Government is also forecasting that its own books 
will be in the red in 1995 for the first time in many years. 
The slack property market has reduced land revenues 
and after allowing for increased expenditure Sir Hamish 
admitted there would be a budget deficit of $2.6 billion 
for 1995-96. This was regarded with some scepticism by 
economists, who point to the Government's traditional 
conservative ing, and the fact that last year's 
surplus of $7.7 billion was originally predicted to be a 
deficit of $16.6 billion. The slip into the red will be 
short-lived, promised Sir Hamish, and the surpluses 
would be resumed from 1996-1997. 


The overall size of the Government's reserves brought 
the greatest criticism yesterday. Sir Hamish has raised 
the amount which will be held by the Government at 
end-March 1997 by $31 biliion to $151 billion. By 
March 1999, the reserves will be a mighty $361 billion. 


This prediction brought accusations that the Govern- 
ment was being much too conservative with its spending 
and tax reduction plans. “While we appreciate that we 
need to keep something aside for a rainy day, these 
forecasts reserves are more akin to Noah's Ark at the 
time of the flood,” commented Rod Houng-Lee, head of 
taxation at Price Waterhouse. “These reserves properly 
belong to those who have created Hong Kong's tremen- 
dous wealth, Hong Kong business and Hong Kong 
people, and we need to devise ways of giving some of this 


A tax partner with another accountant, Michael Ainslie 
of Deloitte Touche Tomatsu said: “Surely this figure will 
be well received by the Government in Beijing. How- 
ever, it will add some pressure from those who say that 
we need to allow tax rates to go even lower than we have 
them today.” 


Commenting after his speech Sir Hamish said it was not 
possible to spend too much money, because of infla- 
tionary dangers. He also stressed that the size of the 
reserves would give comfort to Hong Kong people and 
outside investors in times of uncertainty . He referred to 
the concept of consensus capitalism, which he said was a 
balance between the market economy which was at the 
heart of Hong Kong's success and an adequate welfare 
safety net. 


Editorial Views Budget 
HK0203064295 Hong Kong EASTERN EXPRESS in 
English 2 Mar 95 p 10 


[Editorial: “Budget Prudence a Sign of Times™} 


FBIS-CHI-95-042 
3 March 1995 


[FBIS Transcribed Text] Prudence was his watchword, 
and prudent were his actions. Sir Hamish Macileod's 
bowing-out Budget was, taken all-in-all, a modest but 
reasonable one. Not bold, not imaginative, and certainly 
not controversial, but then how could it be, given the 
ee ae OS Sg Se ae at which it was 


If Hong Kong's last colonial Financial Secretary had 
given a farewell flourish of high-spending handouts, it 
would almost certainly have piled more fuel on to the 
Beijing fire of suspicion about perfidious Albion, and 
devilish plots to empty the coffers before 1997. 

If he had been too tight-fisted it could have cast a shadow 
over his shining record as the financial wizard of Lower 
Albert Road. It would also very probably have triggered 
a muted gloom about the economic future among the 
general populace. 


Instead, he walked a very precarious tightrope between 
conciliation on the one hand, and restrained generosity 
on the other. This was not a giveaway Budget, but it was 
not a takeaway either. Those who rushed to renew their 
vehicle registration and driving licences yesterday to 
save themselves the imagined revenue rises, could have 
saved themselves the hassle. 


Macleod hardly mentioned the transport problem in his 
summary. He neatly side-stepped most controversial 
topics in a Budget that he conceded leaned to the 
conservative in its approach. 

Increasing the cost of keeping a car on the road is one 
way of cutting the territory's burgeoning transport prob- 
lems, but it seems that the Financial Secretary is leaving 
that vexed question firmly in the lap of his opposite 
number in the Transport Branch. 


The 8 per cent increase in fuel tax is hardly likely to act 
as much of a deterrent to car owners, however. It will 
affect the travelling public just as directly, since bus fares 
will almost certainly mse in consequence—surely the 
very sector of the community that the Government 
needs to encourage. 


He might have slapped a higher duty on tobacco than the 
relatively trifling 8 per cent he imposed, since he was at 
pains to point to the health hazards that smoking inflicts 
on the community. 


But there he is confounded by the smuggling probiem, 
which has been suffering a reversal in fortunes since a 
special task force was set up by the Customs and Excise 
Department last year. If Macleod was to increase the 
tobacco tax to the point at which it might induce most 
people to stop smoking, it might also provide more 
incentive to the cigarette smugglers. 


These are the two areas where Hong Kong pays a heavy 
price in health care. Pollution and smoking-related ill- 
nesses keep the hospital wards filled, increase absen- 
teeism from the workplace and adversely affect the 
quality of life. 
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ey ees 
were forthcoming from Macleod. 


Instead, he gave an up-tempo speech lauding the merits 
of life in Hong Kong: its universal approbation as one of 
the best places in the world to do business, its bright 
financial future and its remarkable ability to weather 
uncertainties in the market and remain stable. 

They are aspects that fully justified his decision not to 
increase corporate tax, and “to leave money where it can 
do most good, in the pockets of taxpayers”. There was 
nothing controversial, and nothing too imaginative 
about this package, but judging by first reactions, it 
managed to satisfy the aspirations of most of the legis- 
lators, and the public is unlikely to disagree. 


There are modest monetary concessions all round—not 
good enough to satisfy those in the education or social 
welfare sectors but not miserly enough to justify too 
much grumbling, either. 


Certainly it will be difficult for the Beijing authorities to 
find anything to carp at. Arrangements are well in hand 
to initiate the new sovereign into the fiscal policies of the 
Hong Kong Government. Macleod was evidently well 
pleased with the mentor he quoted in his speech, and on 
the cover of his Budget address. 


How can the People’s Republic possibly spurn the 
wisdom of one of its own sages? Xunzi, writing on how to 
enrich the state, advocated prudence in spending, 
improving the lot of the people and maintaining good 
reserves. 


In that respect, Macleod cannot be faulted. It is to be 
hoped that the special administrative region government 
will follow his example, and that of the venerable Xunzi. 


Legislators View Budget 
HK0203074495 Hong Kong SOUTH CHINA 
MORNING POST (BUDGET 95) in English 2 Mar 95 
pi 


[By Lours Won, Adela Ma and Fung Wai-kong] 


[FBIS Transcribed Text] Beijing and London should 
discuss when and how China will become involved in the 
formulation of Hong Kong's Budget, legislators said. Sir 
Hamish said the Government would not consult China 
until the beginning of the drafting process for the 1997- 
98 Budget. 


But semor Chinese official Chen Zuoer has said Beijing 
should be involved in the formulation of next year's 
Budget. After the Budget speech, pro-China legislator 
Tam Ytu-chung said both sides should discuss whether 
China should be involved in the formulation of the 
199697 Budget and how Beijing would take part. 


Mr Tam said it was understandable China was con- 
cerned about the Budgets in the last years before the 
1997 changeover. “The Chinese side worries the British 
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side will add a lot of recurrent expenditure items to the 
before 1997 and that would increase the finan- 
cial burden for the SAR government,” he said. 


islator Dr Huang Chen-ya said the party would 
agree that the Chinese be briefed on the 1996-97 
It should not be involved in its formulation . 


independent legis'ator David Li Kwok-po said the Gov- 


Liberal Party's James Tien Pei-chun described it as a 
“Budget for a smooth transition”. 

The Democratic Party was satisfied with what it said was 
an improved Budget which allowed tax concessions to 
families with disabled dependants. It reflected the fact 
that the opinions expressed by legislators and the pubiic 
were heeded, Dr Huang said. However, the party cnti- 
cised the forecasts in the Budget as too conservative. 


Frederick Fung Kin-kee, of the Association for Democ- 
racy and People’s Livelihood, said the uneventful Budget 
might be due to pressures from Beying. 


Editorial on PRC Demand 


HK0103062395 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Mar 95 p 16 


{Editorial: “Demand Unseemly”] 


[FBIS Transcribed Text] The Budget is, by tradition, a 
document which must not be leaked to the public in 
advance of its delivery to the Legislative Council. In 
Hong Kong's low-tax economy, how much damage 
would be done by a Financial Secretary imprudent 
enough to let others glimpse his handiwork 1s open to 
question. Nevertheless, the Budget ts so fundamental to 
the good governance of the territory that participation in 
its formulation can be regarded as one of the privileges of 
sovereignty. Britain has chosen to make the Budget a 
matter in which Hong Kong people rule Hong Kong in 
the sense that economic management has een con- 
ducted here rather than in London. But it has, mcverthe- 
less, ensured the Financial Secretary's post 1s one of the 
last to be localised. 


Chinese demands for a say in the drafting of the 1996/97 
Budget appear to break new ground in Beijing's attempts 
to assume control before 1997. The Government has 
rightly offered to give mainland officials a close look at 
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Budget. In other words, were China's demands to be met. 
Beijing officials would be involved in detailed decision- 
making—and presumably expecting the right of veto— 
from tomorrow on. 


This cannot be the way ahead. Cooperation for a smooth 
transfer of economic power 1s certainly important, never 
more so than when political cooperation is blocked. But 
until 1997, the British Hong Kong administration must 
be able to function autonomously and set its own eco- 
noniic goals. China should be allowed to lobby for its 
preferred policies in the same way as industrialists or 
insurers lobby for theirs. But it should not have a veto 
over economic policy for the 1996/97 financial year. 


Officials Seek UK Help 
OW 2802153798 Beying XINHUA in English 
1803 GMT 28 Feb 95 


[FBIS Transcribed Text] Hong Kong, February 28 (XIN- 
HUA}—A Chinese official here was today quoted as saying 
that the British side should work together with the Chinese 
side in drafting the government budget in Hong Kong 
starting from this year on in order to prepare for their joint 
drafting of the territory's Budget which straddles 1997. 


Chen Zuo'er, representative of the Chinese team on the 
Sino-British Joint Liarson Group (JLG), made the point 
here on Monday [27 February] on a public function, 
according to “Hong Kong Commercial Daily”, a local 
Chinese language newspaper. 


The Chinese side had formally put forward the proposal 
at the 29th and 30th meetings of the JLG and the British 
side has made its own proposals related to the issue, said 
Chen, adding that the Chinese response to the British 
proposals will come out soon. 


Chen said that the participation by the experts on the 
Chinese side in drafting the Hong Kong's government 
budget includes research on the middie-term and short-term 
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forecasts for the territory's economy and fina! drafting of the 
local government budget which straddles 1997. 


He said that the participation by the Chinese side in the 
local government budget drafting 1s not merely going to 


development, Zheng Guoxiong, deputy 
director of XINHUA NEWS AGENCY Hong Kong 
to adopt the “live within your means” principle in 
drafting the local budget to avoid leaving a financial 
burden on the future government of the Hong Kong 
Special Administrative Region. 


Last week, local media reported that the government 
spending for the next financial year which starts on April 
1 is estimated at 169.7 billion HK dollars (21.7 billion 
US dollars), up nine percent over the previous year, a 
growth rate higher than that of the loc’ economic 
growth rate forecast at five percent. 


Officials on 1997 Budget 


HK0203074695 Hong Kong HONGKONG STANDARD 
(BUDGET ‘95) in English 2 Mar 95 p ! 


[By HONGKONG STANDARD Political Desk} 


[FBIS Transcribed Text} Chinese officials yesterday bris- 
tled at the “late” consultation offered by the Hong Kong 
government for the 1997-98 Budget. They said such 
tardiness was “not in line with the Joint Declaration” 
and were not sufficiently pleased by a generous dowry of 
$151 billion predicted for the future Special Admuinistra- 
tive Region (SAR) government. The revised reserves 
forecast was $31 billion up on that made last year. 


The grumbles came even as Sir Hamish Macleod pro- 
posed a four-stage program to bnef a Chinese expert 
team on the Budget that would straddle the final transi- 
tional year. There would be a series of background 
brnefings on Hong Kong's fiscal and budgetary system for 
the Chinese. Sir Hamish said. Mainland appointed 
experts would receive instructions on medium range 
forecasts, annual resource allocation exercises, drafi esti- 
mates and revenue policy. 


The special team would observe each phase of the 
1996-97 budget with officials from the Finance Branch. 
The Chinese government would also be consulted over 
the contents of the 1997-98 Budget. “We hope that our 
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Chinese colleagues will find this a constructive approach 
and that our subsequent exchanges will be a major 
contribution to a smooth and stable transition in 1997,” 
Joint Liarson Group Chinese team member Chen Zuoer 
said the proposal did not conform to the Joint Declara- 
tion which required that both sides scrutinise transi- 
tional matters. Mr Chen repeated the earlier call, which 
was ignored, that the Chinese be allowed to participate in 
drafting the Budget for this year. “We have to take part 
gradually. We have to compile and consider a Budget 
which straddles 1997,” he said. 

The Chinese JLG team received a copy of the Budget 
from the Britrsh envoy Hugh Davies at 3pm, half an hour 
after Sir Hamish had begun reading its text to the 
Legislative Council. Mr Chen said Secretary for the 
Treasury Donald Tsang Sir Hamush’s heir apparent, 
wrote him a letter that included details of the Budget. 
“As 1997 approaches, we are more concerned about the 
Budget. We hope that the Budget will meet the Basic 
Law's stipulations,” Mr Chen said. 


Xinhua News Agency deputy director Zheng Guoxiong said 
his office got the Budget at 2.30pm. “You'd better ask the 
public to comment.” Mr Zheng said when invited to express 
his thoughts on the subject. He reaffirmed China's stance 
that the British should consult the Chinese on the Budget as 
soon as possible through the Joint Liaison Group. 


Sir Hamish described the reserve as “an impressive ... and 
reassuring cushion”. The total reserves, including the Land 
Fund, in March 1999 should reach $361 billion. 


Democratic Party legislator Dr Huang Chen-ya said if the 
SAR Chief Executive was to be named by carly 1996, the 
Chief Executive could have a greater degree of participation 
in formulating the 1997-98 Budget. “We have felt that it 
would be mght for the government to brief the Chinese 
government on technical issues of the 1996-97 budget,” Dr 
Huang said. “We have also felt the incoming Chief Execu- 
tive or the incoming Finance Secretary should participate in 
the formulating of the 1997-98 Budget.” 


The Financial Secretary also argued that constitutional 
reform rows had not been a financial burden to Hong 
Kong people. “When | was first appointed Financial 
Secretary in 1991. there were many who believed that 
because of the elections that year to give Hong Kong for 
the first tume on its history a Legrslative Council with an 
elected majority, we would lose our traditional con- 
sensus on economic policy priorities. 


“In fact, we have clearly not paid an economic penalty 
for constitutional reform,” he said. 


Advisers on Budget Consultation 


HKO20307489S Hong Kong SOUTH CHINA 
MORNING POST (BUDGET 95) in English 2 Mar 95 
pi 


[By So Lar-fun and Chris Yeung} 
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[FBIS Transcribed Text} China's Hong Kong advisers 
were disappointed at the lack of commitment from Sir 
Hamish over China's cali for direct participation in the 
formulation of the 1996-97 budget. They said the Gov- 
ernment should consider China's request to ensure a 
smooth transition. 


Cheng Y1u-torg, a local delegate to the National People’s 


lation of a budget is, above all, a continuous process and 
it is in the public interest that China be consulted about 
it.” He rejected claims the move would interfere with 
Hong Kong's autonomy, saying it was lawful that the 
future sovereign power be given a say in transitional 
matters on behalf of the Special Administrative Region. 
Hong Kong affairs adviser Eddie Li Sau-hang said it was 
not a bad thing for China to be involved in control of the 
territory's public finance early. 


Professor Lau Siu-kai, a Preliminary Working Com- 
mittee member, said mutual distrust between the two 
adm‘nistrations had prompted China's concern about 
dwindling reserves, a drastic boost in public expenditure 
and any long-term commitment that would burden the 
SAR government. But he said the Government was 


unlikefy to accept the suggestion. 


Sir Hamish outlined a programme of briefings to a team 
of Chinese experts on the territory's public finances. The 
Government will invite the expert team to observe the 
planning of the 1996-97 budget. From April 1996, the 
Government will consult China on the 1997-98 budget. 


Mainland Appointee Joins PRC-Funded Paper 
HK0103081595 Hong Kong EASTERN EXPRESS 
in English | Mar 95 p 7 


[By Bruce Gilley] 


[FBIS Transcribed Text] Being a mouthpiece for the 
Chinese Communist Party in Hong Kong may have its 
rewards, but a long leash is not among them. Five years 
after it was brought into the pro- Beijing fold following 
the Tiananmen Square massacre of 1989, the Commer- 
cial Daily [HSIANG KANG SHANG PAO] has been 
given its first injection of main land political fixers. Wu 
Fan the former director of external affairs at the State 
Council's Information Office arrived in the territory last 
week to take up the post of deputy publisher. 


The paper has been sponsored by Beijing's All China 
Federation of Industry and Commerce since its takeover 
by mainiand-backed concerns in Hong Kong in 1990. 


Sources say Wu's arrival reflects a switch of sponsoring 
organ—necessary to ensure circulation im the main- 
land—to the State Council itself. Wu's arrival also ends 
an unusually long honeymoon in which the newspaper 
lacked a “political commissar™ such as ruled the roost at 
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Daily say Wu has f tted into the mould admirably. 


Although there 1s no evidence that Beying was dissatis- 
fied with the editorial stance taken by the Commercial 
Daily, it is known that the newspaper is being used more 
and more to train mainland journalists for propaganda 
work in Hong Kong after 1997. It marks the first time 
since 1990 that locals have been ft :ced to step aside at 
the paper in the interests of unity with the Wen Wei Po 
and Ta Kung Pao. 


Wu was preceded by the arrival a week earlier of the 
former deputy chief editor of the Guangzhou party 
committee's Guangzhou Daily. Kuang Jinghan, who has 
taken over the dual roles of deputy general manager and 
deputy chief editor. Kuang has been charged with 
increasing the newspaper's links with Guangdong Prov- 
ince as part of the transition to Chinese rule over Hong 
Kong in 1997. 

In addition to trumpeting Beijing's policies on the inte- 
gration of Hong Kong's economy with southern China, 
the newspaper under Kuang’s direction apparently hopes 
to increase its circulation and advertising in Guangdong. 
Since being purchased in 1990 for $150m by a consor- 
tium of mainland-funded publishers led by Sino United 
Publishing Holdings, the newspaper 1s thought to have 
lost money steadily. By building up greater circulation in 
Guangdong, Being apparently hopes the newspaper will 
become a viable concern as well as a key link in its 
transition propaganda campaign. 


Founded in 1952 as a “patriotic” newspaper aimed at 
working class readers, the Commercial Daily ran into 
financial difficulties in the 1980's and negotiations 
began for a takeover by the Sino United consortium. 


Talks were already under way when the Tiananmen 
Square massacre occurred, but the purchase of the paper 
soon after was widely feared as a move by Bewying to 
Strengthen its propaganda work in Hong Kong, where 
sympathy with the victims had brought hundreds of 
thousands onto the streets to march in protest. 


SAR Government To Inherit HK$361 Billion 


HK0203062495 Hong Kong SOUTH CHINA 
MORNING POST (BUDGET 95) in English 2 Mar 95 
pi 


[By Chris Yeung) 
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[F BIS Transcribed Text] Hong Kong's fiscal reserves are 
set to reach a massive $151 billhon [Hong Kong dollars] 
three months before the 1997 changeover—up by $31 
billion from last year's estimates. Taking into account 
the projected surplus of $33 billion and the Speciai 
Administrative Region (SAR) Land Fund, the retiring 
Financial Secretary Sir Hamish Macleod declared in his 
swansong budget yesterday that the total reserves of the 
SAR would be $36! billion. 


“This represents about |.4 times toial government 
i forecast for 1998/99. 1 believe that this 
would be the highest ratio of reserves to spending 
achieved in the history of Hong Kong,” he said. 
In eddition to the upward adjustment of the reserves. Sir 
Hamish also revealed that there would be a surplus of 
$7.7 billion in the 1994-95 fiscal year—similar to last 
year’s estimate. This is despite earlier speculations thal 
the surplus might drop because of the lacklustre property 
and stock market. 


Although there will be a revised deficit of $2.6 billion in 
the next financial year when spending on Chek Lap Kok 
airport will peak, the territory will return to a surplus 
budget from 1997 onwards—one vear earlier than pre- 
viously forecast. The estimated deficit to be covered by 
the reserves is also substantially lower than last year's 
estimate of $15.88 billion. 


The Government last year estimated that the territory 
would head towards two deficit budgets beginning from the 
next financial year, with a total of more than $23 billion. 


Sir Hamish said he did not rule out the possibility that 
the treasury would report another surplus next year 
because the estimated deficit of $2.6 biihon was small, 
representing less than two per cent of the government 
spending. “It's already a balanced budect. i don't think | 
and my successor will be embarrassed 1‘ we end up with 
another surplus,” he said. 


He attributed the dramatic revision of the surplus in the 
years ahead to rising interest rates that added to the 
earnings generated by the territory's reserves. Anothe: big 
factor was the “more realistic assessment” of the pu'vic 
works programme, which meant that much of the money 
allocated for work projects would only be used later. 


Sir Hamish maintained that the impressive reserves 
would be a major confidence-booster to Hong Kong 
people and overseas investors, mm the face of the add- 
tional uncertainty over the 1997 handover. He added: “I 
don't expect the SAR to go on a spending spree. They are 
bound by the Basic Law” 


Sir Hamish, however, sard it would be difficult to say at 
what level of reserves people in the terniory and over- 
seas would have confidence over the sovereignty chan- 
geover. “It's fair to say that we have censured that they 
(the SAR) have substantial reserves and room for 
manoeuvre .. . They have a luxury of choices,” he said. 
But he warned that excessive spending would lead to 


This report may contain copyrighted maternal. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-95-042 
3 March 1995 


inflation and that the administration would find i 
difficult to “find the money every year for the recurrent 
spending” . 


Editorial Views Spending, Anti-Inflation Policy 


HK0203062695 Horg Kong SOUTH CHINA 
MORNING POST in English 2 Mar 95 p 18 


[Editorial: “A Myopic Budget”) 

{[FBIS Transcribed Text] Sir Hamish Macleod yesterday 
described his Budget as “prudent™. A better word might 
be timid. The Latia word prudent means farsighted, but 


the Financial Secretary's Budget speech contained too 
istile viston and too much rhetoric. 


In the dy ing vcars of British rule in Hong Kong, the outgoing 
Finaacial Secretary appears to believe that nothing succeeds 
like excess, and yesterday he proudly forecast that the 
Specia! Administrative Region (SAR) government will 
inherit financial reserves of $151 billion [Hong Kong doi- 
lars} in 1997, $31 billiom more than he forecast a year ago. 
If the Land Fund 1s included, the SAR's reserves are forecast 
to total an extraordinary $361 billion. 


The Government deserves much credit for the part it has 
played in helping the territory enjoy well over three 
decades of uninterrupted growth im gross demestic 
product. Sir Hamish himself will be remembe<ed for his 
steady stewardship. But the multi-billion dollar reserves 
did not fall out of the sky or rise out of the ocean: They 
were made possible by the hard work of Hong Kong 
people over the decades. 


While senior officials in the administration might find it 
politically expediert and personally satisfying to hand 
over so much money to the SAR government beiore they 
head back to London, the people of Hong Kong may fee! 
differently. True. people generally enjoy higher stan- 
dards of living than ever, but that 1s teue of most of the 
world. Apartmeats have moved out of the pnce range of 
the middle ciass, many elderly people live and die in 
poverty public health facilities are strained, and if there 
1s a social safety net, it 1s full of holes. 


Must Stay Vigilant 


Sir Hamish beleves that if the Goverament started 
spending more, inflationary pressures would increase. 
That 1s probably correct, but the community 1s entitled 
to weigh inflationary pressures against the wisdom of 
building such huge reserves only to hand them over to 
the SAR government. The Financial Secretary points to 
the relatively high inflation rate as a reason not to run 
down ‘he territory's huge reserves, but he offers no 
forinula to bring down inflation. He also believes that 
property prices are under control, but a young family 
looking to buy a home, or a foreign company wishing to 
set up shop in Hong Kong would disagree. 


High residential prices are adversely affecting the quality 
of life of many Hong Kong peopic, while office prices are 
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to give more to the elderly in the budget: a week is a long 
time in politics, and the Government has had 148 years 
to get it right. The Government faces conflicting pres- 
sures, not all of them benevolent, and deserves some 
sympathy in ts ying to frame a comprehensive policy that 
helps the elderly while avoiding a descent into the 
morass of “entitlement programmes” that are causing 
consternation in Washington. 


But the elderly, in their younger days. did not necd a 
comprehensive career plan before working long hours in 
poor conditions for low pay. and the Government should 
immediately and dramatically improve provisions for cid- 
erly. Sir Hamish baulks at Comprehensive Social Security 
Assistance payments of $2. 300. szying it 1s important not to 
rush headlong into such a major decision. 


Many old people have spent their whole lives building a 
Hong Kong now with multi-billion dollar reserves, and 
the elderly need food, shelter and snedical care more 
than a lecture on fiscal prudence. 


Daily Views PRC Role in Hong Kong Prosperity 
HKO0203 102595 Beyine CHINA DAILY in English 
2 Mar 9S p 4 


[From the “Opinion” page: “HK's Prosperity Relies on 
‘China Connection™] 
{[FBIS Transcribed Text] The “China connection” is 


expected to play a decisive role in keeping Hong Kong 
stable and prosperous. 


The “China connection” 1s the economic relations 
between the mainland and the terntory. 


In 1984, when the Sino-Brotish Jot Declaration on the 
Question of Hong Kong was signed, there were doubts 
about the territory's stability and prosperity during the 
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transfer of power when sovereignty over the territory will 
revert to China on July 1, 1997. 


Now those doubts seem less compelling in the face of the 
thriving economic reality of the terntory. Hong Kong's 


Since 1979, when senior leader Deng Xiaoping set China 
on the path of cconomic reform and opened it to 
overseas investment, Hong Kong has developed increas- 
ingly close co-operation with the mainiand. 


In 1980, at the dawn of China's economic reforms, 
business with the mainland made up 5 per cent of Hong 
Kong's economy, a decade later that has risen to more 
than 25 per cent. 


According to a Hong Kong study, the “China connec- 
tion” boosted the territory's economic growth rate 6.7 


ty the previous 15 years, the annual trade volume of the 
territory has increased from $2.3 billion to $100 billion. 


One-crghth of the territory's output value 1s estimated to 
come from trade with the mainland. 


Since 1979. Hong Kong has remained the biggest 
investor im the mainiand. to the journal, the 
territory plowed more than $47.5 billion in maimiland 
investment in the first half of 1994, 


The Social Scoences Journal reported that 90 per cent of 
the territory's manufacturing industry has been shifted 
to southern China, which has absorbed most of Hong 
Kong's investment money. 

Hong 


Nearly 3 milhon workers mm the area work for 


Kong-invested ventures, and thei products are exported 
to markets outside the mainland 


The shoft of the territory's manufacturing industry has, 
on the one hand, changed the industral structure im 
Hong Kong On the other, peng tne We ~ 
entrepreneurs considerable moncy, t 
labour on the mamland. (The salary per 
than 10 per cent of that for a Hong Kong worker 


Inreality. the web of links Hong Kong business 
have bult in southern China means the mamiland has 


switching from the coastal areas to the outlying areas. 


Hong Kong investors have prospected for nch indusinal 
zones further north and inland. 
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Technological co-operation between the two sides 1s 
moving forward steadily. For example, a group of high- 
tech development and industrial zones have been estab- 
lished by both sides. 

The Hong Kong investors are increasingly interested in 
projects involving the mainiand’s infrastructure facil- 
ties, agriculture and some basic sectors of the economy. 


*“Roundup’ Notes Crime Among Hong Kong Police 
OW0303064495 Being XINHUA in English 
0606 GMT 3 Mar 95 


[“Roundup™ by Zhang Qi: “Crime Among Hong Kong 
Police on Rise™] 


[FBIS Transcribed Text] Hong Kong, March 3 (XIN- 
HUA)—Three Hong Kong Police officers were charged 
Thursday with accepting bribes in return for the protec- 
tion of vice establishments in the territory, according to 
a local English language newspaper. 


“SOUTH CHINA MORNING POST™ todxy reported 
that the three charged were two sergeants and a senior 
police inspector posted in Kowloon, a notorous area for 
it" rampant social evils, especially prostitu ion. 


They were accused of conspiring with other 
officers to take advantages between May |'/93 and October 
1994 in return for not taking actions agyanst operators of 
vice establishments in the area, said the newspaper. 


It sad that the three police officers were among the clev-n 
pohce officers recently arrested by the Independent Com- 
mission Against Corruption (IC AC), a top body supervising 
the corruption among the local civil servants. 


Meanwhile, another former police officer was reportedly 
charged yesterday with criminal offenses by obtaining 
credit cards from a former police colleague to feed his 
drug addiction through deception. 


On Thursday, the local High Court also meted out a four- 
month sentence to a 38-year-old government meat imspector 
for indecently assaulting a 22-year-old Filipino mand. 


The convicted allegedly fondied the maid's breasts by 

that he was a doctor checking her for iiness, 
said the “Eastern Express”, another English language 
newspaper in Hong Kong 


Stones of criminal offenses committed by local police 
officers were frequently reported here, ranging from 
bribery to the aid to the snake-heads 1n srmuggiing slicgal 
immigrants. 


Last year, a local young police officer was severely 
disciplined after a woman accused him of an attempted 
rape during her detention at a police station. 


An imvestigative story done |ry “Window”. a local news 
weekly, revealed in its English edition that many of the 
young police officers in Hong Kong, mostly mm then 20s 
and 30s, are engaged nm i/icgal gambline. 
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The debts that they run deep into often led them to fall for 
the temptation of bribes from the tnads, said the report. 


Analysts here pointed out that the crime among the local 
civil servants, especially among the local police, seems to 
be on the rise. 


Corruption among police officers used to be rampant in 
the territory mm the 1950s and 1960s. 


Prior to the establishment of the ICAC im 1972, many 
polit: officers accepted bribes. 

“Some of them even made fortunes,” recalled a retired 
police officer in a recent interview with a local Chinese 
language news magazine covering the topic. 

A senior police officer stationed in Kowloon made 
millions of HK dollars from the bribes of the tnads 
before he fled to Tarwan on the eve of the establishment 
of ICAC, saxd the magazine, adding that the fugitive 1s 
still in Tarwan, living like a millbonaire, prssing on the ce 
{as recerved). 


The rising tendency of the crime among the local police 
i$ a servous threat to the . mmunity, especially m the 
run-up to 1997, warned Hi «¢ Kong watchers, urging the 
local government to step up its crack-down on the crime. 


Suspected Leadership of ‘Triad’ Group Arrested 
HK030307 3695 Hong Kong EASTERN EXPRESS 
in English 3 Mar 95 p 3 


[By Niall Fraser] 


[FBIS Transcribed Text] The suspected leadership of one 
of the territory's most powerfo! triad groups scrapped 
centunes of tradition to thwart « massive police opera- 
thon armed at crippling ther crime rackets 


But despite ther moves to evade the law. the alleged semor 
Wo Hop To officials—an outgoing charrman. bis replace- 
ment and the imcomung treasurer—were arrested when anty- 
tnad police swooped down on Wednesday night 


Thirteen more alleged senior figures in the society were 
also arrested during the operation 


During a two-month police operation involving 70 
officers the trad group's newly clected leaders were 
forced to hold a secret midmght ceremony in a Western 
temple because they feared the police were on to them 


The traditionally lengthy public ceremony was over im 
minutes as the triad bosses left and fied to Macao and 
China unaware that they were being watched by detectives 
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leaving and travelling to Macao,” Richards said. “No 
arrangements 
for the followers. 


“Normally an election of people of this stature would 
1. volve various ceremonial rituals including hon dances, 
Street processions with banners and ceremonial dinners. 
“None of these appeared mis time; they were driven 
completely underground. 


“it was a very sensitive time for them, we see this as a 
The Wo Hop To trad society was first documented im 
1842 and its stronghold is in the Western district. It is 
belreved to be active in gambling, drugs. extortion and 
the control of minibus services across Hong Kong Island. 


This week's arrests come seven months after the group 
was broken up by Operation Badmash last July. with the 
arrests of other sensor figures. 
Richards said: “The investigation is continuing and we 
expect to make more arrests.” 


Paper Carries Table Linking ‘Princelings, Firms 
MK2202131595 Hong Kong SOUTH CHINA 
WORNING POST (BUSINESS POST) in Engl sh 

21 Feh Wp 10 

[South China Morning Post Graphic™| 

[FBIS Transcribed Text} 
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Companies With “Princelings” on Board 

Company Princeling Family links 

CITIC (HK) Larry Yung Son of Rong Yiren, Vice-President of China 

Continental Mariner Wang Jun Son of late Wang Zhen, Vice-President of China 
He Ping Son-in-law of Deng Xiaoping 

Poly Investment Holdings He Ping Son-in-law of Deag Xiaoping 

First Shanghai Chen Weili Daughter of Chen Yun, influential leader 

Ong Group Chen Weili Daughter of Chen Yun, influential leader 

Guangdong Investment Ye Weiping Son of Ye Yuanping, Vice-President of CPPCC 

Laws Property Song Kefong Son of Song Renqun, influential leader 

Kader Investment Deng Zifang Youngest son of Deng Xiaoping 

CNNC Wu Jianchang Eldest son-in-law of Deng Xiaoping 

Silver Grand int. Industries Wu Jianchang Eldest son-in-law of Deng Xiaoping 

Huaneng Power Int. (NY) Li Xiaopeng Son of Li Peng, Chinese Premier Source: 

Nomura Reszarch Institute 
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